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General 


China To Consult U.S. on GATT Application 


OW 1202023093 Beijing XINHUA Domestic Service in 
Chinese 1203 GMT 11 Feb 93 


[Text] Beijing, 11 Feb (XINHUA)}—Foreign Ministry 
spokesman Wu Jianmin said here today: An American 
delegation led by Newkirk, assistant trade representative 
from the U.S. Trade Representative’s Office, will visit 
China in early March to hold bilateral consultations with 
a Chinese delegation on the restoration of China’s status 
in the General Agreement on Tariffs and Trade. 


Wu Jianmin pointed out: “This will mark a formal 
restoration of bilateral consultations between China and 
the United States on the former’s status in GATT after a 
suspension of three years.” 


Wu Jianmin made these remarks while answering 
reporters’ questions at a weekly press conference. 


Wu Jianmin said: “In the memorandum of under- 
standing reached between China and the United States 
on market access last October, the U.S. side explicitly 
expressed its strong support for the resumption of 
China’s status as a signatory state to the GATT. The 
upcoming visit of the U.S. delegation represents a con- 
crete step toward materialization of this promise. We 
appreciate this and hope that the two sides will make 
joint efforts to advance the negotiation process and 
fulfill the restoration of China's status in the GATT as 
soon as possible.” 


Position on Palestine Deportees Reiterated 


OW 1202012993 Beijing XINHUA in English 
0116 GMT 12 Feb 93 


[Text] Tunis, February | 1 (XINHUA)—China Thursday 
[11 February] reiterated its position on the Palestinian 
deportees in southern Lebanon, saying the crisis can only 
be overcome through the adoption of the United Nations 
Resolution 799 by Israel. 


Chinese Vice Foreign Minister Yang Fuchang made the 
statement at a meeting here with the Palestine Liberation 
Organization leader Yasir ‘Arafat. 


Earlier on Thursday, ‘Arafat again appealed to the 
United Nations to protect the life and rights of the 
Palestinian people. 


He told a press conference that Israel was using all kinds 
of weapons in the occupied territories against “our 
disarmed sons,” and the number of the victims of Israeli 
repression was constantly increasing. 
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Military Engineers Go to Cambodia on UN 
Mission 

OW 1102224493 Beijing XINHUA Domestic Service in 
Chinese 0802 GMT 11 Feb 93 


‘By reporter Ma Xiaochun (7456 0879 2504) and corre- 
spondent Yu Jiagang (0151 0502 0474)} 


{Text, Beijing, 11 Feb (XINHUA)}—Our country has 
once aga'n sent military engineers to Cambodia to par- 
ticipate in UN peacekeeping operations. Some officers 
and men tocay left Beijing aboard a special plane as they 
headed to Cainbodia to relieve the first Chinese military 
engineering cops sent there last April. 


The first militay engineering corps sent to Cambodia 
has worked long and hard in its strenuous peacekeeping 
duties. Acting i accordance with relevant UN provi- 
sions and the jrecedents set by other countries, our 
government deided to dispatch a similar unit to Cam- 
bodia to replace the first military engineering corps sent 
there. The ergineering corps now being dispatched is 
also a tradit’onally glorious crack force that has shown 
extraordinary fortitude and fighting power. 


The size of the current military engineering corps sent to 
Cambouia by our country remains at 400 troops. Before 
members of the corps left the country, Zhang Wannian, 
chief of staff of the People’s Liberation Army, and other 
leading comrades reviewed the corps and saw its mem- 
bers off. They urged the officers and men who were 
leaving for Cambodia to display the fine tradition and 
style of the People’s Army, high morale, and an indom- 
itable spirit as they try to overcome various difficulties 
and contribute toward Cambodia's peace and recon- 
struction. All the Cambodia-bound officers and men, in 
blue berets and camouflage fatigues, solemnly vowed to 
remain loyal to the motherland, to maintain strict disci- 
pline, to complete their tasks in defiance of hardship and 
danger, to enhance our Army's prestige, and to win 
honor for the country. 


Article Hails Signing of START II 


OW1202111093 Beijing BEIJING REVIEW in English 
Nos 3-4, 18-31 Jan 93 p 14 


[Article by Zhou Qingchang: “START II Signed—A 
Welcome Step”) 


[Text] After month-long negotiations, the United States 
and the Russian Federation reached an agreement on a 
new nuclear reduction treaty. U.S. President George 
Bush and Russian President Boris Yeltsin signed the 
second Strategic Arms Reduction Treaty (START II) in 
the Kremlin on January 3, 1993. Public opinion notes 
this as a diplomatic achievement made by Bush before 
leaving office. 


The first Strategic Arms Reduction Treaty (START I) 
was signed by President of the former USSR Mikhail 
Gorbachev and Bush in Moscow, on July 31, 1991. The 
treaty stipulates that the two countries would each cut 
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their warheads on the three types of strategic weapons— 
land based intercontinental ballistic missiles, submarine- 
launched ballistic missiles and heavy bombers—from 
more than 10,000 to 6,000. However, both countries 
actually have in their possession a number of warheads 
beyond the stipulated quota because of particular provi- 
sions of the treaty. The United States has 8,500 warheads 
and the Soviet Union has 6,500. After the breakup of the 
Soviet Union, Russia carried out its treaty commit- 
ments. Meanwhile, the United States reached protocol 
on the treaty with Russia, Ukraine, Belarus and Kaza- 
khistan. Ukraine, Belarus and Kazakhstan pledged to 
remove the former Soviet strategic weapons on their 
territories. The legislatures of the United States, Russia 
and Kazakhstan (but not of Ukraine and Belarus) have 
ratified the treaty. 


START II was put on the agenda early last year. On 
January 28 and 29, 1992 Bush and Yeltsin each issued 
initiatives on further nuclear reductions. They reached 
an agreement in principle while meeting in Washington 
on June 16, 1992. They decided that in the I! years 
before the year 2003 the total number of strategic 
warheads would be reduced to 3,000-3,500 on each side 
in two phases. They also agreed that by 2003 all the 
land-based missiles with multiple warheads held by their 
respective countries would be eliminated. 


From the viewpoint of arms control, the salient feature 
of this new treaty is that the scale of reduction is far 
beyond that stipulated in previous nuclear teduction 
treaties or plans. START I requires cuts of 25 percent to 
35 percent in strategic warheads. START II obliges the 
two nations to cut their strategic nuclear arsenals by 
two-thirds within 10 years and eliminate all interconti- 
nental land based multiple-warhead missiles; this greatly 
reduces the danger of a first nuclear strike. Even so, the 
United States and Russia still control the majority of 
nuclear weapons and they can use their missile warheads 
to destroy each other. 


In comparison with past arms control negotiations, the 
time for START II negotiations was short (about a year). 
This reflected a change in U.S.-Russian relations. The 
two sides attempted to set up relations ¢ trust and 
cooperation and did not take the other side as the enemy. 
Therefore, their nuclear strategies have altered corre- 
spondingly. Russia has not only changed its traditional 
policy of nuclear arms race, but it strives to reduce its 
arms and military expenditure in order to alleviate 
economic difficulties. The United States, unlike in the 
period of the Cold War when it took the USSR as the 
target of a massive nuclear strike, began to selectively 
reduce its nuclear arsenals so as to mitigate its defense 
burden. 


Both Bush and Yeltsin hailed the START II treaty as a 
historic document. Yeltsin said it had opened a new era 
for U.S.-Russian relations as well as for the whole world. 
Bush said that the treaty signified the end of the Cold 
War and that the United States and Russia had become 
partners instead of rivals. 
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But a basic fact persists: even if the two countries 
succeeded in implementing the START II treaty, Russia 
and the United States would still remain the largest 
nuclear powers with their nuclear armaments kept at the 
levels of the 1970s and the 1960s respectively. 


Moreover, there are now people in both countries who 
oppose the treaty. They may try to block its ratification 
by the legislature. In addition, implementation of this 
treaty would rely heavily on Ukraine's position. 
Ukraine's parliament has not yet ratified the START | 
treaty, arguing that the document does not reflect the 
interests of Ukraine and demanding that its security be 
guaranteed before it complies. 


Last but not least, 10 destroy nuclear weapons needs a 
large sum of money. For Russia, with its economy in 
disarray, this is a hard nut to crack. 


But, however difficult it might be, the international 
community expects to see the two sides abide by the 
treaty faithfully. 


China Becomes 3d Largest ADB Credit Recipient 


OW 1102213993 Beijing XINHUA in English 
I1SS5S GMT 11 Feb 93 


[Text] Guangzhou, February | 1 (XINHUA}—China has 
received a total of 2.09 billion U.S. dollars in loans from 
the Asian Development Bank (ADB) over the past seven 
years. 


These loans went to 28 projects and 89 technical aid 
donation projects, according to a meeting on the use of 
ADB loans and technical assistance here today. 


China became a member of the ADB in | 986. Since then. 
ADB loans to China have increased steadily. 


In 1992, ADB approved eight loan projects for China. 
The projects involved 853 million U.S. dollars in total. 
and included the Laiwu Stee! Plant in east China's 
Shandong Province, a railway project in south China's 
Guangdong Province and Shanghai's Yangpu Bridge. 


The bank also approved another 33 technical aid 
projects involving | 3.76 million U.S. dollars in the same 
year. This loan accounted for 15 percent of the ADB's 
total in technical areas. 


Moreover, it raised 53 million U.S. dollars for the Laiwu 
Steel Plant and the Yangpu Bridge and offered 50 
million U.S. dollars in non-governmental loans to 


Guangdong’s Zhujiang Power Plant. 


Last year, the bank's loans to China, accounting for 17 
percent of its total, showed an increase of 72 percent. 
China has become the third largest credit reciprent of the 
bank after Indonesia and India. 


Forty percent of the ADB loans to China in 1992 were 
used in the construction of communications facilities 
and infrastructure development. 
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Of the ADB-aided projects, 17 had gone into operation 
by the end of last year, using 1.394 billion U.S. dollars. 
They have all proven to be profitable. 


UNESCO To Strengthen Cooperation With 
Beijing 


OW 1102214093 Beijing XINHUA in English 
1455 GMT 11 Feb 93 


[Text] Beijing, February 11 (XINHUA)}—UNESCO is 
seeking deeper cooperation with China in the fields of 
education, science and culture, according to Federico 
Mayor, director general of the UN organization. 


Writing in the Chinese edition of the monthly journal 
“SOURCES,” which was launched jointly by UNESCO 
and the XINHUA NEWS AGENCY here today, the 
UNESCO official said that as a major partner of all 
nations and intellectuals, UNESCO hopes to play a 
greater role in China. 


“As the world’s most populous country, China has one 
fifth of the world’s teachers, and one twelfth of the 
world’s scientists and engineers,”’ Mayor wrote. 


“In culture and communications,” Mayor said, “China 
publishes and prints one twelfth of the world’s books, 
one fifteenth of the world’s newspapers and one tenth of 
the world’s radios are operating in China.” 


“In speeding up its economic growth,” Mayor noted, 
“China is making better use of its human resources and 
is Carrying oui the open policy more vigorously.” 


The UN official said that the publication of the Chinese 
edition of SOURCES, which is already published in 
English, French, Spanish and Portuguese, will help pro- 
mote international exchanges with Chinese scientists, 
teachers, artists, researchers and journalists. 


United States & Canada 


President Clinton Nominates Attorney General 


OW 71 102224393 Beijing XINHUA in English 
2211 GMT 11 Feb 93 


[Text] Washington, February | | (XINHUA)}—U.S. Pres- 
ident Bill Clinton announced here this afternoon that he 
had picked Miami Prosecutor Ms. Janet Reno for 


attorney general. 


Reno, 54, is a graduate of Cornell University and Har- 
vard Law School and a life-long Democrat. She has been 
a prosecutor for Florida's Dade County, which includes 
Miami, for 15 years. 


She is known for her aggressiveness in targeting police 
officers, judges and public officials in corruption cases as 
well as in child abuse cases as a strong proponent of 
children’s rights. 
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One of her best-known cases was the prosecution of five 
police officers in the beating of black insurance agent 
Arthur McDuffie in December 1979. The trial was 
moved to Tampa, central Florida, and the five police 
officers were acquitted, sparking the most violent riots in 
Miami history in 1980, also known as the Liberty City 
Riot. 


Ms. Reno, President Clinton's second nominee for the 
post, is single and has no children, making her less 
susceptible to the Zoe Baird problem. 


Ms. Baird, 40 and a well-known corporate lawyer with an 
annual income of 500,000 U.S. dollars, was Clinton's 
first selection for attorney general. 


But in 1990, she hired two illegal aliens for her family 
help without required federal documentation, thus 
knowingly violating the Federal Immigration “aw 
though she later paid a fine of 2,900 U.S. dollars and 
8,000 U.S. dollars as various social security taxes for the 
hired illegal aliens. 


Bowing to the mounting opposition at her Senate con- 
firmation hearings for her violation of the Federal Immi- 
gration Law, Baird finally decided to withdraw her 
nomination at midnight of January 21, this year, 36 
hours following Clinton's swearing-in as President. 


Ms. Baird thus became the first person in 119 years to 
withdraw her nomination to the cabinet before a Senate 
vote. 


A second potential nominee, Federal Judge Kimba 
Wood of New York, also withdrew because of the same 
problem. But reports said Ms. Wood hired an illegal 
immigrant as her babysitter before the 1986 law prohib- 
iting hiring illegal aliens went into effect. She did pay 
taxes and did attend to the requisite paperwork. 


But President Clinton said yesterday evening that “Il 
never selected her (Wood) to be attorney general.” “! 
think she was treated quite unfairly” by the news media, 
Clinton added. 


Central Eurasia 


New Attempt To End Power Struggle in Russia 


OW 1202114793 Beijing XINHUA in English 
1109 GMT 12 Feb 93 


{“Roundup: Russia in New Attempt To End Power 
Struggle” —XINHUA headline] 


[Text] Moscow, February | | (XINHUA)}—Russian Pres- 
ident Boris Yeltsin and parliament leader Ruslan Khas- 
bulatov, failing to reach compromise in their talks today. 
agreed to meet again next Tuesday in another attempt to 
settle their difference on the question of state power 
pattern. 
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Meeting in Kremlin palace today, Yeltsin and Khasbu- 
latov, in the presence of Chief Justice of the Constitu- 
tional Court Valeriy Zorkin, discussed the desirability of 
holding the proposed referendum to decide whether the 
future Russian Government should be created by the 
president or by the parliament, which would be written 
into the first clause of a new Constitution for Russia. 


But the two sides reportedly remained to differ on the 
issue in their one-hour preliminary talks today, leaving 
the sharp political crisis over it unabated. 


Since the disintegration of the former Soviet Union in 
1991, the focus of disagreement between Yeltsin and 
Khasbulatov has been whether the president or the 
parliament should enjoy greater power under a new 
Russian Constitution. 


Yeltsin believed that in order to carry on with the reform 
underway in Russia, the government must be formed by 
the president, who, in a parliament-wrought govern- 
ment, would become iittle more than a decoration. 


He said that parliamentarism would lead to regional 
separatism, which would be “suicidal” for the country. 


Parliament leader Khasbulatov insisted that a presiden- 
tial government would result in autocracy and that 
parliamentarism was the “guarantee” for democracy. 


He stood for a stronger federal government who should 
be responsible only to the parliament. 


Yeltsin and Khasbulatov have long been at odds over 
this power issue, which had escalated into a serious 
political crisis in the seventh Russian Congress of Peo- 
ple’s Deputies last December. 


At the mediation of Chief Justice Zorkin, the two rivals 
agreed that Russia would hold a referendum on April | 1 
on the basic tenets of the country’s new Constitution. 


However, several recent poll results indicated that as 
political instability and economic deterioration con- 
tinued in Russia, people were becoming increasingly 
tired of the power struggle in Moscow, and that most 
voters simply would not bother to vote in any refer- 
endum. 


Failure to reach the required turnout would mean that 
both the president and the parliament have lost confi- 
dence of the people and have to resign and be dis- 
missed—a development believed very likely to give rise 
to new turmoils. 


In such a situation, Khasbulatov cancelling the 
Apni 11 referendum and hol¢ing the presidential and 
parliamentary elections simultaneously in 1994, instead 
of in 1996 and 1995 as normally arranged. 


Yeltsin demanded “equality” on the election question. 
Suggesting that the presidential election should be held in 
1995, while the parliamentary one in 1994, both one year 
ahead of schedule. 
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Over the referendum issue, Yeltsin. who insisted on 
holding the referendum as scheduled, had disagreed with 
Zorkin, Vice President Aleksandr Vladimirovich 
Rutskoy and the majority of other leaders. 


But after leaders of 17 out of the 20 republics in the 
Russian Federation urged Yeltsin to reconsider his posi- 
tion, Yeltsin said Tuesday that he might ag:ee to call off 
the referendum if a compromise could be reached 
between the legislature and the administration. 


Estonian President Greets Arriving Ambassador 


OW 1202025193 Beijing XINHUA in English 
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[Text] Helsinki, February 11 (XINHUA)}—President 
Lennart Meri of Estonia today expressed satisfaction 
over his country’s smooth economic development with 
China and his hope to further strengthen that coopera- 
tion. 

He was speaking in the capital, Tallinn, when the new 
Chinese ambassador to Estonia, Sun Dadong. presented 
his credentials, according to a report from Tallinn. 


President Meri thanked the Chinese Government for its 
support ‘1 the matter of urging Russia to withdraw 
troops from Estonia. At the same time, Foreign Minister 
Trivimi Velliste, restated his country’s stance on 
Taiwan, which was to develop trade and economic ties 
on an unofficial level but not to establish any official 
relationship. 


Border Trade With CIS Countries Grows 


OW 1102140993 Beijing XINHUA in English 
1330 GMT 11 Feb 93 


[Text] Harbin, February 11 (XINHUA) —The border 
trade between northeast China's Heilongjiang Province 
and Russia and other members of the Commonwealth of 
Independent States (CIS) has maintained steady growth. 


In 1992, the province signed 3.74 billion Swiss francs 
worth of border trade contracts, with two-way trade 
volume reaching 2.07 billion Swiss francs. and 381 
economic and technical cooperation contracts with a 
contract volume of 2.1 billion Swiss francs, and provided 
18,000 laborers to work in these countries. All the figures 
were much higher than the previous year's. taking the 
lead among China's border provinces and regions. 


Since 1987, border trade and economic and technical 
cooperation have been expanded in scale. form and 
variety. Bilateral labor and technical cooperation has 
been carried out in fields from agriculture. forestry and 
construction to science and technology. 


The two sides are also discussing possibilities of cooper- 
ating in the fields of energy, chemicals. transport. 
machine-building. electronics, textiles and light 


industry. 
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Heilongjiang h-5 also held commodity, economic and 
trade fairs in CIS countries to promote sales there. 


The border trade and economic and technical coopera- 
tion between Heilongjiang and CIS countries have pro- 
moted local economic prosperity, especially in the prov- 
ince’s 19 border cities and counties. 


Between 1988 and 1992, customs in the province col- 
lected taxes of 766 million yuan (about | 30 million U.S. 
dollars) that also benefited the state. 


Northeast Asia 


‘Impoverished Natives’ Sell North Korean 
Antiques 

SK1202100993 Seoul YONHAP in English 0858 GMT 
12 Feb 93 


[Text] Beying, Feb. 12 (YONHAP)}—North Korean 
antiques, some of them irreplaceable works of art of 
immense cultural value, are being sold on China's black 
market for a pittance by impoverished natives. 


“About 10 items a day secretly find their way into the 
Chinese black market from North Korea,” says an ethnic 
Korean antique dealer. “They are mostly paintings, 
porcelain, copperware and ironware, and many of them 
are imitations.” 


When the underground trade in North Korean antiques 
began in the 1980s, many priceless articles were snapped 
up al giveaway prices by foreign collectors, antique 
dealers here say. 


Some |0 dealers handle North Korean antiques, and the 
Yanbian Korean Autonomous Prefecture :n Jilin Prov- 
ince and Dandong in Liaoning Province provide them a 
black-marketeering stage. 


The antiques are sold by North Koreans visiting relatives 
in northeastern China, Chinese returning from North 
Korea, ethnic Chinese living in North Korea, and some- 
tumes by Chinese who have had them in their family, the 
dealer explains. 


With the North Korean economy in a worse state than 
ever, even ranking officials sneak antiques into China 
during business trips and sell them for more prized U.S. 
dollars, he says. 


Nowadays, South Koreans are the mayor buyers and they 
sometimes pay far too much because of a lack of know!- 


edgc 


Chinese merchants rule the black markets in Dandong 
and Yanhian and will ask between 30,000 dollars and 
100,000 dollars for a worthless piece of porcelain, 
another antique dealer says. 


Hearing of the trade, North Koreans are digging up their 
ancestral graves to plunder them of treasures and sell 
them at dirt-cheap prices to Chinese dealers. 
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When soldi:rs find antiques during rood construction, 
they sell .nem to underground dealers instead of 
reporting them to the government. 


There was once a rumor that border checks between 
North Korea and China would be toughened to stop the 
outflow of North Korean antiques after many were 
stolen from a storage of culturai assets in North Korea, 
the dealers say. 


The South Korean Einbassy in China says it learned of 
the underground trade in North Korean antiques and 
expressed regret over the loss of Korean cultural trea- 
sures. 


Southeast Asia & Pacific 


Malaysian Leader Meets Minister Ai Zhisheng 


OW'1202114393 Beying XINHUA in English 
1106 GMT 12 Feb 93 


[Text] Kuala Lumpur, February 12 (XINHUA)}— 
Malaysian Deputy Prime Minister Abdul Ghafar Baba 
met with Chinese radio, film and TV Minister Ai 
Zhisheng here today 


Ai is here on a week-long visit to Malaysia at the 
invitation of Malaysian Information Minister Mohamed 
Rahmat to discuss the implementation of the agreement 
of cooperation in the field of information between the 
two countries. 


Ghafar had a friendly and cordial conversation with Ai. 
Both men expressed the respective governments’ readi- 
ness to better employ radio, TV and other media to 
enhance mutual understanding. friendship and coopera- 
tion. 

Mohamed and Chinese Ambassador to Malaysia Jin 
Guthua attended the meeting. 


Ai and his party arrived here on Wednesday. The two 
parties held detailed discussions Thursday on the effec- 
tive implementation of the agreement signed last year in 
Beijing during Mohamed’s visit to China. 


The two sides will speed up preparations for a “film 
week” to be held this year in each country, to exchange 
TV and film programs and broadcasting personne! for 
professional training. A joint committee has been set up 
to deal with the relevant matters. 


Hainan Embezziers Extradited From Vietnam 


HK1202071093 Beyire ZHONGGUO TONGAUN SHE 
in Chinese 0736 GMT 11 Feb 93 


[Text] Nanning. || Feb (ZHONGGUO TONGXUN 
SHE}—Xue Genhe and Xiong Daoguang. two wanted 
criminals who embezziec more than 27.9 millon yuan. 
were recently arrested separately in \ setnam’s Mong Cai 
and Hong Gai. and have been extradited to China. 
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Xue Genhe and Xiong Daoguang were former staffers of 
the Industrial and Commercial Bank in Haikou. In 1992, 
by using their position of power in the bank, they joined 
three other employees in grafting more than 27.9 million 
yuan. After committing the crime, Xue and Xiong 
absconded with part of the stolen money to Vietnam. On 
7 December 1992, the Chinese public security personnel 
went to Vietnam's Mong Cai according to the Interpol 
agreement, and searched the houses where the wanted 
criminals might reside with the cooperation of Viet- 
namese public security personnel. Finally, they found 
and arrested Xiong Daoguang in the house of a resident. 
Then they rounded up and arrested another wanted 
criminal, Xue Genhe, in Hong Gai. 


Near East & South Asia 


NPC Leader Cited on Sino-Paki-cani Ties 
OW 1202094093 Beijing XINHUA in English 
0919 GMT 12 Feb 93 


[Text] Islamabad, February 12 (XINHUA)—The 
friendly cooperative relations between China and Paki- 
stan would reach a new height in the future, said a top 
leader of the Chinese law-making insiitution. 

In an interview on Pakistan television today, visiting 
Vice Chairman of the Standing Committee of the Chi- 
nese National People’s Congress (NPC) Seypidin Aze 
said his prediction was based on facts. 

Firstly, the two countries adhere to the five principles of 
peaceful co-existence, especially the principle of non- 
interference in other's internal affairs and mutual 
equality in developing relations. 


Secondly. the Sino-Pakistan fnendship conforms to the 
interests of the two peoples. 
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He is leaving here today for Lahore, Pakistan's second 
largest city, to continue his visit. 


Yasir ‘Arafat To Chair PLO Meeting in Tunis 


OW 1102144393 Beijing XINHUA in English 
1301 GMT 11 Feb 93 


[Report by Wang Bo} 


[Text] Amman, February | 1 (XINHUA)}—The Central 
Committee of the Palestine National Liberation Move- 
ment (Fatah) will meet in Tunis Sunday, the Palestinian 
E: \bassy told XINHUA today. 

Fatah is the mainstream of the Palestinian Liberation 
Organization (PLO). Fatah leader Yasir ‘Arafat doubles 
as chairman of the PLO and president of the State of 
Palestine. 


An embassy press officer said the meeting, to be chaired 
by ‘Arafat, will deai sith the Mideast peace process, the 
current deportees crisis anc? means to strengthen the 
Palectinian uprising against israeli rule i: the occupr~d 
territories. 

U.S. Secretary of State Warren Christopher's Mideast 
tour, scheduled for next week, «ill also top the agenda, 
said the offiial, who declined to be named under the 
standing regulations. 

In his first diplomatic mission in the region, the U.S. 
Secretary of State will try to sort out positions of the 
parties involved in the peace talks and restart the peace 
process stalled by Isracli expulsion of more than 400 
Palestinians. 

The official said that the Palestinian position on the 
peace talks remained unchanged. “We are still com- 
mitted to continuing the peace negotiation . but will not 
resume the talks unless the deportation issue is 
resolved,” he said. 


‘Arafat and other Palestinian leaders have made 1 clear 
that the Palestinians will never return to the negotiation 
table before all the deporiees were allowed back. 


According to the official, ‘Arafat will bref the partici- 
pants at the session his recent visits to Jordan, Irag and 
Egypt and his talks with some European leaders. 


Sub-Saharan Africa 


Zhang WV annian Meets Burundian Defense 
Minister 


OW 1202122693 Beying XINHUA in English 
1185 GMT 12 Feb 93 


[Text] Beying. February 12 (XINHUA)}—Zhang Wan- 
nian, chief of General Staff of the Chinese People’s 
Liberation Army. held talks here today, on behalf of 
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State councillor and Minister of National Defense Qin 
Jiwei, with Burundi Defense Minister Leonidas Mare- 
garege. 

During the talks, both sides exchanged views on pro- 
moting ties between the two armed forces. 


Maregarege has been here as Qin Jiwei's guest. 


This evening, Zhang 
hosted a dinner for the visitors at the Great Hall of the 
People. 


West Europe 


Li Peng Addresses Sino-Spanish Cooperation 
Seminar 


OW 1102160393 Beijing XINHUA in English 
1544 GMT 11 Feb 93 


[Text] Beying, February 11 (XINHUA)}—Chinese Pre- 
mier Li Peng said here today that China hopes to 
continue developing equal and mutually beneficial eco- 
nomuc relations and trade with Spain and other countries 
in the European Community. 


Li made the remark in an address to the closing cere- 
mony of a seminar on cooperation between Chinese and 
Spanish enterprises. Visiting Spanish Prime Minister 
Felipe Gonzalez also attended the session. 


Li said that Sino-Spanish relations have developed well 
since the two countnes established diplomatic relations 
20 years ago. In recent years, bilateral exchanges and 
cooperation im politics, diplomacy, economics, trade. 
science, technology and other fields made progress, he 
added. 


In particular, Li noted, trade volume between the two 
countnes continually increased, while economic and 


technological cooperation 1s expanding. 


Spain has established a number of joint ventures in 
China which have earned good profits, and China has 
imported equipment for computer-controlied tele- 
phones. and for its steel, chemical and textile industrnes, 
he said. 


According to the premier, the two countnes recently 
reached agreements on China's import from Spain of 
two sets of power plant equipment worth 370 million 
U.S. dollars and a new batch of computer-controlied 


telephones. 


These projects will not only support China's economic 
constructions, but also allow more Spanish enterprises to 
enter the Chinese market, he said. 


In addition, Li told the seminar, the Spanish Govern- 
ment 1s to provide China with $50 million US. dollars in 
mixed loans, which will be used to buy Spanish equip- 
ment and technology. 


INTERNATIONAL AFFAIRS 7 


Li, who visited Spvin a year ago, expressed the hope that 
bilateral relat:ons will enter a new stage following 
Gonzalez’s visit. 


Li called 1992 a congratulatory year for China and 
Spain. China's modesnization drive entered a new phase 
of development, with the establishment of a socialist 
market economy set as the goal of reform, while Spain 
successfully hosted the Olympic Games and a World 
Economic Fair, he said. 


Along with growth of the economy, further reform and 
opening to the outside world, China's economic and 
technological cooperation with Spain and other Euro- 
pean Community nations is bound to expand, he said, 
adding that the prospects are “very good and encourag- 
ing” for Sino-Spanish trade. 


“In the first five years of the 1990s, we once planned to 
raise the volume of imports to 300 billion U.S. dollars,” 
Li said. “But judging from the present situation, the 
figure will be much higher.” 


Li spoke highly of the Chinese and Spanish entrepre- 
neurs’ exchange of views on expanding bilateral eco- 
nomic and trade cooperation during Prime Minister 
Gonzalez visit, and said u was “very useful for 
enhancing mutual understanding.” 


Calling China a developing nation with more than 1.1 
billion people and a huge potential market, Li urged 
Western Europe not to “lose the opportunity.” 


In further opening up to Western nations, China will give 
up part of its domestic market to its foreign partners, he 
said. 


Referring to his talks with Prime Minister Gonzalez this 
morning. Li said the two sides reached common under- 
standing on many issues. “This visit strengthened bilat- 
eral political ties, deepened mutual understanding. and 
more important, achieved fruitful results in terms of 
economic cooperation, ~ he said. 


Gonzalez, also addressing the gathering. said the devel- 
opment of China is “an important factor™ i the balance 
of the world economy. 


To further cement bilateral ties, he sand. the two coun- 
tries need to develop a closer economic relationship. 
Referring to his meeting with Spanish entreprencurs 
prior to the closing session, Gonzalez said they were all 
impressed with the rapid development of China. which 
in turn will furnish more opportunities for the Spanish 
businesses. 


Spanish entrepreneurs will make great efforts to devclop 
cooperation with China, and the Spanish Government. 
with full realization of this, will provide duc support for 
them, Gonzalez said. 
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Madrid Radio on Seminar 


LD1102160993 Madrid RNE-1 Radio Network in 
Spanish 1300 GMT 11 Feb 93 


as Spanish Prime Minister Felipe Gonzalez and 

the businessmen accompanying him on his tour of a 
basically economic content of india and China have 
begun to draw conclusions, and quite positive ones at 
that, on the results of the tnp. This morning Gonzalez 
had a meeting with Chinese Premier Li Peng. The prime 
minister laid emphasis on the ideas of economic effi- 
crency, as he had done during his visit to India. We now 
go over to Beijing for a report from the RNE special 
correspondent, Alfonso Sanchez: 


[Sanchez] Li Peng and Felipe Gonzalez coincided in 
expressing their optimism about increasing economic 
relations between the two countries, which on this visit 
are go'ng to materialize in the signing of a new line of 
credit worth 60 billion pesetas. When he closed the 
seminar of businessmen L: Peng referred to the Spanish 
projects for the installation of a thermal! power station 
and the new purchases in telephone equipment they are 
making from our country, the leading supplier to China 
in telecommunications. [passage omitied] 


Li Peng Interviewed by Spanish Journalist 
OW'1102174693 Beying XINHUA in English 
1621 GMT 11 Feb 93 


[Text] Beying. February |! (XINHUA}—Chinese Pre- 
mier Li Peng expressed the hope today that Spanish 
Prime Minister Felipe Gonzalez’s visit here will help 
promote China's relations with the European Commu- 
nity as well as with Spain. 


Li made the remark in an interview with the Spanish 
EFE agency's Beijing Bureau Chief Pilar Coarte here 
Thursday [11 February] afternoon. 


Asked to comment on the present staic of and prospects 
for Sino-Spanish relations, Li said that in the past two 
decades, such ties have enjoyed fine development in the 
political, economic, cultural, scientific and technological 
fields. Thus, said Li, “We feel satisfied.” 


Generally speaking, China and the European nations 
have no conflict of fundamental interests, he said. and 
added that China 1s willing to expand ties with the West 
European countries. 


“It can be said that Spain is one of the West European 
nations that has the best relationship with China.” Li 
said. Now, he added. Sino-Spanish relations have not 
only been fully normalized. but also consistently consol- 
idated and expanded. 

Li expressed the conviction that Sino-Spanish relations 
will be further improved through Prime Minister Gonza- 
lez's visit. 


On how China and Spain can do more to further bilateral 
ties, Li cited economic and trade relations as of top 
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pnority. followed by culture, science and technology, 
sports and other sectors. In developing tourrsm. China 
can learn from Spain's successful experience. he said 


“In short.” he said. “the prospects are broad for fur- 
thering Sino-Spanish cooperation.” 


Asked whether the Spanish prime minister's visit will 
help effect a full normalization of China's relatrons with 
the EC countnes, Li said “we hope it will produce such 
an effect.” 


Afier some setbacks, Li said, China's relations with the 
EC countnes have been restored or improved to varying 
extent. As for new problems that have cropped up in 
China's relations with some EC nations. Li noted that 
“they are not China's fault.” 


The good relationship b ina and Spain has 
proven that coestnes w > dn, social systems. ide- 
ologies and cultural tra ns cia be frends. Li said 


Li sand he hoped that 25 visit will serve to 
promote China's ties with the EC nations “in a direct or 
indirect manner.” 


On the prospects for Sino-Spanish cooperation in the 
iniernational arena, Li said. China and Spain can have 
closer cooperation and exchange views on more interna- 
tional rssues at the United Nations and in other mnterna- 
uional forums. 


As Spain 1s a non-permanent member and China a 
permanent member of the U.N. Security Council. the 
two countnes can hold consultations on many interna- 
tional rssues in this important world organization. he 
said. 


The present world is not peaceful. Along with ethnic and 
regional conflicts. the growing disparity between the 
North and South and a host of other problems are 
disturbing the international community. L: said 


Achieving peace and development. the two mayor issues 
facing mankind. remains to be solved: and a new world 
order should be established in which all nations. big or 
small. rich or poor, strong or weak. are completely equal. 
Li sand. 


Like Spain, China 1s a peace-loving nation and 1s com- 
mitted to the development of its national economy. he 
said. Also. the two countries share many identical or 
similar views on international issues. he added. 


“We expect to have wide-ranging cooperation with Spain 
and other U.N. Security Council members in secking 
resolution of the many thorny problems in the world.” he 
said. 


The U_N. Security Council shoulders a lofty mission and 
should make contnbutions to safeguarding world peace 
and security. instead of serving the interests of a few 
nations, which runs counter to the goal of the United 
Nations, Li noted. 
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Therefore, the non-permanent members of the U.N. 
Security Council, like the permanent members, should 
play an important role in the body, he said. 


Economic Cooperation With Spain Discussed 


OW 1102174793 Beijing XINHUA in English 
1524 GMT I1 Feb 93 


[Text] Beijing, February 11 (XINHUA)—Figures from 
various circles in China and Spain agreed here today that 
economic and trade relations between the two nations 
have undergone great development in recent years. 


Yet. the figures, who attended the second plenary session 
of the Committee of Chinese-Spanish entrepreneurs, 
held that there is still great potential for bilateral coop- 
eration. 


According to official statistics, the total trade volume 
between the two countries last year reached 684 million 
U.S. dollars, an increase of 12 percent over the previous 
year. China’s export volume registered 329 million U.S. 
dollars and its imports reached 355 million U.S. dollars. 


Chen Zhixiao, a senior official from the Chinese Min- 
istry of Foreign Economic Relations and Trade (MOF- 
ERT), said although trade between the two countries has 
made much progress, it only makes up one percent of the 
total trade volume of each country. 


“It doesn’t suit the economic development and power of 
the two countries,” he added. 


Chen, who is in charge of European affairs, said that 
enterprises and banks in Spain have set up more than a 
dozen joint ventures and offices in China and have 
enjoyed nice economic results. 


However, he added, compared with other Western coun- 
tries, Spanish enterprises have been slow to invest 
directly in China and investment covers narrow fields. 


Chen noted that the key projects for importation during 
China’s 8th Five-Year Plan period (1991-95) cover com- 
munications, energy, and raw materials, and that Spain 
has advantages in these fields. 


The economies of the two countries are complementary 
in terms of conditions and structures, he said, and added 
that bilateral cooperation between the two countries still 
has great potential. 


To expand direct trade between China and Spain, Chen 
said, MOFERT has recently established a Chinese trade 
center consisting of professional trade firms in the free- 
zone of Barcelona, which has formally opened. 


Chen said the center will promote economic and trade 
cooperation between enterprises of the two countries. 


Jorge Alonso, a senior official from the Spanish Ministry 
of Industry and Commerce, said the Spanish Govern- 
ment will adopt measures to support such cooperation 


between Spanish entrepreneurs and relevant Chinese 
departments as holding trade fairs, exhibitions and pro- 
viding loans. 


The official pointed out that besides governmental loans, 
economic and technological cooperation between the 
two countries will be fostered by Spanish funds in the 
Investment Bank of Europe, the Asian Development 
Bank and the World Bank. 


According to statistics, the Spanish Government has 
provided a total of 1.5 billion U.S. dollars in mixed loans 
to China since 1985 for more than 100 projects covering 
petroleum, chemicals, metallurgy and telecommunica- 
tions. 


Participants in the meeting hold optimistic attitudes 
towards existing problems in trade relations. According 
to statistics compiled in Spain, trade volume between the 
two countries totalled 1.5 billions U.S. dollars. This 
figure is much higher than that calculated by China. 


Yet, Chen Zhixiao said, this is because the statistics of 
the Spanish side include trade via Hong Kong, and this 
will not affect trade relations between two countries. 


Another official from MOFERT said that Spanish enter- 
prises and products were late to enter the Chinese market 
and should get preferential loans to achieve a firm 
foothold in China’s market. 


More than 200 governmental officials and entrepreneurs 
from the two countries attended the meeting. 


Chen Xitong Meets Spanish Prime Minister 


OW 1202120293 Beijing XINHUA in English 
1135 GMT 12 Feb 93 


[Text] Beijing, February 12 (XINHUA)—A senior Chi- 
nese official said here today that China wishes to make 
contributions to the Olympic movement by hosting the 
2000 Olympic Games. 


Chen Xitong, chairman of the Beijing 2000 Olympic 
Games Bid Committee, made the statement during his 
meeting with visiting Spanish Prime Minister Felipe 
Gonzalez at the State Guesthouse. 


Chen extended congratulations to Gonzalez over the 
success of the Barcelona Olympics and thanked the 
prime minister for his support for Beijing’s bid for the 
2000 games. 


“By hosting the games, China also hopes to increase 
friendship with people and athletes of other countries, as 
well as to promote China’s reform and opening to the 
outside world,” Chen said. 


Gonzalez said winning the bid is a difficult task, as 
Barcelona's selection was also hard-won. He said the 
Olympic games have brought about many changes to 
Spain and Barcelona. 
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The prime minister told Chen that Barcelona can 
exchange experience with Beijing in this regard. Chen, 
also state councillor and former mayor of Beijing, took 
the opportunity to invite the mayor of Barcelona to visit 
Beijing. 

Gonzalez noted there are several aspects to pay attention 
to, including the country’s urban construction and com- 
munications conditions, and the stability and security of 
the country, on which Chen said there is “no problem”. 


Beijing has joined seven other cities including Sydney 
and Berlin in bidding for the 2000 games. Gonzalez said 
Beijing is competing well among the candidates. 


The International Olympic Committee, under the lead- 
ership of Juan Samaranch, will choose the host city 
according to sports criteria rather than characteristics of 
politics, ideology and religion, Gonzalez said. 
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Gonzalez added that it is worthwhile to support Beijing 
to bid for the 2000 games. 


Chen said at the end of the meeting that it was a moving 
scene that all athletes in the stadium were covered by a 
huge Olympic flag at the opening ceremony of the 
Barcelona games. 


“We hope that in the near future, the Olympic flag will 
cover the more than 1.1 billion Chinese people,” Chen 
said. 


Those who were also present at today’s meeting included 
Wu Shaozu, executive chairman of the bid committee, 
Zhang Baifa, vice-chairman of the committee and 
deputy mayor of Beijing, and Wei Jizhong, secretary 
general of the bid committee. 
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Political & Social 


‘Inside Story’ on Deng Defense of Market 
Economy 


Part I 


HK 1202062093 Hong Kong WEN WEI PO in Chinese 
11 Feb 93 p 22 


(“Special article’’: “First Installment of the Inside Story 
on Deng Xiaoping’s Strong Efforts To Defend 
*Market””’] 


[Text] 12 October 1992. CPC General Secretary Jiang 
Zemin solemnly announced at the 14th party congress: 
The objective of China’s economic structural reform is 
the establishment of a socialist market economic system. 


After repeated mentions, ““market economy” was finally 
entered into the 14th party congress report in a dignified 
manner and became the consensus of majority of party 
members in the entire party. Then and there, a big, 
lengthy debate finally came to an end. 


In 1981, the “resolution on certain historical questions 
of the party since the PRC’s founding,” as adopted at the 
Sixth Plenary Session of the 11th CPC Central Com- 
mittee, had pointed out: It is necessary to carry out a 
planned economy on the basis of a system of public 
ownership, and at the same time, display the supplemen- 
tary role of market regulation. 


In 1982, the 12th party congress report explicitly pointed 
out: A fundamental issue in the reform of the economic 
system is the correct implementation of the principle of 
planned economy as the principal means and market 
regulation as supplementary means. 


In 1984, the “CPC Central Committee’s Decision on 
Economic Structural Reform,” as adopted at the Third 
Plenary Session of the 12th CPC Central Committee, 
indicated the qualitative leap that our party has achieved 
in its understanding of the social and economic nature of 
China. The “decision” pointed out: Commodity economy 
is an inevitable phase in the development of society and 
economy. Our country’s socialist economy is a planned 
commodity economy founded on the system of public 
ownership. 


In 1987, the 13th party congress report moved up one gear 
by pointing out that planning and market should be 
inherently integrated, that planning work should be estab- 
lished on the basis of commodity exchange and the law of 
values, and that the role and scope of planning and market 
encompasses the entire society. The 13th party congress 
report mentioned for the first time a new economic oper- 
ational model where “the state regulates the market, and 
the market guides the enterprises.” 


At this time, it was just a fine line away from proposing the 
establishment of a socialist market economic system. 
Truth has come pressingly close under one’s nose. 
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Regrettably, the upheaval of 1989 occurred suddenly and 
for a while the “orientation of the economy toward the 
market [jing ji shi chang hua 4842 3444 1579 1034 0553],” 
“political democratization,” and “ideological pluralism” 
were judged to form the three pillars of bourgeois liberal- 
ization. As “market economy” became words avoided by 
people, who would dare to continue probing it? 


Amid the storm, there was one old man who was the most 
clear-headed and courageous—namely, Comrade Deng 
Xiaoping, the principal architect of reform and opening 
up. When he received the commanders of the martial law 
troops on 9 June 1989, he continued to stress with a firm 
voice: “We should continue to uphold the integration of 
planned economy with market economy. This must not be 
changed.” Such were the words pronounced by Deng 
Xiaoping at that time, and they were printed in the 
documents of the Fourth Plenary Session of the 13th CPC 
Central Committee. However, in the official publication of 
10 July, the two aforementioned characters for “economy” 
were changed to “regulation.” The subsequent standard 
wording became: The principal objective of the economic 
structural reform is: To adapt to the development of a 
socialist planned commudity economy and gradually 
establish an economic system and operational mechanism 
which integrates planned economy with market regulation. 


Do not belittle the change of these two characters, for 
they immediately transformed planning and market as 
two types of regulatory modes and means as stated in the 
13th party congress report into a question of the former 
being the economic nature and the latter being the 
means. Truth thus slipped away from under one’s nose. 


After the 1989 political upheaval, the momentum on the 
criticism of the “economization of the market” [shi chang 
jing ji hua 1579 1034 4842 3444 0553] [as published] 
within the country grew from strength to strength, turning 
into a situation of all-out assault. Within the contingent of 
critics and denouncers, there were scholars who studied 
“Das Kapital” for years, self-proclaimed reformers, as well 
as theoreticians who had once shouted in favor of market 
economy and who had then “turned around” once the 
political climate changed. Meanwhile, Deng Xiaoping, 
who claimed not to have read “Das Kapital” nor to 
understand economics, did not change his original inten- 
tions, and instead, stubbornly defended the great cause of 
reform and opening up that he had initiated. He, in his 
advanced years, appeared unable to get out of his mind the 
fact that the two characters for “economy” from the 
market economy that he had spoken of had been changed 
to “regulation,” and thereupon, he seized every opportu- 
nity and occasion to reiterate his proposal. 


Part Il 


HK 1202062293 Hong Kong WEN WEI PO in Chinese 
12 Feb 93 p 22 


[“Special article”: “Second and Final Installment of the 
Inside Story on Deng Xiaoping’s Strong Efforts To 
Defend ‘Market’; Failure To Engage in Market (Econ- 
omy) Is To Wallow in Backwardness”] 


[Text] On September 1989, in light of the growing 
censures against market economy, Deng Xiaoping said 
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sarcastically: I do not see any problem in the two phrases 
in the report of the 13th party congress: “The state 
regulates the market, and the market guides the enter- 
prises.’ Once again, he warned: Not a single word in the 
13th party congress political report can be changed, and 
the 13th party congress cannot be criticized. To visiting 
Professor Li Cheng-dao and his wife, he said meaning- 
fully: Please believe that our guidelines and policies will 
not change. The line defined at the 13th party congress 
will not change. Whoever changes it will fall out of 
power. 


At the end of 1990, Deng Xiaoping again pointed out 
explicitly: “It should be clarified theoretically that the 
difference between capitalism and socialism lies not in 
features such as planning and market. Socialism also has 
market regulation, while capitalism has planning and 
control. Is there no control in capitalism? Is it that free? 
The most favored nation treatment is a form of control! 
Do not think that engaging in a bit of market economy is 
taking the capitalist road. There is no such thing.” He 
also said sharply: Failure to engage in market is to 
wallow in backwardness. 


In early 1992, ignoring his advanced years, Deng 
Xiaoping went to the south for an inspection tour during 
which he discussed the question of “market economy” 
with more clarity and thoroughness. He said: “A bit 
more of planning or a bit more of market does not 
constitute the essential difference between socialism and 
capitalism. A planned economy is not tantamount to 
socialism as capitalism also has planning; market 
economy is not tantamount to capitalism as socialism 
also has market. Both planning and market are economic 
means.” 


The moment this statement came out, the entire world 
was shocked. Deng Xiaoping had said what many people 
with insight wanted to say but dared not, and he had also 
grasped firmly at the truth. 


So will the brilliant ideas of this retired old man become 
the principal theme of the 14th party congress? Will 
“market economy” be formally written into the political 
report of the 14th party congress? 


The whole world watched with great interest. 


30 April 1992. Zhongnanhai, Beijing. The highest deci- 
sion-making level in China—the CPC Central Com- 
mittee Political Bureau Standing Committee—was in 
session, discussing the first draft of the 14th party 
congress report. At an earlier Political Bureau Standing 
Committee meeting, Standing Committee members had 
explicitly stated that the entire report should illustrate 
the spirit of Deng Xiaoping’s talks during his southern 
tour. Consequently, the question of objective and mode 
of economic structural reform very naturally came under 
major modification during the drafting of the report. 


The question of socialist market economic system was 
one of the focuses of the 14th party congress report. In 
the course of drafting the report, the drafters forwarded 
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three kinds of wording based on their respective under- 
standing of the spirit of Deng Xiaoping’s talks during his 
southern tour: |) Establish a socialist commodity 
economy which integrates planning and market. 2) 
Establish a socialist planned market economic system. 
And, 3) Establish a socialist market economic system. 


Of these three kinds of wording, exactly which will be 
best suited to the economic realities of China and be 
more easily acceptable to the majority of people? If a 
fairly scientific wording is not established, then it would 
be unfavorable to the unifying of the entire party's 
understanding and action. 


On 9 June 1992, when General Secretary Jiang Zemin 
came to the Central Party School's small auditorium, he 
frankly stated his viewpoint on this question before 
hundreds of provincial level cadres. He said: ““My per- 
sonal view is more inclined toward using the wording: 
“socialist market economic system.” 


After the first draft written on 30 April, the draft report 
of the 14th party congress underwent 10 more rewrites. 
Then, based on the views raised by deputies to the 14th 
party congress, more changes were made to the draft 
report until its official publication on 21 October. 


Deng Reportedly Returns to Beijing by Train 
HK1202014593 Hong Kong WEN WEI PO in Chinese 
12 Feb 93 p 2 


[“Dispatch” from Beijing by staff reporter: “Deng 
Xiaoping Leaves Shanghai by Train for Beijing”) 


[Text] Beijing, 11 Feb (WEN WEI PO)}—According to an 
authoritative source here, former CPC leader Deng 
Xiaoping left Shanghai by train last night for Beijing. 


Discipline Commission Head's ‘Reformist’ Speech 
HK1202055893 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Feb 93 p 13 


[By Willy Wo-lap Lam] 


[Text] A fast-rising star in the politburo has called for 
total commitment to Deng Xiaoping Thought and to 
“the creation of new experience”. 


In a speech in Beijing yesterday, Mr Wei Jianxing 
indicated that in tandem with economic reform, the 
authorities must give priority to “party construction”, or 
boosting the strength and combat-readiness of Chinese 
Communist Party cells and other organizations. 


However, in his first major speech after his elevation to 
the politburo, Mr Wei steered clear of such orthodox 
concerns and expressions as “fighting bourgeois liberal- 
isation” or “combatting peaceful evolution”. 
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In a bold departure from tradition, Mr Wei, who is also 
head of the Central Commission for Disciplinary Inspec- 
tion, did not mention the Four Cardinal Principles of the 
socialist road and Marxism-Leninism and Maoism. 


“We must insist on the guidance of the theories of Deng 
Xiaoping on building socialism with Chinese character- 
istics,” the New China News Agency [XINHUA] quoted 
Mr Wei as saying. 


Party members should boost the “core status” of the 
party in all national endeavours. 


Aside from fighting corruption and improving relations 
with the masses, Mr Wei said party construction should 
be based on “integration with new situations, studying 
new problems and creating new experience”. 


He called on party cadres to “liberate their thoughts” 
and to value “scientific and democratic decisionmak- 


4 ” 


ing”. 


Chinese sources who know Mr Wei, usually considered a 
conservative, said yesterday they were surprised by the 
reformist nature of his speech. 


“Wei has on a de facto basis replaced the Four Cardinal 
Principles with Deng Xiaoping Thought,” a source said. 


“While he emphasises boosting the role of the party, he 
says this will be done through innovations and experi- 
ments. 


However, analysts said Mr Wei also highlighted the 
conservative message that for the party and socialism to 
survive, the authorities had to augment control over 
both and non-party affairs. 


They said the party was buffeted on two fronts: commer- 
cialism and centrifugalism. 


For example, the pro-Beijing Hong Kong paper, the New 
Evening Post, reported yesterday that even party 
schools, or ideological training institutions, had set up 
businesses in areas such as publishing, advertising and 
trading. 


Chinese sources said the senior leadership was 
“extremely worried” that officially sponsored candidates 
for governors and mayors in several provinces and cities 
had been thrown out by the voters. 


The meeting on party construction at which Mr Wei 
delivered his address was hosted by Communist Party 
departments as well as the General Political Department 
of the army, a sign that military and civilian units were 
tackling disciplinary problems together. 
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Police Cracking Down on Gunrunning 
HK 1202070493 Hong Kong TZU CHING in Chinese 
No 2, 5 Feb 93 pp 10-12 


(“Special article” by Cheng Yu (6774 3768): “Mainland 
Police Spare No Effort in Cracking Down on Gunrun- 
ning} 

[Excerpt] As far as most mainland policemen are con- 
cerned, dealing with criminal cases and criminals is 
naturally a matter of their own. In China, which has an 
area of 9.6 million square km, wherever there are people 
there are policemen keeping public order normal and 
having trials of strength with evil forces. However, one 
day—when policemen suddenly realize what they have 
to face are not only scoundrels’ fists, clubs, and daggers, 
but also the pitch-dark muzzles of their guns, and their 
responsibility is thus noi confined to just subduing the 
criminals—they will follow the clues and get to the root 
of the crime. Up to this time on the mainland, where gun 
control is extremely strict, individuals still have guns and 
dare to commit crimes with guns and have standoffs with 
the police. This matter is serious enough to alarm the 
supreme organ of power of the mainland police—the 
Ministry of Public Security. 


Where Do the Guns Come From? 


According to the statistics on gunrunning and criminal 
cases involving the use of guns provided by the Ministry 
of Public Security Criminal Investigation Bureau [CIB], 
of the cases cracked by police in more than 20 provinces 
and municipalities, the guns used by most criminals 
came from the borders between China and Vietnam. The 
Statistics also showed that in Yunnan and Guangxi, 
which border Vietnam, the number of cases involving 
the use of guns were quite high. Since 1988, there have 
been 100 such cases in the region, in which some 120 
people were shot and killed or injured by criminals, of 
whom 9 were policemen. Guangdong Province, which 
borders Hong Kong, suffered more seriously from such 
cases. From 1988 to March 1992, more than 550 such 
cases took place, in which some 140 people were shot 
and killed or injured by the criminals, of whom 12 were 
policemen. In Guangxi there were even cases taking 
place in which Vietnamese illegally crossed the border 
and committed crimes using guns. When robbing with 
guns in Beihai, Guangxi, on 26 April 1992, a man called 
Nguyen Ming Song from Ho Chi Minh City was arrested 
by the police. 


Similar cases have begun to surface in the mainland 
police’s records. Capitalizing on the opening up of 
border ports by China and Vietnam, some Vietnamese 
lawless elements sneaked into China and sold their guns 
there. Now this practice has become an open secret. 
According to the statistics released by the police in 
Yunnan, Guangdong, and Fujian Provinces and the 
Guangxi Autonomous Region, from 1988 to May 1992 
the police cracked down on 450 gunrunning cases com- 
mitted by Vietnamese lawiess elements, seized |.082 
military guns, 16,700 cartridges, and some 250 hand 
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grenades and mines. The seized guns were of a wide 
variety. Some were made in China in the fifties and 
sixties and some were made in the former Soviet Union, 
the United States, and Germany. In February and May 
1992, the police in Hunan and Henan cracked robbery 
cases involving the use of guns and seized three U.S.- 
style revolvers and a Soviet-style “Red Star” pistol. 
Those committing the crimes said they bought the for- 
eign guns at the border between China and Vietnam. 


The Mainland Police Spare No Effort in C 
Down on Gunrunning and Crimes Involving the Use of 


Gun smuggling and trading activities have brought harm 
to the mainland, making the task of police more arduous. 
For the people on the mainiand who are used to living a 
tranquil and stable life, the report of a gun at their side is 
undoubtedly an alarming and dangerous signal. It is 
precisely the thing that the mainland police, which 
always attach importance to the people’s sense of secu- 
rity, are most unwillingly to see happen. Particularly at 
present, when maintaining a stable social security envi- 
ronment to ensure the smooth progress of the mainland’s 
reform, opening up, and economic construction has 
become the mainland police’s goal of endeavors. For this 
purpose, severely attacking the illegal manufacture, 
smuggling, and trading of guns and crimes involving the 
use of guns was and will be the focus of work of the 
mainiand police; in particular, the police in the border 
areas. 


In the mainland laws there are strict stipulations con- 
cerning gun control. “The PRC Regulations Concerning 
Gun Control,” relevant laws, and public proclamations 
ban the possession of guns by individuals. Shotguns are 
restricted to a small number of personnel in forest and 
pastoral areas. The possession and use of shotguns 
should be approved by the local management depart- 
ments concerned and the police. Nonignition pneumatic 
guns can be bought and used with police approval. They 
shall not be carried in public places. Article 112 and 
Article 163 of “the PRC Criminal Law” view the illegal 
manufacture, trading, shipment, and secret storing of 
guns as criminal acts. Offenders will be subject to legal 
sanctions. 


In the face of the ever increasing number of gunrunning, 
gun theft, gun seizure, and criminal cases involving the 
use of guns, as the mainland’s law-enforcement depart- 
ment, the Ministry of Public Security has attached great 
importance to this state of affairs. Since 1989, the CIB 
has made special arrangements to coordinate localities 
concerned in conducting operations to crack down on 
crimes in this regard every year so as to create a situation 
in which the police in all parts of the country fight in 
coordination. In cracking down on gunrunning, the 
Ministry of Public Security's intention is quite clear: 
Efforts will be made to resolutely check the source of 
guns in the border areas if it can be checked there, so that 
guns will not flow into the hinterland, and to intercept 
the guns which managed to pass borders checks on the 
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thoroughfares from the border areas to the hinterland by 
setting up checkpoints. Efforts will be stepped up in the 
work of checking, investigating, and cracking gunrun- 
ning cases in the coastal areas, including Guangdong and 
Fujian, so that guns will not flow into Hong Kong and 
other areas. Therefore, the task of Yunnan and Guangxi 
to check the source and flow of guns is extremely 
arduous. In the border ports of Yunnan and Guangxi, 
the police have stepped up efforts to check and control 
the entry and exit of people living on the frontiers by 
adopting fixed, mobile, and comprehensive measures to 
check the flow of guns from outside the borders into the 
province and autonomous region. At the same time, by 
explaining and publicizing state laws among the resi- 
dents in the border trading centers and villages along the 
frontiers where gunrunners mainly carry out their 
trading activities, the police have taught them to assist 
the police in cracking gunrunning activities rather than 
engage in gunrunning. The police in Yunnan and 
Guangxi have set up checkpoints along the lines of 
communications from the border areas to the hinterland 
and tightened vehicular traffic checks so as to intercept 
the smuggled guns. In the first half of 1992, the Yunnan 
police seized about 30 smuggled military guns in this 
way. 


Another powerful step taken by the police is to 
strengthen the investigation and cracking of gunrunning 
cases. Any clues of a gunrunning case are thoroughly 
searched one by one. When any major cases or organized 
criminal cases arise, senior police officers will personally 
supervise operations. In dealing with major cases strad- 
dling provinces and autonomous regions, the CIB will 
coordinate the provinces concerned in their concerted 
efforts so as crack the cases in one fell swoop. [passage 
omitted] 


Hu Jintao, Li Langing Pay Last Respects to Tan 
Shaowen 


OW1202111993 Beijing XINHUA in English 
1105 GMT 12 Feb 93 


[Text] Tianjin, February 12 (XINHUA)—The body of 
Tan Shaowen, member of the Political Bureau of the 
Chinese Communist Party (CPC) Central Committee 
and secretary of Tianjin’s Municipal Party Committee, 
was cremated today at the Tianjin Beicang funeral 
parlor. 


This morning, Hu Jintao, member of the Standing Com- 
mittee of the Political Bureau, and Li Langing, member 
of the Political Bureau, paid the last respects to Tan, who 
died on February 3, and extended their sympathy and 
condolences to Tan's relatives on behalf of the CPC 
Central Committee. 


Party and state leaders including Jiang Zemin, Li Peng, 
Li Ruihuan, Zhu Rongji and Wang Zhen paid visits or 
sent telephone messages when tan was hospitalized or 
after he passed away. 
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Tan, an excellent party member, faithful communist 
fighter and outstanding party worker, was born into a 
postal worker's family on July 4, 1929 in Chengdu City, 
west China's Sichuan Province. 


He spent his primary and middle school days from 
1936-1948 in Sichuan’s Xinjin and Chengdu and later 
studied textile engineering at the Chengdu Mingxian 
Institute and the Northwest Engineering Institute. 


During most of the period before he took posts at 
Tianjin’s Municipal Committee of Cultural and Educa- 
tional Affairs in the early "80s, Tan worked as a teacher 
and administrator at a local textile industry college, 
deputy head of the dean's office of the Hebei Textile 
Engineering Institute and deputy president and presi- 
dent of the Tianjin Textile Enginering Institute. 


From May of 1982 to September of 1989, Tan held posts 
as member of the municipal party committee standing 
committee, secretary general and deputy secretary of the 
municipal party committee. 


Since September of 1989, Tan had been Tianjin’s munic- 
ipal party secretary and first party secretary of the 
Tianjin Garrison Command. 


As the city’s top leader, Tan spared no efforts to carry 
out the party’s basic line and speed up reform and 
opening. 


Science & Technology 


PRC, U.S. Verify Rocket Launching ‘Normal’ 


HK1202070093 Beijing GUANGMING RIBAO in 
Chinese 2 Feb 93 p 1 


[By reporter Liu Jingzhi (0491 2417 2535): “Chinese, 
U.S. Specialists Confirm Normal Lift-Off in Launching 
Australian Satellite’’] 


[Text] Beijing, | Feb (RENMIN RIBAO)}—An expert 
concerned gave a briefing here today on the launching of 
the second Australian satellite. The expert said the Long 
March-2 carrier rocket had successfully performed its 
part of the last Australian satellite launching mission, as 
it perfectly completed all the procedures as prescribed by 
the contract. On 8 to 9 January this year, the U.S. side 
sent 12 senior astronautics specialists to meet with 
Chinese specialists in Beijing and Xichang to discover 
the causes for the explosion of the Australian Satellite 
B2. In Xichang, the visiting specialists read, reviewed, 
and analyzed the telemetry data kept by the Chinese sede 
and inspected the wreckage of the satellite and cowling. 
All the findings showed that the Long March-2 rocket’s 
flight process was completely normal. 


The expert made the above statement at a ceremony 
awarding the Australian satellite launching mission 
team, sponsored by industrialists of nongovernment-run 
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scientific and technological research enterprises in Bei- 
jing. Twenty-four nongovernment-run science and tech- 
nology development companies sponsored the award 
ceremony, including Stone, Kehai, Haiyi, Kebeier, 
Hope, and the nongovernment-run science and tech- 
nology park (in preparation). A donation of 100,000 
yuan was received. 


The expert revealed: The Long March-2 carrier rocket 
should have lifted off and launched the Australian satel- 
lite according to the normal launching procedures. How- 
ever, the Australian satellite fixed at the head of the 
rocket experienced a small explosion about 45 seconds 
after lift-off, which caused the cowling to fall off and 
resulted in partial damage of the satellite. The satellite 
explosion caused vibrations in the rocket and a reduc- 
tion in the sateli:te’s weight, but the flight was unaffected 
and the rocket continued to accelerate and complete the 
flight, accurately delivering the satellite to the set orbit 
and fulfilling the mission as prescribed by the contract 
signed with Hughes Company. This indicates that 
China-made carrier rockets are of very reliable quality. 


National Achievements in Basic Science Research 


OW 1202013593 Beijing XINHUA in English 
0059 GMT 12 Feb 93 


[Text] Beijing, February 12 (XINHUA)}—China made 
great research achievements in the basic sciences in 
1992, according to the State Science and Technology 
Commission. 

The state allocated 224 million yuan for 108 key research 
projects and 3,373 other projects in the basic sciences, 
while 20 provinces and municipalities established local 
research funds to finance basic scientific research in 
1992. 


The following are the most important research achieve- 
ments made in the basic sciences in 1992: 


—Discovery of three new nucleins—Platinum 202, Mer- 
cury 208 and Hafnium 185, China's first important 
discovery in the international nuclein study field: 


-—Fossils of an apeman dating from four to eight million 
years ago; excavated by the institute of vertebrate 
paleontology and paleoanthropology of the Chinese 
Academy of Sciences in Yunnan Province, the fossils 
have filled the gap in the study of evolution from ape 
to man, 


—Micro-activating enzymes produced by the combina- 
tion of amino acid and the phosphoryl group; the 
discovery, made by Professor Zhao Yufen of Qinghua 
University, represents a breakthrough in the field of 
life sciences; 


—The role of temperature in sterilizing a photosensitive 
nucleus; the finding has provided a theoretical basis 
for cultivation and spread of a new generation of 
hybrid rice—the two-line cross-breeding rice: 
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—The finding of a 10-muillisecond varying penodic oscil- 
lation of the solar corona; the discovery, made by the 
Yunnan Observatory, has raised the accuracy of solar 
magnetic rings by 100 times; and 


—The solar magnetic field telescope and nine-channel 
telescope developed by the Being Observatory. 


Military 


‘Secret Class’ Trains Future Carrier Commanders 


HK1202113293 Hong Kong AFP in English 1047 GMT 
12 Feb 93 


[By Wilham Brent} 


[Text] Beying, Feb 12 (AFP)}—China plans to obtain its 
first aircraft carrer and has secretly trained officers to 
command 1, an official report disclosed. 


“People should not be surprised if one day in the future 
the silhouette of an aircraft carrier appears in China's 
navy fleet.” army reporter Zhao Xianfeng wrote in an 
article for the latest edition of Chinese Youth magazine. 


Beijing has “no plans to build or purchase” a carrier at 
present. Zhao said, but “has never promised that it will 
never possess an aircraft carrier.” 


It was the first official confirmation of China's desire to 
obtain a carrier. 


China set up a secret class in 1987 whose task it was to 
train the future commanders of an aircraft carrier, the 
report said. The group was formed on the direct orders of 
former naval chief, General Liu Huaqing. 


Liu is now vice chairman of the all-powerful Central 
Military Commission and one of seven members of the 
communist party politbure standing committee. 


By the end of 1992, would-be commanders were sent to 
the most advanced Chinese-made guided missile 
destroyer to start active training, according to the report 
by Zhao. a journalist for the official Liberation Army 
Daily. 


China wants a carner to boost its naval modernization 
program and extend its defense perimeter, but are cur- 
rently short of the necessary funds. 


Chinese leaders are believed to have asked Russian 
President Boris Yeltsin during a visit in December about 
possibly purchasing one of the Russian navy'’s two 
38.000-tonne Krev-class aircraft carriers, diplomats said. 


An earlier attempt at buying the Varyag, a 67,000-tonne 
Ukramian carner, was unsuccessful. 


Beijing has denied reports that China might try to buy a 
carner and set up three new naval bases along its eastern 
coast by 2000. On Thursday, it also rejected allegations 
that 1t wanted to become a military power in the Indian 
Ocean and had sought Burma's cooperation to that end. 
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China's military intentions have aroused deep concern 


among its neighbors, who suspect Beying of secking to 
build a powerful blue water naval fleet. 


A six-country territorial dispute over a strategic South 
China Sea island chain has complicated the matter. 
China claims to be the sole legitimate ruler of the Spratly 
islands, but has voiced its willingness to jointly develop 
the area. 


The Chinese Youth report said missiles have become the 
main attack force of the Chinese navy. but it stressed 
that an expanded navy did not mean that China wanted 
to increase its ocean battle capability. 


Instead, China was trying to build an “active defense” 
capability at sea, it said. 

According to the report, the People’s Liberation Army 
(PLA) will also continue to make cuts in non-combat 
units and funnel the money saved into improving weap- 
onry and raising fighting capability. 


The PLA has about 10,000 enterprises that turn over 
about five billion yuan (865 million dollars) to the state 
each year, it said, adding that most of the money was 
going toward the army's modernization. 


Much of the army's new modern training grounds. 
applied laser and electronic technology and all kinds of 
weapons were funded from capital generated by these 
enterprises, the report said. 


( hinese Youth 1s a publication of the Communist Youth 


League. 


PLA Sets Military Training Tasks for 1993 


HK1102141793 Beijing JIEFANGIUN BAO in Chinese 
1 Feb 93 pl 


[By reporter Gu Boliang (7357 0130 $328): “PLA Gen- 
eral Staff Headquarters Sets Military Training Tasks for 
1993} 


[Text] “In conducting military training in 1993, ut Is 
necessary to be guided by the spirit of the | 4th party 
congress and Comrade Deng Xiaoping’s thinking on 
army building in the new era, continue to focus on 
quality as the centerpiece, develop fine traditions. 
reform training in greater depth. step up the manage- 
ment of training, pay attention to bettering the quality of 
cadres, lay a good foundation, train the soldiers in war 
tactics, and improve the troops’ fighting capabilities 
under modern circumstances in an all-round way ~ This 
is the guideline and task for the Army's military training 
set by the General Staff Headquarters [GSH] just before 


1993 training began. 


When outlining the military training tasks for 1993. the 
GSH emphasized that the whole Army should observe 
Central Military Commission Chairman Jiang’s general 
requirement that the troops should “be politically com- 
petent, have a perfect mastery of military skills. have fine 
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conduct, be well-disciplined, and be capable of affording 
effective protection” and further strengthen and 
improve military traming. It is necessary to uphold 
Comrade Deng Xiaoping’s ide2 of elevating education 
and training to a strategic position and make further 
efforts to ensure that military training is given a central 
position. The party committees and organs of the Army 
at all levels should coordinate various aspects of their 
work with military training in the center and ensure the 
fulfillment of the 1993 training tasks. It is necessary to 
uphold Comrade Deng Xiaoping’s idea of restoring and 
carrying forward our Army's fine traditions urder the 
new historical conditions and further develop the fine 
training traditions of our Army; adhere to the principle 
that training is a preparation for fighting and proceed 
from the needs of actual combat in all aspects of work; 
carry Out rigorous training by setting high demands; and 
consistently make soldiers study diligently and train 
hard, train them scientifically and cost-effectively, foster 
a down-to-earth training style, and do a good job of the 
ideological and political work on training conscien- 
tiously. It ts necessary to uphold Comrade Deng Xiaop- 
ing’s idea of raising the capacity for coordinated fighting 
among various arms and services under modern circum- 
stances and continue to deepen the reform of training: 
and to focus on quality as the centerpiece and. following 
the approach of popularization with specific focuses, 
make a good job of the popularization of the existing 
achievements of reform on the one hand and, on the 
other, take account of the characteristics of modern war, 
locate the key problems that hinder the improvement of 
traiming quality, carry out reform experiments in specific 
units in a planned and step-by-step way, sum up new 
experience: and make our Army's training more in tune 
with the neds of actual combat. 


The GSH also stressed that all units, especially com- 
manders and organs at all levels, should strengthen the 
training in combined tactics and battles, study and 
practice in great depth the fighting techniques for 
defeating a better-equipped enemy with existing cquip- 
ment, and continuously improve the capacity for orga- 
nization and command in the context of modern 
combat. It 1s necessary, in conjunction with the traming 
in combined tactics and battles, to conduct extensive 
training in camp and field, night fighting. and combat 
service, in simulated combat conditions. to train in skills 
of command, coordination, and fighting techniques. and 
to make consistent efforts to heighten the Army's capa- 
bilities in terms of maneuvering, fighting. catering. 
lodging. hiding, and management. It 1s necessary. by 
concentrating On improving composite traming and 
teaching capabilities, to take substantial steps to conduct 
well the training of grass-roots cadres and core members 
as wel! as intensive traiming in teaching methods. It 1s 
necessary to conduct the traming of teachers who have 
“tour capabilities”. make energetic efforts to strengthen 
the burlding of trainer teams and ad hoc traming bodics. 
and improve the capabilities of grass-roots cadres and 
core members in command. trang, and management 
It is necessary to pay close attention to the tramng for 
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mastering new equipment, thus letting the new equip- 
ment be realized as additional fighting capacity as soon 
as possible. It 1s also necessary to continue to manage 
military training mgorously in accordance with law and 
conduct regularization training in a down-to-earth 
manner. All Army troops should conscientiously imple- 
ment the new-generation training codes, such as the 
“Regulations on Military Traimung,” carry out training in 
strict accordance with the programs, manage the training 
by law, reinforce the management over training, and 
overcome arbitrariness in training. It 1s necessary to fully 
apply such methods as inspection and examination, 
appraisal and emulation, and commendation and 
rewarding to cultivate, in a gradual process, effective 
supervisory, competition, and incentive mechanisms for 
training, so as to mobilize the troops’ enthusiasm in 
military traimuing. 


The GSH also requested all troops to reinforce their 
awareness of efficiency. strengthen the organization and 
leadership in relation to the safeguards for training, 
consistently pay equal attention to the building process 
and application and management, exert themselves to 
enhance the efficiency of training safeguards, and make 
sure that the basic needs of military traiming are satis- 
fied. 


PLA Inaugurates Economic Development Zone 
OW 1202042093 Beyine XINHUA in English 
0410 GMT 12 Feb 93 


[Text] Shantou, February | 2 (XTINHU A)}—The construc- 
tion of the Niutianyang economic development zone, 
which 1s the only such zone to be operated by the 
Chinese People’s Liberation Army (PLA), was officially 
Started today. 


The zone 1s located in the Shantou special economic 
zone of South China's Guangdong Province. 


The move 1s seen as part of a new effort by the Army to 
join the ongoing market-onented reform and opening 
drive 


Niutianyang used to be a farm run by local Army troops, 
and last year, the area was approved to be turned into an 
economic development zone under the Guangzhou Mil- 
itary Area Command. 


Covering |9 sq km, the coastal zone will be built into a 
comprehensive urban center composed of financial. 
commercial, industrial, tourrst and residential blocks. 


The burlding of a large bridge. named Niwtanyang 
Bridge. was inaugurated today. which will connect Niw- 
tianyang and the downtown of Shantou and will pave the 
way tor further construction of the development zonc 


Economic & Agricultural 
Economic Ties With 221 Countries, Regions 
Noted 


HK1102133593 Beying ZHONGGUO XINWEN SHE 
in English 1105 GMT 11 Feb 93 


[Text] Beijing, February 11 (CNS)}—According to the 
Ministry of Foreign Economic Relations and Trade, 
China had established economic and trade relations with 
221 foreign countries and regions by the end of last year, 
basically forming a diversified foreign economic and 
trade market for the country. 


It is reported that China has 42 foreign economic and 
trade partners in Asia, 57 in Africa, 47 in Europe, 47 in 
Latin America, 5 in North America and 23 in Oceania. 
Since implementing a policy of diversification of its 
foreign economic and trade market, China has set up 
more than 200 economic and trade institutions abroad 
with trade centres in Hungary, Spain, Argentina and 
Mongolia. 


China's introduction of foreign funds last year expanded 
to include such funds from Cyprus, Lebanon, Poland, 
Hungary, Romania and Luxembourg. China signed three 
memorandums with the United States on market access, 
intellectual property protection mghts and the prohibi- 
tion of the import and export of prison-made goods and, 
with its American counterpart, resumed mutual minis- 
terial-level visits, as well as Sino-American commercial 
and trade joint committee discussions. China also signed 
economic and trade agreements with the Russian gov- 
ernment including a Sino-Russian Economic and Trade 
Cooperation Agreement and entered into negotiations 
with Japan and Germany on the promotion of bilateral 
economic and trade development. Economic and trade 
cooperation between China and a number of developing 
countries was also broadened. 


Official on Adjusting Overseas Commercial Setups 


OW 1102124893 Beying XINHUA in English 
1124 GMT 11 Feb 93 


[Text] Beying. February 11 (XINHUA)}—China is to 
restructure its economic and commercial setups sta- 
tioned in foreign countries, a senior trade official said 
here today. 


The drive is part of the country’s efforts to develop its 
foreign economic relations and trade based on the inter- 
national trade norms. 


The revamping was revealed by Wu Yi, vice-minister of 
foregin economic relations and trade, speaking at a 
meeting of economic and commercial counsellors, the 
first ever held since 1985. 


More than 200 counsellors stationed in over 150 coun- 
tres and regions attended the mecting. 
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In most Chinese embassies abroad, there are separate 
offices for economic and commercial counsellors. 


Wu told the participants that all the separate economic 
and commercial setups should be merged before the end 
of June this year. 


A draft proposal for the restructunng will be submitted 
to the meeting for deliberation. 


Wu said that as the country’s socialist market system 1s 
established, its overseas economic and commercial insti- 
tutions have to be reformed to meet the needs of the 
changing situation. 

The vice-minister said that the restructuring does not 
mean changes in the functions of these setups. It should 
benefit China's reform and opening to the outside world, 
promotion of bilateral trade, implementation of foreign 
policies and trade strategies, and raising working effi- 
ciency. 


‘Pen Talk’ Views Socialist, Capitalist Economies 
HK1202101593 Beying RENMIN RIBAO in Chinese 
5 Feb 93 p § 


[“Pen Talk on Arming the Whole Party With Comrade 
Deng Xiaoping’s Theory on Building Socialism With 
Chinese Characteristics” by Zhai Taifeng (5049 3141 
0023) and Li Lianzhong (2621 6647 0112): “Similarities 
and Differ ces Between Socialist and Capitalist Market 
Economies’ | 


[Text] As a common creation of human socicty, the 
market economy is, in essence, a historical process of 
social and economic development. As an economic regu- 
latory means, it can serve both socialism and capitalism. 


Similarities in Socialist and Capitalist Market 
Economies 


1. Resources are distributed through the market. Markct 
mechanism 1s the basic operation mechanism for pro- 
moting the flow of production elements and the 
optimum distribution of resources. All economic activi- 
ties are directly or indirectly confined to market rela- 
tions. Prices are formed through market supply and 
demand and price signals fully reflect the degree of rarity 
and shortage of products and resources. The readjust- 
ment and change in the distribution of recourses should 
be carried out in line with the changes in market prices. 
Any artificial or improper interference in price signals 1s 
bound to distort market signals, impairing the efficiency 
of the entire society's economic operation. 


2. Enterprises behave as the major market players. As the 
main market players, all enterprises (including those 
under state control) should have all powers in com- 
modity production and operation, independent cco- 
nomic interests, and a high degree of consciousness 10 
make them into the independent market players thes 
should be. In this way, they can involve themselves in 
competition and, in light of market signals. exercise the 
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power as major players and readjust production and 
operation strategies, with pursuit of the greatest profits 
as the primary goal, and realize their independent eco- 
nomic interests in the exchange relationship between 
commodities and money. 


prises can be transferred or sold as commodities. When 
suffering losses in operation or going bankrupt, they can 
use their means of production to pay debts. This will 
help transfer means of production to the departments 
and enterprises able to gain better economic results, thus 
playing a greater role in developing the productive 
forces. If enterprises’ means of production are not 
regarded as commodities and no members of society 
bear economic responsibility for the results of the use of 
the nght to use this section of resources, a right every 
member of society is entitled to enjoy, this will mean 
either an excessive or inadequate utilization of 
resources. Only when enterprises’ means of production 
are regarded as commodities can the relationship 
between the profits from enterprises’ property rights and 
market risks be clearly defined and can enterprises buy 
or transfer means of production in the light of market 
signals and consider, in the light of asset-income market 
conditions, expanding the means of production to boost 
income or reducing the means of production to avoid 
losses. 


4. Macrocontrol is applied indirectly. In a market 
economy, instead of directly interfering in enterprise 
production and operation activities, government depart- 
ments guide, regulate, and standardize enterprise pro- 
duction and operation activities by using plans of a 
directive and prospective nature and various economic, 
technological, industrial, trade, and local policies, with 
various economic levers and financial and monetary 
polices as the main factor and in accordance with the 
requirements of the set goals for social and economic 
development. This ensures the market economy's 
healthy operation through indirect macroregulation and 
control. 


5. The market system undergoes constant improvement. 
In a market economy, the market must be a comprehen- 
sive system. To improve market operation efficiency and 
reduce trading costs, there must be a consumer goods 
market; a capital goods market; and markets for other 
production elements, such as finance, real estate, labor, 
technology, and information. They must form a compre- 
hensive system. The input and transfer of various means 
of production are regulated by the roles of the mecha- 
nisms of the various markets, thus unifying the objec- 
tives of the means with which to distribute the entire 
society's resources and enhancing efficiency as a whole. 


6. The process of trading is standardized. In market 
exchange activities, all major players in market trading 
are equal in terms of status and opportunity. In other 
words, they do not enjoy any administrative or patnar- 
chal privileges and form certain disparity in rank by 
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relying on power ard p. sition. What the major players in 
the market rely on in competition 1s the principle of cost 
and effectiveness based on the law of value and what 
they rely on in the tnals of strength, 1s their own 
operational strength and comparative advantages. They 
actively get themse!: es involved in market competition 
according to the principle of equal opportunity and fair 
trading. 


7. Market control is based on the legal syste. To 
safeguard market order, it is necessary to standardize 
and restrain the behavior of enterprises and government 
by a system of laws aad a supervisory system. To guard 
against market mo’. poly, it 1s necessary to formulate an 
appropriate antimo:.poly law. The enterprise bank- 
ruptcy law can be enforced against enterprises suffering 
serious losses in operation, if they fail to pay their debts 
using their assets. Ail enterprise getting themselves 
involved in market activities should operate in accor- 
dance with the system of laws and regulations set up by 
the state. Government administrative departments 
should also manage the various economic activities in 
the market according to the appropriate systems of laws. 
If the administrative personnel act in violation of market 
rules and regulations, they should be investigated and 
held legally responsible for their doings. On the whole, 
the market economy's operation is based on the legal 
system. The market's orderly operation is guarunteed by 
various legal provisions and a sound and scientific 
system of laws and regulations. 


Differences Between Socialist and Capitalist Market 
Economies 


The combination of market economy and different 
social systems forms specific types of market economy. 
The market economy of various types, which is inte- 
grated with specific social systems, has its own specific 
characteristics. The socialist market economic structure 
is integrated with the basic socialist system. In terms of 
ownership structure, the economy based on public own- 
ership plays the dominant role; in terms of distribution 
form, distribution according to work plays the dominant 
role; and in terms of macrocontrol, the socialist market 
economic structure can bring the strong points of plan- 
ning and market into better play. Therefore. as an 
integral whole, the socialist market economy is the 
product of the combination of the basic socialist system 
and the market economy. The capitalist market economy 
is the product of the combination of the capitalist basic 
system and the market economy. As socialist systems are 
different, this determines that the socialist and capitalist 
market economies have at least the following differences: 


1. In the socialist market economy, although the market 
players include individual enterprises. private enter- 
prises, and foreign-invested enterprises, enterprises 
based on public ownership, namely state-owned enter- 
prises and collective enterprises. play the role as the 
main body and the public-owned economy occupies a 
dominant position. The process of market economic 
operation is, in essence. a process of enhancing and 
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strengthening the public-owned economy. In the capi- 
talist market economy. private enterprises are the mayor 
market players and. although there are a certain number 
of government-owned enterprises. because the capitalist 
State 1s the general representative of the caprtalists. these 
enterprises are, in essence, still private enterprises. This 
being the case, the operation of the market economy 1s, 
iM essence, aimed at enhancing and strengthening the 
private economy. 


2. In the socialist market economy, the macropurpose of 
social production 1s to meet the increasing needs of the 
masses of the people in their material and cultural lifves 
to the greatest extent. On the basis of secking optimum 
profits, socialist state-owned enterprises strive to achieve 
the purpose of socialist production and to preserve and 
increase the value of state assets. Dominated by private 
ownership, in the capitalist market economy. the only 
purpose of enterprise production 1s how to scek more 
surplus value. 


3. In the socialist market economy, the distribution of 
personal consumer goods 1s done by the combined use of 
the form with which production elements are distrib- 
uted, exchanges of equal value, and exchanges at the 
equal amount of labor. This shows market mechanism 
plays a role in distribution. However, determined by 
public ownership, labor 1s the most general basis for the 
distribution of income and the foundation for the com- 
bination of realizing the greatest pursuit of personal 
interests and achieving the entire society's common 
prosperity. This requires upholding distribution 
according to work as the main factor and the other forms 
of distribution as supplementary. Determined by private 
ownership, in the capitalist market economy, the capi- 
talists possess the results of the workers’ surplus labor 
without compensation, distribution 1s achieved among 
Capitalists according to capital; among workers, it is 
done according to labor value. 


4. In the socialist market economy, some individuals and 
localities are allowed to become rich before others 
through proper means, such as honest labor and well- 
managed operations. However, as dictated by the nature 
of socialism, those who become nich before others are 
encouraged to help those who are less prosperous and lag 
behind, to gradually achieve common prosperity. In the 
capitalist market dominated by private ownership, pri- 
vate property is sacred and inviolable. This system of 
exploitation determines that the development of the 
market economy will lead to the polarization of the rich 
and the poor, the widening of the gap between the rich 
and the poor, with the rich becoming billionaires while 
the poor become penniless. 


5. In the socialist market economy there are differences 
and contradictions between the state, the enterprises, 
and the laborers. Determined by public ownership. the 
interests of the three are identical. Because the state is 
the general representative of the working people, the 
enterprises are those based on public ownership, and 
workers are masters of the state and the enterprises so 
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that, although there are differences and contradictions in 
imterest between the three. from a long-ierm point of 
view, their fundamental interests are identical. In the 
Capttalist market economy. determined by public own- 
ership, the relationship of interest between the workers 
and the capitalist is one of fundamental opposition. The 
interests between private enterprises are also in a state of 
sharp conflict like the big fish swallowing the small one. 


6. In the socialist market economy. the state 1s the 
general representative of the workers and the goal of its 
plan will inevitably reflect the wishes and demands of 
public ownership. In the imitial stage of socialism in 
China, the basic contradiction 1s one between the back- 
ward productive forces and imperfect production rela- 
tions. This determines that society's principal contradic- 
tion 1s one between the backward productive forces and 
the people's increasingly growing social demands. To 
solve these contradictions, it 1s necessary to speed up the 
development of productive forces. This 1s identical with 
the economic plan worked out by a social’ state. 
Society's basic contradiction and principal contradiction 
can help promote implementation of the plan and 
achieve the plan's goal as quickly as possible. In the 
Capitalist market economy, in the capacity as the general 
representative of the capitalists, the state participates in 
the capital movement and its plan's goal will inevitably 
reflect the wishes and demands of the private economy. 
The basic contradiction under capitalism is manifested 
in the contradiction between the private possession of 
the means of production and the socialization of produc- 
tion. It is very difficult to reconcile the contradiction by 
relying on capitalism's own functions. This contradic- 
tion will certainly hamper the effect of the planning 
regulatory mechanism and make it very difficult for 
economic plans to achieve their set goals. 


Official Discusses Market Economic Structure 


HK 1202090593 Beying ZHONGGUO JINGJI TIZHI 
GAIGE in Chinese No 1, 1 Jan 93 pp 16-18. 15 


(“Special Article” by staff reporter Qin Shaoxiang (4440 
1421 4161): “Wang Shiyuan (Secretary General of the 
State Commission for Restructuring Economic System) 
Talks About Establishing New Socialist Market Eco- 
nomic Structure™] 


[Text] The 14th CPC National Congress Report pointed 
out: “Now that we have gained a deeper understanding 
of the relevant issues in practice. we should explicitly 
state that the objective of our country’s economic struc- 
tural reform is to establish a socialist market economic 
structure to further liberate and develop the productive 
forces.” To establish and refine a socialist market eco- 
nomic structure will be a long-term development process 
and also arduous and complex system cnginecring 
Therefore, we need to make overall plans. adopt dif- 
ferent measures under different circumstances. and vig- 
orously press ahead with our work. The other day. this 
reporter interviewed Wang Shiyuan. secretary general of 
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the State Commission for Restructuring Economic 


System. during which Wang specifically expounded on 
several major tssues. 


The following 1s a dialogue between Comrade Wang 
Shiyuan and this reporter. 


{Qin} The main reform tasks for the nineties are to effect 
a fundamental transformation of the existing economic 
Structure and economic operation mechanism and com- 
prehensively build a socialist market economic structure. 
What ts the realistic basis on which the proposal for 
building a new structure was put forward? 


[Wang] The proposal to build a socialist market eco- 
nomic structure represents a scientific summation of 
China's reform practice over the past 14 years, the 
successful expenences of all the relatively economically 
developed countries in the contemporary world, and an 
objective demand of the impending recovery of China's 
GATT signatory status. 


China’s reform over the past 14 years can be boiled down 
to expanded market regulation and enhanced market 
mechanism. Practice has proved this to be a correct road. 
China's average economic growth rate (average annual 
growth rate stands at 8.6 percent) is not only higher than 
that during the previous 30 years (average annual growth 
rate stood at 6.1 percent), but also higher than the 
average world economic growth rate (which stands at 3 
percent) in the same penod. 


As regards the economic structure and economic opera- 
tion mechanism, generally speaking, the most important 
change over the past 14 years has been the significant 
reduction of direct administrative management through 
State mandatory plans. The number of state mandatory 
industrial quotas now account for about | 1 percent while 
the total number of state mandatory quotas and manda- 
tory quotas assigned by various state ministries and 
commussions account for about 16 percent. In the past, 
the number of state mandatory quotas accounted for 
80-90 percent. Therefore, this is indeed a very significant 
reduction. In the past, nearly 100 percent of the goods 
and materials used by enterprises for production pur- 
poses was provided by the state. As a result of the reform, 
the variety of goods and materials provided directly by 
the state has dropped from 256 to just over 20 and the 
variety of products distributed directly by state commer- 
cial departments has dropped from 188 to just over 20. 
Moreover, the price formation mechanism has also expe- 
rienced a fundamental change. Of the total social com- 
modity retail volume, the retail volume of commodities 
sold at prices set directly by the government has now 


purchased at prices set by the government has dropped 
from 94.4 to 22.2 percent. Of the total sales volume of 


Of 
the means of production, the proportion sold at prices 
set by the government has dropped from almost 
3% percent. The expanding roles of regulation 
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and the market mechanism have resulted m a major 
change in the resource disposition structure and also the 
economic operation mechanism. This 1s an irreversible 
change. On the other hand, in the past, some 70 percent 
of the means of production were purchased with funds 
provided gratis by the government. while the remaimung 
30 percent were purchased with loans. This ratio has now 
been reversed and the means of production are pur- 
chased with various types of funds. mmcluding those 
raised in society, foreign funds, and through financial 
appropriations. The replacement of direct management 
of administrative plans with a structural revolution 
caused by an expanded role of market mechanism has 
greatly invigorated our economy. 


The economic development over the past 14 years has 
proved that in areas where the role of market mechanism 
has been brought into full play and market regulation has 
been frequently employed, such as the castern coastal 
areas, the economy has become more vigorous and the 
enterprises have adapted themselves to market changes 
more easily. However, in Liaoning Province where the 
economy 1s less vigorous, the proportion of mandatory 
plans now accounts for 36 percent whereas the propor- 
tion of guidance plans accounts for 46 percent. The 
remaining 18 percent are subject to market regulation. It 
can be said that Liaoning 1s a region where the tradi- 
tional planned economic structure still has a relatively 
strong influence. These regions have a large number of 
large and medium enterprises. There has been more state 
control over these regions with the result that they are 
devoid of economic vitality. As regards industries, cer- 
tain ones, such as the light, textile, garment, and aquatic 
industnes and so on, have been under increasingly less 
direct state management since the reform started. As a 
result, there has been a sufficient supply of relevant 
products. Due to rigid state control, certain industries, 
especially the basic industries, have become less vig- 
orous. As regards enterprises, the “three-thirds” system 
instituted in state-owned enterprises has shown that 
those enterprises which have carned out production in 
light of market demand have more successfully invigo- 
rated their mechanisms. 


The comparisons made above have shown that it 1s the 
14-year successful reform practice. which expanded the 
role of market regulation and enhanced the role of 
market mechanism, which has laid a structural basis for 
putting forward the reform goal of building a socialist 
market economic structure. 


As regards the international situation. the general trend 
of the world economic growth has been cooperation and 
competition coupled with a clear tendency toward 
regionalization and conglomeration. This situation 
requires us to structurally converge with the inicrna- 
tional economy to participate in the competition and 
secure our position in the world. China will recover 
GATT signatory status in the foreseeable future and. as 
GATT is based on market economy and advocates free 
trade, the impending recovery of China's GATT signa- 
tory status will undoubtedly set new requirements on 


22 NATIONAL AFFAIRS 


China's overall economic structure, especially on 
China's foreign trade structure, industrial structure, and 
enterprise competitiveness. 


The proposal to build a socialist market economic struc- 
ture contains a factor of constant in-depth under- 
standing. which means that we have made breakthroughs 
in deepening our understanding of the plan-market rela- 
tions im the course of the constant evolution of our 


market cconomy which we called for in 1984. the second 


the ak Coe leahane Gammon Ue oon tee ee 
ward can be attributed partly to the aforementioned 
structural basis but mainly to a senes of speeches made 
by Comrade Xiaoping during his south China tour, 
which clarified the so-called “socialism™ or “capitalism” 


economy and realized our second cognitive leap forward. 


[Qin] People are now generally in favor of building a 
socialist market economy. However, they still lack a 
unanimous understanding of the so-called socialist 
market economy. What is your opimion about the basic 
connotation of a socialist market economy? 


[Wang] The goal of China's reform is to build a socialist 
market economic structure and this 1s a long-term pro- 


this issue in different ways. In my opinion, the basic 
connotation of a socialist market economy consists of 
three main aspects: 


First, the transition from a planned commodity 
economy to a socialist market economy represents rela- 
tions between mbheritance and development. By inherit- 
ance, we mean that both economies operate mainly 
under the public ownership system, mainly institute the 
system of distribution according to to 
promote common prospenty: abide by the law of value, 
the law of supply and demand. and the law of competi- 
tion, as well as other ordinary laws pertaining to a 
commodity economy or a market economy, and adhere 
to the communist party leadership and the socialist 


economy explicitly calls for the establishment of « 
market for essential production elements. Third, a 
socialist market cconomy will not exclude planning. 
However, the integration of the plan with the market 1s 
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by no means a general integration. Rather, it is an 
integration of the role of market mechanism as the basis 
with the guiding role of macroeconomic pians. 


[Qin] The socialist market economic structure has very 
nch contents. Over the past 14 years, we have carried out 
market-onented reforms and made numerous endeavors 
to build a new structure. Today, as we stand al a new 
Starting point, how should we sum up both the goal and 
the basic framework of a socialist market economic 
structure” 


[Wang] The new structure consists of at least the fol- 
lowing eight goals: 


First, it is necessary to build an ownership structure 
commensurate with the needs of a socialist market 
economy. In this sense, the ownership structure in ques- 
tion consists of three aspects: First. we must adhere to 
the public ownership system as the principal form. For 
each and every ownership structure, we need to establish 
a certain numerical concept, which should be updated 
and regulated in the course of economic growth. This 
process 1s by no means a predetermined ratio, but an end 
result. The proportion of nonpublic economic output 
value accounted for 10 percent of the 1991 total indus- 
trial output value. This proportion was probably bigger a 
few years before. A numerical concept should be estab- 
lished in light of the actual conditions, this being a 
natural process. The quality concept 1s another which is 
more important to the ownership structure. The quality 
Concept pertaining to the public ownership system deter- 
mines that all publicly owned enterprises should be 
invigorated, second, we must see to it that the publicly 
owned economy controls the lifeblood of national 
economy. However, at the same time, we should 
encourage the development of an individual economy, a 
private economy, a foreign-funded economy, and certain 
mixed economies, third, enterprises operating under 
different ownership systems should compete with one 
another on an equal footing under the same policy 
environment, legal environment, social environment. 
and market environment and should formulate specific 
economic policies, in accordance with the state indus- 
trial policies rather than with the nature of tneir respec- 
tive ownership systems. 


Second, it 1s necessary to establish a modern state-owned 
enterprise system conformable to a socialist market 
economy. To this end, first, we must fundamentally shift 
the state-owned enterprise operation mechanism with a 
view to gearing the state-owned enterprise production to 
market demands, thus effecting a shift from plan- 
oriented to market-onented production. This shift will 
inevitably enable the state-owned enterprises to acquire 
operational decisionmaking powers. assume full respon- 
sibility for their own profits and losses. and embark on 
self-development and seif-resiriction, second. we must 
explore and find an effective form by which the state- 
owned enterprises can adapt themselves to a market 
economy and an effective organization form by which 
the state-owned assets can be adapicd to a market 
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economy. As a result, certain trades, professions, and 
enterprises, which are better placed under the state 
ownership system, can well be managed by the state 
whereas some competitive trades and professions can 
institute various types of joint-stock systems; third, the 
state-run enterprises can carry Out operations in various 
forms. Some enterprises can carry out a refined contract- 
based operation while many others can either operate as 
joint-stock companies or operate under lease. The small- 
scale state-owned enterprises can institute a joint-stock 
cooperation system, be auctioned, or be turned into 
collectively or individually owned enterprises. 


Third, it is necessary to establish a pricing mechanism 
which conforms with a socialist market economy. The 
price reform must attain three goals. By the first goal, we 
mean that prices of and charges on most commodities 
and labor services should be determined by the enter- 
prises concerned in light of the market supply and 
demand situation. The prices of and charges on a small 
number of commodities and labor services, especially 
those of public welfare undertakings, should be deter- 
mined by the state in accordance with the law of value 
and in light of both the market supply and demand 
situation and enterprise interests; By the second goal, we 
mean that it is necessary to establish a rational price 
ratio. Under a market economy, generally speaking, 
resources should be disposed of through a market mech- 
anism and also price signals, this being the principal 
means of guaranteeing a rational disposition of 
resources; by the third goal, we mean that it is necessary 
to establish a rational price management structure. The 
product prices should mainly be determined by the 
enterprises and economic units concerned. On the other 
hand, the government should mainly carry out macro- 
economic regulation and control, keep under control the 
overall price level under control, prevent drastic price 
fluctuations, and avoid any inflation. 


Fourth, it is necessary to establish an advanced and 
refined market system which conforms with a market 
economy. Of the various types of commodity market, the 
essential elements markets are the most important. Of 
the various essential elements markets, the capital 
market, the labor market, the technology market, the real 
estate market, and the information market are the most 
important ones which should be greatly developed. We 
must break through the interregional blockades and 
remove the interregional and interdepartmental barriers 
because this is indispensable to the establishment of a 
unified open market. However, problems still exist 
under the current planning system and contracted finan- 
cial responsibility system. In the course of market evo- 
lution, we must also formulate and perfect a series of 
market trade rules and regulations with a view to pre- 
venting monopoly and unfair competition. Moreover, 
we must also build some high-level market organization 
forms. 


Fifth, it is necessary to establish an indirect regulation 
and control structure which conforms with a socialist 
market economy. To this end, we must transform the 
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past direct management by administrative mandatory 
plan into indirect economic regulation and control by 
economic policies (such as financial, currency, and credit 
and loan policies) and economic levers (such as, interest 
rate, exchange rate, financial subsidy, and so on) by both 
legal and necessary administrative means. We must also 
push ahead with reform of the planning structure, invest- 
ment structure, financial structure, taxation structure, 
banking structure, and other structures by substantiating 
the contents of each of these structural reforms. For 
instance, as regards the financial structure, it is necessary 
to transform the system under which the state resumes 
overall responsibility for profits and losses and the 
financial supply system into a system of separate taxes, 
under which responsibilities are clearly defined. As a 
result, the relations between the central and local author- 
ities will be standardized under the system of separate 
taxes while the relations between the state and enter- 
prises will be turned into those between taxes and 
profits. 


Sixth, it is necessary to establish a labor employment and 
distribution system which conforms wiih a socialist 
market economy. The system should embody three prin- 
ciples, the first of which is the principle of competition. 
Under a market economy, labor has its value. The 
incomes of individuals should be different. We should 
enable labor to flow to where its value appreciates to the 
full by dint of market competition. The second is the 
principle of efficiency which should be realized through 
labor market competition. The purpose of labor compe- 
tition is to raise labor efficiency. The third is the prin- 
ciple of fairness. We should try to raise efficiency by 
means of competition to enlarge the gap between indi- 
vidual incomes but we should not enlarge it to an 
excessive extent because ours is a socialist country. We 
should strive for common prosperity rather than polar- 
ization. The principle of fairness must be realized 
through policies and laws, especially the taxation poli- 
cies. To this end, we should perfect the taxation system. 
For instance, the system of collecting income taxes from 
individuals is still at the initial stage. In future, the 
income tax system should serve as a powerful lever in 
regulating individual incomes. In future, we will also 
introduce a gift tax and an inheritance tax. 


Seventh, it is necessary to establish a social security 
system which conforms with a socialist market economy. 
To this end, we must first and foremost carry out 
housing system reform and perfect the job awaiting 
system, the old-age pension system, and the medical 
insurance system. In so doing, we must try to give full 
play to the principle of rationally distributing burdens 
among the state, enterprises, and individuals in order to 
put an end to the existing practice of the state and 
enterprises shouldering all burdens. Only by establishing 
a comprehensive social security system will it be possible 
to press ahead with in-depth enterprise reform and 
establish a mechanism capable of eliminating the infe- 
rior and letting the superior prevail. To do things other- 
wise will certainly give rise to social problems. We have 


24 NATIONAL AFFAIRS 


failed to implement the “Bankruptcy Law” to the letter 
because we have failed to establish a social security 
system and an advanced labor services market. More- 
over, we must vigorously develop the tertiary industries 
to provide more job opportunities to staff and workers of 
bankrupt enterprises. 


Eighth, it is necessary to establish a system of laws and 
regulations whichh conform with a socialist market 
economy. A socialist market economy should abide by 
the general laws of a market economy and a commodity 
economy. In essence, the socialist market economy is a 
competitive economy and competition should be 
embodied in various aspects of the economic life. None- 
theless, the competition in question is an orderly one 
rather than being a monopoly, unbridled, or unjust. This 
is why we must establish a comprehensive system of 
economic laws and regulations, which should aim: First, 
at placing the relations between the state and localities, 
the relations between the state and enterprises, and the 
relations between enterprises within the framework of a 
legal system; second, at standardizing economic activi- 
ties among the state, enterprises, and individuals; and 
third, at placing overall economic operations within the 
orbit of a legal system, thus promoting economic devel- 
opment and liberating broad productive forces. In the 
meantime, it is necessary to establish comprehensive 
legislative, judicial, and supervisory organization sys- 
tems. 


[Cin] Through 14 years of reform practice and constant 
exploration, China has further clarified her reform goals. 
What work should we accomplish in the near future in 
order to establish a socialist market economic structure? 


[Wang] At present, the genera! requirement for in-depth 
reform is for us to comprehensively understand and 
conscientiously implement the spirit of the 14th CPC 
National Congress, further emancipate the mind, unify 
understanding, and guide the reform practice with Com- 
rade Deng Xiaoping’s theory of building socialism with 
salient Chinese characteristics. In future, our reforta will 
mainly face a number of major and profound reform 
topics. Therefore, we must concentrate on resolving 
certain profound contradictions in both economic life 
and economic structure, quicken the pace of reform, and 
strive for substantial progress on certain key issues in 
light of our goal of establishing a socialist market eco- 
nomic structure. To establish a new structure is an 
arduous and complex system engineering task calling for 
painstaking efforts. Thus, it is necessary to proceed from 
actual conditions; carry out bold explorations; actively 
carry Out experiments; coordinate efforts; correspond- 
ingly push ahead with reform, opening up, and develop- 
ment; and carry out work in a down-to-earth manner to 
lay a more solid basis on which an initial socialist market 
economic structure will be established within the 1990’s. 
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Article Views Opinions on High Growth Rate 
HK1102152593 Beijing JINGJI RIBAO in Chinese 
29 Jan 93 p7 


[Article by Gao Shangang (7559 0810 4993): “There Are 
Different Opinions on Whether Sustained High Eco- 
nomic Growth Is Normal or Not”] 


[Text] China’s economic growth has now become a hot 
topic, attracting extensive social attention. 


In 1992, there were various views in China’s economic 
circles forecasting economic growth in the early period of 
1993. Of these, a rather pessimistic view held that, 
Starting in January 1993, the national economy would 
enter a cool or excessively cool period. 


As January 1993 will soon be over, this viewpoint has 
collapsed by itself. Although the macrocontrol and reg- 
ulation departments have called for cooling down on 
several occasions, the momentum of growth at the begin- 
ning of the year was by no means slower than in 1992. 
Some people asserted that unless there are drastic eco- 
nomic fluctuations or the introduction of new policies, 
investment in fixed assets will exceed | ,000 billion yuan 
in 1993. 


In the face of the economic growth in the new year, the 
comments of economic figures at home and abroad 
simultaneously focused on one question: Is sustained 
growth in 1993 normal? 


A representative viewpoint believed that economic oper- 
ation was overheated in 1992. If this continued in 1993, 
economic stagflation, like that in 1988, might happen 
again. The ground for their judgment is: If calculated 
according to comparable prices in 1988, GNP increased 
11.2 percent and the 1992 growth was 12 percent, higher 
than the 1988 growth. Restricted by factors of the tense 
financial situation, prominent structural contradictions. 
and poor economic efficiency, the pace of growth had to 
be slowed down. 


Another viewpoint held that economic growth in 1992 
and early 1993 was normal on the whole so worries were 
unnecessary because the background of the current 
growth is different from that in 1988. First, the problem 
of accelerated growth cropped up in 1988 after six years 
of sustained high growth, which actually had to undergo 
a readjustment. After undergoing economic improve- 
ment and readjustment currently, the period of high 
growth is not too long. Moreover, the current growth 

the nature of rehabilitation. Second, although 
1992 bank loans far exceeded the quotas, the quotas for 
1993 might be exceeded again, and the situation is more 
or less the same as in 1988, the impact on inflation will 
not be so serious as imagined, because the shortages of 
means of production are not serious and buyers have 
occupied the market for consumer goods. These factors 
have eased the price hikes caused by short supply and 
alleviated the pressure on inflation. Third, the retail 
price index in 1988 rose 18.5 percent. In addition to 
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objective reasons, it was related to the low material and 
mental bearing capacity and the nationwide panic pur- 
chases. Now the public’s material and mental bearing 
capacity has increased. Although the 1992 economy grew 
rapidly, prices across the nation rose 5.3 percent, which 
is not a high rate. This is related to the public's high 
material and mental bearing capacity. The public's 
bearing capacity is a prerequisite for ensuring the 
progress of reform and development. 


Although viewpoints vary, they evade the option of 
“bringing the growth to a halt.” Against the background 
of a market economy, they are ali in favor of adopting 
economic means to duly cool the growth at an appro- 
priate moment. The question is: When will be the 
“appropriate” moment? 


The comrades who assert that the current economic 
growth is abnormal maintain that the current economy 
should duly cool down. When the State Statistical 
Bureau announced in October 1992 that China's 
economy had changed from the yellow signal to the red 
one, the voice prevailing in economic circles was to 
adopt a tighter currency policy and financial means. 
Some foreign firms commented: “The Chinese Govern- 
ment is trying to cool the overheated economy and at the 
same time avoid the chaos which occurred while cooling 
the economy in the past.” 


Other experts held a different view, believing that the 
time to cool the economy should be the end of the year or 
later, because the 1992 economic growth was in the 
expansion stage of the economic cycle. Viewed from the 
features of the current high economic growth, the growth 
in heavy industry has outstripped that in light industry 
and the increase in investment has stimulated the 
demand for production materials, which basically con- 
form to the needs of China's current development. 
Moreover, some of the latent problems in China's rapid 
economic growth are short-term ones which can be 
resolved by readjusting the growth, while some long- 
term ones can be gradually resolved through structural 
reform and other means. It would be useless to slow 
down the pace. If the problems of efficiency and struc- 
ture are earnestly resolved in the course of economic 
growth and the pace of reform is accelerated, no major 
problems will crop up even though the 1992 economic 
growth continues in 1993. 


Regarding the analysis and judgment on the 1993 eco- 
nomic growth, the author proposes the following ideas 
for reference: 


First, the term “‘overheating,”’ which has been frequently 
used in recent years, should be quantified. Viewed from 
China's actual reality, some scholars believe that actual 
growth exceeding 13.1 percent should be regarded as 
overheated; 11.1-13.1 percent, heated; 8.1-11.1 percent, 
relatively stable; 5.1-8.1 percent, stable; 2.1-5.1 percent, 
cool; and below 2.1 percent, overcool (See Chen 
Dongqi's “Theory of Intensity Economy”). A judgment 
based on this criterion shows that the 1992 growth can 
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only be regarded as “heated” and not “overheated.” I am 
sure other experts may have different criteria. Only by 
obtaining a consensus can we have a generally acknowl- 
edged criterion. 


Second, there are internal laws for the economy to 
change from “cool” to “heated” or from “heated” to 
“cool,” which should be handled with a scientific 
approach. Since the PRC's founding, there have been 
around 10 short-term fluctuations in our economy, of 
which some were due to the investment cycle, structural 
readjustment, and other objective factors, and others to 
artificial factors, resulting in the early arrival of eco- 
nomic recession. Instead of bypassing the periodic eco- 
nomic fluctuations from “cool” to “heated” and from 
“heated” to “cool,” the macrocontrol and regulation 
departments should try as much as possible to extend the 
period of stability and expansion in the overall fluctua- 
tion period and prevent the alternate repetition of “‘over- 
cooling” and “overheating.” 


Third, under current circumstances, it is necessary to 
introduce microcontrol and regulation rather than major 
readjustment, adopt economic means as much as pos- 
sible rather than the old methods, and stress certain 
aspects rather than impose uniformity. As the role of the 
market mechanism is becoming increasingly apparent, if 
the growth is set at 8 percent through macrocontrol and 
regulation, the actual growth is likely to reach 10 percent 
in the long run. 


Article on Income Gap, Unfair Distribution 


HK 1102134693 Beijing LIAQWANG in Chinese No 4. 
25 Jan 93 pp 12-13 


[Article by Wu Shuzhi (2976 2885 1615): “The Wid- 
ening Income Gap and Guarding Against Unfair Distri- 
bution”, first paragraph is LIAQOWANG editor's note] 


[Text] The pursuit of capitalism in the market economy 
has left people the impression that there are always the 
haves and the have-nots; now that China is pursuing the 
market economy, will polarization and unfair social 
distribution repeat themselves as in capitalism” 


The 14th party congress report explicitly indicates: The 
socialist market economic structure 1s linked to the basic 
socialist system. In its distribution system, 1 takes 
distribution according to work as the main body. with 
other ways of distribution as the supplement, while 
giving consideration to both efficiency and fairness. 
applying various means of regulation, including the 
market, to encourage the advanced, promote efficiency. 
rationally widen the income gap and guard against 
polarization to gradually realize common prosperity. 


This article would like to make some initial exploration 
and analysis of this issue in the following aspects: 
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the Principe of Distribution According to Work 


For a long time, our wage system and distribution policy 
were the implementation of low wages, income and 
consumption, allowing no additional income for more 
work, while failing to genuinely implement the principle 
of distribution according to work. Workers and staff 
members were holding their iron rice bowls, getting the 
same income regardless of the volume and quality of 
their work. Consequently, nobody wished to work more 
and harder, but loafed on the job and muddled along. 
Day in, day out, people’s enthusiasm for work was lost, 
and the development of the productive forces was seri- 
ously hampered. 


Since reform and opening up, China has scored eye- 
catching successes, especially in rural economic reform. 
An important experience is precisely the implementation 
of the principle of distribution according to work in a 
comparatively efficient and genuine way, while 
achieving more work, more pay, less work, less pay. 
when the peasants “own all the rest when a sufficient 
share is handed over to the collective.” The income gap 
has been rationally widened; the diligent are rewarded 
and the lazy punished, with a clear demarcation line 
between right and wrong. The broad peasants’ enthu- 
siasm for production has been given play; finally, China 
has enjoyed bumper harvests in agriculture in consecu- 
tive years, and rural characteristics have undergone 
marked changes in stable development. However, the 
results of China’s urban economic reform have not been 
so satisfactory as those in the rural areas; in particular, 
little progress has been made in the reform of large and 
medium state-owned enterprises; their economic returns 
have failed to rise for a long time, and some of them 
continue to suffer deficits. The causes are manifold, an 
important one being the failure to implement the prin- 
ciple of distribution according to work. Among some 
enterprises, workers enjoy wage increases all the same 
regardless of the conditions of their economic returns; in 
wage readjustment, it 1s basically “all enterprises keeping 
abreast,” and such practices dampen mass enthusiasm. 
Only when appropriate widening of the income gap is 
implemented to form a stimulating mechanism will 
people be spurred to make progress in their work. 
Presently, im wage reform, wage income leaning toward 
dirty, tiring, difficult and heavy work and allowing great 
rewards to scientists and technicians who have made 
contributions are favorable to giving play to the enthu- 
= majority and developing the social produc- 
tive forces. 


Some people worry that with the implementation of the 
distribution principle of more work, more pay, less work, 
less pay, and no work, no pay, with the income gap 
rationally widened, polarization and unfair distribution 
will surface. This concept must be changed. As everyone 
knows, our basic wage system has lacked vitality for a 
long time in the absence of a stimulating mechanism, 
and it was mainly the consequence of egalitarianism and 
eating from the same big pot. From now on, we will 
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implement the civil service system, and rationally widen 
the income gap: our purpose is precisely to eliminate 
egalitarianism, encourage the advanced. and improve 
efficiency to radically change the unfair distribution 
resulting from egalitarianism. 


Well-Off Through Diligent Labor Is Not 
Vala Dlerthetion ’ 


Impoverishment is not socialism, while synchronous 
prosperity is impossible, hence the imperativeness of 
allowing and encouraging some areas and people to 
become well-off first. This is an important policy that we 
have implemented since reform and opening up. and it 
must be adhered to for a long time in the initial stage of 
socialism. The implementation of the party's basic line 
should not be shaken for a century; likewise. the prin- 
ciple of allowing and encouraging becoming well-off 
through diligent labor and becoming well-off first while 
abiding by the law will not be shaken. Prosperity is 
something that everyone hopes for, but prosperity does 
not come easily, and is a very arduous and difficult 
undertaking. The people of Zhejiang’s Wenzhou summa- 
rized their experience in becoming prosperous: Great 
efforts had to be exerted in several aspects, namely. 
thousands of households had to be engaged in produc- 
tion; when products were turned out. thousands of 
people were organized to promote sales: to sell products. 
they did not spare efforts to go to every corner of the 
country; to advertise their products. thousands of words 
were spoken; to develop production and market their 
products, they overcame a thousand and one difficulties; 
finally, all this brought them heaps of gold. They have 
pinpointed a truth: To become prosperous one must rely 
on diligent work; to become prosperous one must abide 
by the law, operate within the bounds of the law. pay 
taxes according to the law, and do nothing to break the 
law. So long as it is legitimate income and wealth 
amassed through diligent work, it will not be unfair 
distribution even with the surfacing of some million- 
aires. So long as we genuinely augment tax administra- 
tion and collection and check excessive income, we will 
be able to avoid the polarization in capitalist society. 


Becoming U Taking of 
Soc 


There really are a small number of upstarts who have 
taken advantage of the loopholes in policy and adminis- 
tration under the condition of implementing reform. 
opening up, and invigorating the economy. and people 
reproach this phenomenon. For example. taking huge 
sums in commissions, asking for huge under-the-table 
payoffs, pursuing trade in the real estate black market. 
abusing power, and exchanging power for moncy 
Although none of such behavior breaks the law. neither 
are they normally becoming rich through diligent labor. 
consequently. they have have aroused public wrath. and 
are believed to be “counting banknotes of dulous 
derivation,” “rich and anything but honoratle and 
good.” This is a problem that is worth our study and 
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solution today. Should the aforesaid ways of getting rich 
be allowed to develop unchecked, 11 would be a dark 
passage for the rise of unfair distribution and polariza- 
tion as well as a hotbed for corruption and endangering 
the state. This must arouse our great attention and be 
earnestly settled. 


Another view is that individual households and enter- 
prises in the private sector are invariably associated with 
the mere mention of upstarts and unfairness. Undeni- 
ably, there are upstarts among individual households 
and enterprises in the private sector. However, their 
subjective aspect is finding a way of subsistence and 
empioyment on their own, they operate with little capital 
as a way of supporting their families. Upstarts are not 
confined to individual households, but are found in the 
economy of the private sector as well as other arenas and 
trades. This being the case, to stop upstarts according to 
the law we should by no means confine our thinking to 
restricting the development of individual households 
and the economy of the private sector, but introduce 
whole-ranging reforms of structure, institutions and pol- 
icies at a deeper level; for example, further completing 
and perfecting related decrees and regulations and aug- 
menting tax collection and administration. Although 
personal income-regulating tax has long been promul- 
gated and implemented. the result has not been satisfac- 
tory, for few people pay such taxes of their own accord, 
whereas cases of tax evasion and fraud have been many, 
thus leading to unfair distribution, polarization and 
social reproach. If business is genuinely done according 
to taxation law, with collection and administration of 
personal income-regulating tax augmented, unfair distri- 
bution and polarization will be avoided. 


Tax Evasion and Illegitimate Income Break the Law 


In the course of developing the commodity economy, 
there really are some people who have become rich 
through illegitimate means. This phenomenon exists in 
China as well as in foreign countries, today as well as in 
the future. For example, some people become upstarts 
through tax evasion, corruption, accepting bribes, smug- 
gling. abusing power, blackmail, selling economic infor- 
mation, and pursuing unhealthy tendencies in trade. 
Such upstarts have gone beyond the issue of unfair social 
distribution, and involve cases of law-breaking jecopar- 
dizing the interests of the state and the people. Their 
illegitimate income should be confiscated according to 
the law, and their law-breaking behavior should come 
under legal sanction. In building and developing the 
socialist market economy, the aforesaid phenomena will 
likewise surface. It 1s especially necessary to formulate, 
complete and perfect related policies, decrees and regu- 
lations to augment the legal system and control so that all 
operational activities and normal income may comply 
with discipline and the law, with taxes paid according to 
the regulations, whereas all illegal operation and illegit- 
imate income should be banned according to the law, 
and this should be applied to all people and all depart- 
ments without exception. 
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‘Thousands’ of Unemployed Workers Delayed 


OW'1102125293 Beijing Central People's Radio 
Network in Mandarin 2230 GMT 5 Feb 93 


[From the “News and Press Review" program] 


[Text] Dear listeners, the main arteries of China's rail- 
ways are flooded by the great flow of passengers which 
emerged soon after the Spring Festival ended. Railway 
routes were already unable to bear the heavy load 
because of the flow of civilian workers, and female 
workers seeking jobs as housekeepers, moving north and 
south. Right now, how crowded 1s the passenger trans- 
portation situation on our railways? Our station editor 
(Shi Qin) recently spoke over the telephone with 
reporters from various places to understand and analyze 
the situation. 


[Begin recording} [(Shi)] Hello, (Gongying), Zhengzhou 
1s the pivotal railway point where the two major Beiying- 
Guangzhou and Lanzhou-Sanhaiguan railways meet. 
What is the situation there? 


[(Gongying)}] In the past few days, 12,000 civihan 
workers were delayed daily at the Zhengzhou station. | 
went to the public square outside the station and took a 
look yesterday. People were jostling with each other and 
were squeezed close together in the big public square 
which measures 14,000 square meters. Some of the 
people were standing, some were sitting, and some were 
lying on bedrolls which they spread on the ground. At the 
ticket counter and the office where passengers (sign 
transfer slips), the line was | km long. A comrade from 
the station's planning office told us that the number of 
passengers setting out from and arriving to change trains 
at Zhengzhou Station exceeded 149,000 yesterday. He 
said that that was not even the peak period. 


{(Shi)} Where are most of those workers, who where 
delayed at the station, heading? 


[(Gongying)] Most of them were heading toward Being 
and cities around Beiying. Of the more than 10 workers 
we questioned, seven or cight were heading toward 
Beijing. We asked them if it is easy to find jobs in 
Beijing, and some shook their heads while others said 
they did not know. We asked them why they were going 
to other places, and they said that there was no work in 
rural areas during the winter and they wanted to try their 
luck elsewhere. 


[(Shi)] If the situation in Zhengzhou 1s already such. then 
I presume that the surge toward Wuhan, which connects 
nine provinces, will not be small at all. Hi, (Cus Tong). | 
heard that Wuchang Statio: 1s not any better than 
Zhengzhou Station, can you please talk about that” 


{((Cui)} Starting on 28 January, or the sixth day of the 
first lunar calendar month, Wuchang Station began 
receiving a contingent of tens of thousands of civihan 
workers who were moving southward. The volume of 
daily passenger flow has exceeded 100.000 people in the 
past few days. The number exceeded 123,000 on 3 
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February—a record high since construction of the sta- 
tion. The day before yesterday, | saw a scene on a public 
square—which in the past appeared rather spacious— 
that was so crowded by civilian workers from such 
localities as Sichuan, Anhui, Henan, and Hubet, that not 
even a drop of water could trickle through. A number of 
Sichuan youths told me that they arrived in Wuhan on 
30 January, but until now they could not leave and that 
worrying about it would not help a bit. Workers at the 
station also confirmed that they could not speed up 
transporting the passengers to other areas because there 
were simply too many passengers who had changed 
trains at Wuhan or headed down south from there. Tens 
of thousands of passengers were delayed at Wuchang 
Station every day, and the maximum number of people 
stranded there exceeded 30,000 people. At night, passen- 
gers sleep in the open in the public square and in the cold 
wind. It was said that 18 people had even crowded into 
a double bedroom in an adjacent hotel. Train No. 253, 
which was added as a temporary measure, was to leave 
the station an hour earlier than scheduled at 1730 [local 
time]. The passengers ran straight for the platform as if 
they were in a 100-meter sprint. Over 10 shoes were lost 
as feet were trampled on at the platform edge. A car-load 
of assorted, discarded things was retrieved. 


{(Shi)] The situation ts serious. According to our under- 
standing the number of civilian workers who will leave 
Sichuan this year will probably exceed | million. There- 
fore, the situation in Chengdu does not allow us to be 
optimistic. (Shaolin), will you please describe the situa- 
tion to our listeners? 


{(Shaolin)} | arrived at the Chengdu Railway Station on 
the afternoon of 3 February. I saw that the public square 
in front of the station, which measures scores of thou- 
sands of square meters, had turned into a dark mass of 
human heads. There were about 50,000 people there. | 
heard that the situation had already persisted for 47 or 
48 days [as heard]. (Huang Banglong), the Chengdu 
Railway Station chief, told me that although the nation’s 
great, top-class railway station transports over 40,000 
passengers daily, civilian workers have still swarmed in 
incessantly from every direction. All trains have left 
packed with people. Not only was every standing space 
in the passageways taken up, but toilets in the carriages 
were also crowded with people. 


A few days ago, a passenger train going north [words 
indistinct}. At the end of the journey, everybody alighted 
from the train at Guangyuan and changed to [words 
indistinct]. 


I randomly asked some civilian workers where they were 
heading. Most were heading toward the Zhu Jiang Delta 
in Guangdong and Pudong in Shanghai. Some of them 
were contracted workers who had to return within a 
specific time, but most of them did not have specific 


targets. 


{(Shi)] We understand that most people in the wave of 
civilian workers moving southward are heading toward 
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Guangdong. Guangdong has been plagued by the wave of 
civilian workers for many years. What 1s the situation 
this year? Let us hear from (Chen Yining). 


{(Chen)] The great wave of civilian workers moving 
south started on the third day of the beginning of the 
Lunar New Year, or 25 January. Since then, the number 
has been increasing day by day. Right now, more than | 
million civilian workers have already arrived in Guang- 
dong. Guangdong Province has issued many public 
notices. Right now, employment resources in Guang- 
dong are already saturated and the province has stipu- 
lated that enterprises are not allowed to recruit civilian 
workers from outside at will. However, a small number 
of people have deceitful ways to hide the truth. The 
workers had no where to go after they arrived in Guang- 
dong and they just stayed there. They could not find 
work and could not take care of their daily needs, and 
they brought a lot of management problems to Guang- 
zhou. The large volume of civilian workers moving 
southward has exerted great pressure on railway trans- 
portation. Right now, trains in Guangdong are all behind 
schedule. 


{(Shi)] Dear listeners, just now our reporters spoke about 
difficulties facing railway passenger transportation in 
Zhengzhou, Wuchang, Chengdu, and Guangdong. The 
cause of the present delay in passenger transportation 1s 
the direct increase in passenger flow volume. The 
volume of passenger flow on our country’s railway 
system 1s already huge during normal times, and with 
students and teachers returning to schools, people 
returning from visits to relatives around the Spring 
Festival; and especially as it 1s now the slack season in 
farming when peasants, workers. and businessmen are 
on the move at the same time, the railways will face 
immense pressure. Our railway workers have tned their 
best under the present situation. To case the tense 
situation in railway transportation, the Ministry of Rail- 
ways and relevant railway bureaus have adopted a series 
of emergency measures and dispatched more than 2,800 
additional long- and short-distance passenger trains. 
Railway workers are still working at their posts with 
excess loads while we are having family reunions. We 
would like to extend them our deepest respects. The 
turbulent passenger flow makes us think about the great 
contrast in economic development in various localities, 
which has occurred since we implemented the reform 
and opening up policies. It 1s normal for civilian workers 
from economically backward regions to flow to devel- 
oped regions. However, one cannot find gold all over the 
coastal and developed regions, and surtable jobs cannot 
be found everywhere. Comrades who seck work outside 
should not act blindly without getting to know the 
situation first. Economically backward regions should 
also quicken their pace of reform to try hard to catch up 
with other regions so that they will be able to provide 
employment opportunitics in every field. and retain 
their civilian workers and experts. Meanwhile, our coun- 
try’s railway transportation must be speedily improved 
and developed: all sections should understand and 
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attach importance to such efforts. Relevant railway 
departments should also try their best to adopt all types 
of emergency measures to solve the imminent passenger 
transportation problem. [end recording] 


Property Right Exchange Planned for Shenzhen 
OW 1202094193 Beying XINHUA in English 0915 
GMT 12 deb 93 


{Text} Beying, February 12 (XINHUA)}—China will set 
up its first property mghts exchange in the country’s 
leading special economic zone in Shenzhen. 


According to the “LEGAL SYSTEM DAILY”, the 
exchange will offer a standardized service in property 
exchange for domestic and foreign enterprises. 


Property rights transfers between enterprises will no 
longer need to be approved by the government in Shen- 
zhen, the newspaper said. It will offer information for 
such transference and prevent any kinds of low priced 
selling or losses of state assets. 


The exchange’s services will include valuations, auc- 
tioning and asset management. 


Government Adopts More International Standards 


OW 1102181893 Beyinge XINHUA in English 
1359GMT 11 Feb 93 


[Text] Beyrng, February 11 (XINHUA}—China has 
adopted the international standards on quality control 
and quality assurance for enterprises and their products. 


According to Li Chuntian, spokesman for the State 
Bureau of Technological Supervision, China began to 
use the standards concerning quality control and quality 
guarantee set by the International Standardization Orga- 
mization (ISO) from January | of this year. 


“This 1s an important measure to ensure the quality of 
Chinese products, break down technological barners in 
international trade and bring China's enterprises and 
their products into the world market,” the official noted. 


Over 60 countries and regions in the world. including the 
European Economic Communities, have adopted the 
ISO quality control and assurance standards 


Shanghai Share Prices Register Steady Increase 
OW 1002102593 Beyine XINHUA in Enelish 
0902 GMT 10 Feb 93 


[Text] Shanghai. February 10 (XINHUA}—The general 
index of the Shangha: stock exchange hit a record high of 
1,474.92 points on Tuesday. marking a peak of a recent 
Steady increase. 


Sources from the Shanghai stock exchange revealed that 
101,737 shares were traded on the day, involving some 
1.65 dillon yuan, the highest record in Shanghai and in 
China's stock market 
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The boom started from the beginning of this year as 
domestic trade became increasingly active. More and 
more funds poured into shanghai from other parts of 
China. 


By February 8. the general index closed at 1,393.17 
points, nearing the last record high of | 429 points set on 
May 26 last year. 


Experts pointed out that the shanghai stock exchange 1s 
to be developed further. Rational investment and 
middie- and long-term investment need to be stressed 
while blind investment and speculation must be reduced. 


On may 21 last year, the Shanghai siock exchange, one of 
the two largest stock exchanges in China, lifted its price 
control on an overall level and the general index began to 
leap forward. 


However, it plummeted after the may 26 climax and 
remained in a slump for five months, hitting a low of 390 


points. 


Experts said the listing of new stocks and influx of more 
investors prompted a slow recovery of the market. By 
mid-November last year. the market had stepped out of 
the valley, and 1 topped 1,100 points by January 22. 


A spokesman for the market said that the Shanghai stock 
market is comparatively still a young and immature 
market. More rational investment for longer terms 
should be encouraged. 


Efforts Made To Reduce Peasants’ Burdens 
OW 1202092793 


{Edutoral Report] Beying Central People’s Radio Net- 
work in Mandarin at 2230 GMT on 17 January carnes 
the first of a three-part serial report on efforts to reduce 
peasants’ burdens, based on a recent survey conducted 
by an unidentified station reporter on the burdens borne 
by peasants in Sichuan, Hubei. and Hunan Provinces. 


The first report 1s a 4.5-minute “newsletter” entitled: “A 
Perspective on LOU's.”” According to the reporter's find- 
ings. some ca ires and localities have unduly collected 
fees from peasants. thereby increasing peasants’ burdens. 
while what was due to the peasants has not been paid. 
thus causing what 1s called the “IOU” phenomenon 
According to the director of a supply and marketing 
cooperative in Huber Province. the province reaped a 
bumper harvest of cotton in 1992. but the peasants bore 
many grievances because the total amount of 1OU's 
issued to them reached some 920 millon yuan. “a record 
in Huber's history.” 1OU issuance ts also a common 
occurrence in Hunan and Sichuan Provinces As of the 
end of 1992. the IOU's issued to Hunan peasants 
amounted to some 360 million yuan. while those im 
Sichuan exceeded 400 million yuan The peasants in 
some areas, having difficulties im cashing the 1OU's, 
have devised some counter-measures They use the 1OU 
notes for paying such expenses as medical and hospital 
fees and school tuition, or give the IOL's to others as 
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wedding or funeral gifts. What is the cause of the 
prevalent practice of issuing IOU's despite repeated calls 
by the central authorities and the State Council to 
eliminate IOU's in recent years? It was found that first of 
all, a large amount of funds allocated for procurement 
have been channeled into the real estate business: 
second, the agricultural banks in some localities, being 
unable to collect back credit granted, are not in a 
position to pay for purchases of cotton and other agri- 
cultural products; third, the cotton and textile industries 
are seriously entangled in debt chains, and so they are 
unable to honor the JOU notes in peasant’s hands. 
However, some localities have made considerable efforts 
to resolve the problem, and managed to settle large 
amounts of IOU notes before the spring festival. thanks 
to the help of the Agricultural Bank and the People’s 
Bank of China. 


Bejing Central People’s Radio Network in Mandarin at 
2230 GMT on 18 January carries the second of a 
three-part serial report, also a 4.5-minute “newsletter,” 
entitled: “The Hope of the Farmers.” It says that peas- 
ants have not been very happy despite bumper harvests 
as their burdens have been far too heavy in recent years. 
The peasants have indeed improved their living stan- 
dards in recent years, but various kinds of fees have 
emerged. Some localities have collected outrageous fees. 
imposed fines, and exacted certain funds. In one 
instance in Hunan Province, anyone who expressed his 
views was fined 100 yuan in a “big-mouth fee” [duo zui 
fei 1122 0878 6316]. Guan Guangfu, secretary of Hubei 
provincial party committee, pointed out the crux of the 
matter and said: “Peasants’ burdens are becoming 
heavier and heavier because some government depart- 
ments are seeking profits. more than one department 1s 
in charge. and almost all of them are asking peasants for 
money.” Moreover, according to a comrade from 
Sichuan’s agncultural commission, some grass-roois 
cadres who jostle with one another for quick results and 
instant benefits have also imposed extra burdens on 
peasants. Only after the convening of the agricultural 
conference of six provinces and cities in Hubei, have 
Hunan, Hubei. and Sichuan Provinces taken resolute 
measures to do away with irrational fees. Sichuan has 
revoked more than 500 collection documents at provin- 
cial, prefectural, and county levels, thereby reducing 
peasants’ burdens equivalent to | billion yuan. This 
reporter feels that these decisive actions by various 
localities have brought the peasants greater hope. How- 
ever. he adds that such actions must be resolutely carned 
through to end if they are to produce results. 


Beying Central People’s Radio Network in Mandarin at 
2230 GMT on 19 January carnes the final of a third-part 
serial report, a 3.5-minute “commentary” entitled: “Pro- 
tect Peasants’ Interests and Help Them Become Prosper- 
ous.” It notes that the key to reducing peasants’ burdens 
lies in doing practical work; varnious localities should not 
only truly remove irrational burdens from peasants 
shoulders. but they should also “discard formalism and 
earnestly expand commodity production to really benefit 
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peasants.” Shuangicng County, Hunan Province, a 
county famous for grain production and hog raising, has 
sect up production, supply, and marketing networks to 
help peasants scll their products and receive cash instead 
of 100s. Last July, peasants from three townships in 
Lezhi County, Sichuan, lodged a complaint to the county 
court against township governments for imposing irra- 
tional fees, and they had their money returned. This 
county's experience reveals thal protecting peasants’ 
immediate interests 1s also an effective way to cul 
peasants’ burdens. A pamphiet of laws and regulations 
on reducing peasants’ burdens has been compiled by the 
Sichuan Provincial People’s Congress and delivered 
directly to each peasant in the province. The pamphiet 
has given confidence and hope to peasants on relieving 
their burdens. 


Commentary on Protection of Cultivated Land 


OW 1202011393 Beying XINHUA Domestic Service in 
Chinese 0122 GMT 10 Feb 93 


[“Short commentary” by XINHUA commentator “We 
Need To Protect Our Cultivated Land While Developing 
the Economy™] 


[Text] Beying. 10 Feb (XINHUA}—Protecting culti- 
vated land resources and stabilizing land acreage tor 
grain production are important and urgent tasks among 
our current rural workload. Localities across the countrn 
should emulate the way the Zhengzhou City Land 
Administration strictly handled “land affairs.” 


Last year, setting up development zones and starting real 
estate businesses became a fad im certain areas. even 
before these areas were ready to do so. This fad brought 
about a surge in cultivated land being taken over for 
nonfarming purposes [quan di re 0946 0966 3583) 
Statistics compiled from surveys conducted by land 
administrative departments show that last scar more 
than 10 million mu of fertile cultivated land was illegally 
taken over nationwide. Unless we take decisive steps to 
curb the phenomenon of illegally occupying and abusing 
cultivated land, serious consequences will occur in our 
agriculture and even to the whole national economy. 


Everybody knows that cultivable land 1s a limited and 
irreplaceable basic means of production. Unlike other 
means of production which can be reproduced. the 
formation of cultivable land 1s very slow, 11 usually takes 
as long as a century to produce an inch of surface soil. 
When we destroy cultivated land. we are actually 
destroying a primary custence condition of humans. 
Our country has a large population but not enough 
cultivable land: our cultivated land 1s only 1.3 mu per 
capita, less than one third of the world average. In 
addition, we are short of reserve resources and reclaim. 
able waste land. This basic national condition gives us a 
sense of urgency and responsibility in cherishing and 
rationally using cach inch of our cultivable land. 


In reviewing land administration work since the 
founding of our country. one of the most important 
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lessons we learned 1s to correctly deal with contradic- 
tions between the protection of cultrwated land and 
economic development. In developing the economy, we 
need to build factones. airports, highways, and railways 
and so on and so forth, and 11 1s obviously inevitable that 
we use some cultivated land. However, this only serves 
to remind us that the more developed our economy 
becomes, the more atiention we musi pay to protecting 
cultivated land. We must never conclude that illegally 
occupying and abusing land 1s inevitable. During the 29 
years from 1957 to 1986, cultewated land area in our 
country decreased by more than 8 million mu a year. The 
Situation was really serous. However, since the publica- 
tion of the “Land Management Law™ in 1986, all local- 
ities have strengthened land management according to 
law. thereby curbing the phenomenon of illegally occu- 
pying and abusing land. Not only have we satisfied 
economic development needs, we have also held back a 
sharp decline im cultivated land area. In addition, there 
was even a net increase in the arca of cultivated land in 
1990 and several other years. We should learn something 
from this: It 1s necessary and entirely possible to protect 
cultivated land. 


In hight of last year's phenomenon of illegally occupying 
and abusing cultivated land, the State Council in its 
urgent circular and Premier Li Peng in his speech at the 
Teleconference on National Agricultural Work all for- 
warded specific demands and measures for protecting 
cultivated land. These demands and measures arc: 


—Sinctly foliow reviewing and approving procedures as 
Stipulated in the “Land Management Law”, and do not 
delegate the power of revicwing and approving to lower 
authorities. Exercise unified planning, requisition, 
development. lease, and management of land for con- 
struction. 


—Suspend reviewing and approving the construction of 
new development zones. If the numbers of new devel- 
opment zones approved are too many or if the area 1s 
too large. combine or reduce them. Use as much waste 
land as possible for establishing development zones, 
use no or less cultivated land, especially those for 
high-yield grains and vegetables. Fortid people to take 
more land than they need, and forbid people to take 
land if they do not have any use. Allow peasants to 
farm on land within a development zone before con- 
Struction begins. 


—Practical compensatory measures should be taken for 
occupy:*y cultivated land, including reclamation of 
other l ad as replacement. 


—Establish a sound system of permanent protection of 
culivated land. All land classified as cultivated land to 
be permanently protected must not be wantonly occu- 


pied 


We should carnestly take a closer look whether we have 
strictly acted im accordance with these demands and 
measures. 
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Land Prefits Second Income Source for 
Guangdong 


OW 1102125393 Beying XINHUA in English 
1151 GMT 11 Feb 93 


{Text} Guangzhou, Feburary || (XINHUA)}—The land 
market 1s shaping up rapidly in south China's Guang- 
dong Province, and profits on land have become the 
second largest source of income for quite a few cities and 
counties in the province. 


Since 1987 when the Shenzhen Special Economic Zone 
in the province sold land-use mghts for the first tume. 
land has entered the market as a special commodity in 
Guangdong. 


Statistics show that last year the province sold land-use 
nghts on 7.010 hectares of land. 


The profits amounted to 9.4 billhon yuan. accounting for 
44.8 percent of the total financial income of the province 
last year and more than three times the total profits on 
land in the previous five years. 


In many cities and counties, the income on land has 
exceeded total income from other sources and has been 
called the second income source. 


Last year, overseas invesiment in enterprises in guang- 
dong incrcased drastically and the province saw a rapid 
development in the real estate business. 


In the first nine months, investment in the real estate 
business reached 4.837 billon yuan. an increase by | 29 
percent over the previous year. 


Contracted overseas funds in land development were 3.5 
bilhhon U.S. dollars, accounted for 31 percent of the total 
overseas investment in the province. 


Sources in Hong Kong revealed that Prov- 
ince has absorbed 20 billion H.K. dollars into land 
development and 1 introduced 7.5 bilhon H.K. dollars 


by selling apartments. 


Successes in Readjustment of Farm Production 


OW 1202101893 Beying XINHUA in English 
0955 GMT 12 Feb 93 


[Text] Beying, February | 2 (XINHUA)}—Chuina has suc- 
ceeded in readjusting agricultural production structure 
to develop a type of farming that provides high yicids of 
fine quality with maximum efficiency. according to a 
report in today’s “PEOPLE'S DAILY” [RENMIN 
RIBAO}. 


Crop selection and planting patierns have been adjusted. 
with more emphasis on cash crops. Last year. the couniry 
had a total area of about 149 millon hectares under 
cultivation, 400,000 hectares less than the previous 
year’s, with an increase in cash crop arcas (up one 
percentage point to 18 percent of the total) and a drop in 
grain crop areas. 
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The cultivated area of agricultural products that sell well 
on the market was also enlarged. Last year, the vegetable 
grown area of the country reached 6.7 million hectares, 
330,000 hectares more than in the previous year. The 
plantation area of fruit, tea, silkworm cocoons and other 


eg ee er thd 


According to preliminary statistics issued by six main 

grain producing provinces, the plantation areca of fine 
pm Rae ey eh gry ted | 
1.3 milhon hectares over the previous year. 


to another report in today’s “ECONOMIC 
DAILY™ [JINGJI RIBAO}, however, China needs to 
plant at least 110 million hectares of grain and over 5.66 
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mullion hectares of cotton each year to ensure the grain 
and cotton production of the country. 


“This is a warning line for grain and cotton acreage,” 
said Chinese Vice-Minister of Agriculture Chen 
Yaobang at an ongoing national meeting attended by 
heads of agricultural bureaus held in Shanghai. 


Chen said that agricultural departments should attach 
importance to guaranteeing sufficient acreage under 
grain and cotton and take measures to help develop grain 
and cotton production bases. 


At the same mecting, Minister of Agriculture Liu 
Zhongyi also urged various localities to step up spring 
ploughing and production, especially in prevention and 
comrol of plant diseases and elimination of pests, land 
management and supply of farm materials such as chem- 
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East Region 


Anhui Elects Governor, Vice Governors 


OW'1102123293 Beijing XINHUA Domestic Service in 
Chinese 1004 GMT 11 Feb 93 


[By reporters Tian Wenxi (3944 2429 0823) and Wang 
Zhengzhong 3769 2973 1813] 


[Text] Hefei, 11 Feb (XINHUA)—At the First Session of 
the Eighth People’s Congress of Anhui Province, which 
was held today, Fu Xishou was reelected governor of 
Anhui Province. Wang Xiuzhi (3769 4423 2535), Wang 
Zhaoyao (3769 2507 $069), Du Yijin, Yang Duoliang 
(Hui nationality), Wang Yang (3076 3152), and Zhang 
Runxia (1728 3387 7209) (female) were elected vice 
governors of Anhui Province. 


Further on Anhui Governor 


OW'1102121293 Being XINHUA in English 
1204 GMT 11 Feb 93 


[Text] Hefei, February 11 (XINHUA)}—The First Ses- 
sion of the Eighth People’s Congress of Anhui Province 
elected Fu Xishou governor of the province today. 


Fu, aged 59, served formerly as deputy secretary of the 
Anhui Provincial Committee of the Chinese Communist 
Party (CPC). 


Fu, a university-educated senior engineer, is now a 
member of the 14th Central Committee of the CPC. 


Al today’s session, Wang Xiuzhi and five others were 
elected deputy governors. 


Jiangsu To Concentrate on 26 ‘Practical Tasks’ 


OW 1102141493 Nanjing XINHUA RIBAO in Chinese 
28 Jan 93 pl 


{Unattributed report: “Provincial Government To Con- 
centrate on 26 Practical Tasks This Year") 


[Text] Pursuant to the guidelines of the 14th CPC 
National Congress and the Sixth (Enlarged) Plenary 
Session of the Eighth Jiangsu Provincial CPC Com- 
mittee, the provincial government recently decided to 
concentrate on 26 practical tasks this year. The decrsion, 
made during the provincial government's 132d execu- 
trve meeting, has been discussed and agreed on at a 
meeting of the standing commitice of the provincial 
party committee. 


1. The province will continue to harness the Hua: He and 
the Ta: Hu, with high priority given to completing the 
earthwork for the Changshu section of the Wangyu He, 
the Wangting overpass, and the Weicun and Baiqugang 
key water control project; and will formally start con- 
struction of the Tongyu He project. 


2. Comprehensive development of agricultural resources 
will be achieved. The province will transform 133.330 
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hectares (2 million mu) of middle-yield and low-yield 
land, and build 66,660 hectares (1 million mu) of land 
with a per-mu grain yield of | tonne. It will rebuild 
23.330 hectares (350,000 mu) of pisciculture ponds, 
increase the number of ocean-going fishing boats by 
12-18, and bring the total output of aquatic products up 
to 1.35 milhon tonnes. It will create 13 green and 
landscaped counties (cities and districts) and do a good 
job in developing coastal beaches. It will build 10 major 
bases of diversified undertakings for the production of 
lean pork, fruit, marine products, freshwater aquatic 
products, and so on; and increase the ratio of the output 
value of diversified undertakings in the total agricultural 
Output value by 3-5 percentage points. 


3. The province will continue to build the agricultural 
service system. It plans to basically complete an agricul- 
tural technique popularization center for each city and 
county, and make 80 percent of township agricultural 
technique stations able to render service in five ways. It 
will complete a provincial seed system with the estab- 
lishment of 18 seeds wholesale markets and ensure that 
1,333,330 hectares (20 million mu) of wheat, barley, and 
naked barley are sown with machinery. 


4. More attention will be paid to land management and 
to the protection of cultivated land. The land for the 
construction of three types of proyects will be kept within 
the state target. The procedures for selling the nght to 
land use will be further standardized. Macrocontrol will 
be tightened to ensure a sound real estate market. Some 
6,660- 10,000 hectares (100,000-150,000 mu) of land will 
be restored to farmland. 


5. The province will continue to support poor regions in 
accelerating economic development and to free 300,000 


people from poverty. 


6. There are plans to complete three technological trans- 
formation proyects for small chemical fertilizer plants 
and eight technological transformation projects for agri- 
cultural chemicals production. The province will also 
complete two small phosphate fertilizer factones and 
Start six technological transformation projects for chem- 
ical fertilizer production. 


7. The shareholding system will be popularized among 
large and medium state-owned enterprises according to 
national standards, and the number of enterprises 
selected to practice the system on a trial basis will 
increase by 10 percent. A cooperative shareholding 
system will be universally implemented in urban collec- 
tive enterprises and in village and town enterprises. The 
province plans to increase to 100 the number of enter- 
prises whose annual output value exceeds 100 millon 
yuan cach, and to 15 the number of enterprise groups 
whose annual output value exceeds | billion yuan each. 


8. The province will cultivate and establish five markets 
each with a transaction of | bilhon yuan or more. Three 
provincial-level production factors markets (property. 
capital. and technology) and five provincial-level com- 
modity wholesale markets will be built. The province 


uM REGIONAL AFFAIRS 


will strive to do a good job in running the experimental 
futures market for the Suzhou Materials Exchange. the 
Nanjing Petroleum Exchange. and the Nanfang Timber 


Exchange. 


9. Jiangsu will strive to have two or three foreign-funded 
or jomnt venture banks start business in it and will have 
the Everbright Bank set up branches in the province. The 
credit cooperatives in some cities will manage to keep a 
proper ratio between assets and liabilities. 


10. Efforts should be made to accelerate the develop- 
ment of the export-onented economy throughout the 
province. In 1993 we should earn foreign exchange of 
more than $5.5 billion through exports, encourage the 
establishment of over 800 foreign-funded enterprises. 
and sign contracts for the use of $8 billion in foreign 
capital, more than $2 billion of which should be actually 
used. We should sign new labor-service contracts for 
$300 million and provide $200 million in such services 
this year. We should set up over 150 nontrade enter- 
prises abroad. With our enterprises outside the province 
as backing, we should initially build a network with 
which we can engage in economic exchange and trade 
with vanous parts of the world. 


11. We should complete the design for the Nanjing 
airport as well as its examination and approval, and start 
construction. We should compicte the reconstruction or 
extension of the Xuzhou and Yancheng Airports. We 
should do a good job in running the Jiangsu Airline, 
which should. in cooperation with the China East Air- 
line, open the Nanjing-Beying, Nanjing-Guangzhou, 
Janjing-Shenzhen, and Nanjing-Hong Kong routes. 


12. Efforts should be made to speed up infrastructural 
construction im communications. We should complete 
the requisitioning of land for building the Shanghai- 
Nanjing Expressway, the removal of buildings from such 
land, 20 percent of the construction projects for large 
and medium-sized bridges. and 60 percent of the 
projects for roadbed carthwork, small bridges. and cul- 
verts. We should start the construction of a bridge over 
the Chang Jiang at Jiangyin. We should complete 30 
percent of the construction of earthwork, culverts, 
medium and small bridge openings. and grade separa- 
tions for the first-grade Nanjing- Lianyungang and Nan- 
ying-Nantong Highways. We should complete the carly- 
Stage dredging of the canal in southern Jiangsu and 
ensure the completion of the rebuilding of the Nantong- 
Yancheng section of second-grade National Highway 
204. We should rebuild the first-grade Nanjing- 
Yancheng Highway, compiete the first- and second-stage 
projects for building 270 kilometers of highway in 
southern Jiangsu’s highway system. and start the third- 
Stage construction projects im this regard. We should 
continue to build the Xinyi-Yuanbei section of the 
Xinyi-Changxing Railway, compicte the construction of 
the bridge over the Xiny: He. and start the construction 
of the Yuanber-Changxing section of the railway. 
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13. We should speed up port construction along the coast 
and rivers, and continue to make preparations for devel- 
oping the Lusi Harbor, Wang Harbor, and Guan He. We 
should continue to dredge the waterways in Zhangyia 
Harbor and complete the construction of the ship locks 
at Gaoliangjian and Nantong. The building of the shift 
locks at Shay: should continue. 


14. We should complete the construction of generating 
units with the installed capacity of 1.65 million kilowatts 
and begin to build the Pengcheng Power Plant. 


15. We should strive to realize a net increase of 700,000 
telephone exchange lines in townships and villages, and 
install 400,000 telephones in urban and rural areas so 
that telephone services will cover 2.6 percent [as pub- 
lished] of the entire province. We will install computer- 
ized telephone systems in all counties and cities, and 
mobile telephone systems for all cities directly under the 
provincial government. In addition, we will use digital 
technology for long-distance telephone transmission 
above county level. We should complete the construc- 
tion of the Beiing- Jinan-Nanjing trunk optical cable, 
the Shanghai-Nanjing optical cable expansion project. 
and the province’s Nanjing-Suzhou and Yangzhou- 
Jingyiang-Nantong trunk optical cables. We should add 
15.000 long-distance commercial telephone lines and 
$0,000 automatic long-distance exchange lines 


16. We should accelerate the development of the prov- 
ince’s tourist industry, targeted to receive over 900.000 
foreign tourists, and make $120 million in foreign 
exchange earnings from tourism. 


17. We should complete the television broadcast tower 
project and begin construction of the swimming and 
diving stadium, the emergency outpatient building of the 
provincial people's hospital, and the stomatology hos- 
pital attached to the Nanjing Hospital. We will compicte 
the extensions of the cultural relics buriding and exhibi- 
tion hall of the Nanjing Museum, the provincial art 
gallery. and the ancient books department of the Nanjing 
Library. 


18. We should enhance our capability im treating ar. 
additional 140 million tons of industrial waste water 
annually and an additional 240 million standard cubic 
meters of industrial waste gases daily. We will delimit 
regions in cities directly under the provincial govern- 
ment and in urban areas suitable for applying ensiron- 
mental noise standards. We will implement a pertor- 
mance evaluation in 100 small townships for their tasks 
in comprehensive environmental control 


19. We should create employment opportunitics and 
develop employment agencies at all levels. as well as try 
to find jobs for 180,000-200,000 unemployed people in 
urban areas in order to bring the unemployment ratc in 
these arcas down to about 2.5 percent 


20. We should continue to effectively tackle housing 
sysiem reform. We should further pericct supplementary 
policies and measures in housing reform for Tl cries 
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directly under the provincial government, and fully 
implement housing reform plans for counties and town- 
ships. We should realistically and effectively develop 
commercial housing and promote housing as a com- 
modity. While taking measures to basically solve the 
problems of houscholds, we should strive to solve the 
difficulty of having only a per capita living area of below 
4 square meters [sq m] for 20 percent of these house- 
holds. 


21. We should effectively tackle 20 mayor screntific and 
technological research projects and 10 key pilot indus- 
trial projects, as well as complete and put into produc- 
tion 100 mayor new product development projects and 
100 key technological transformation projects. We 
should embark on 100 provincial level Torch Plan 
projects as well as develop 100 high and new technolog- 
ical enterprises and 1,000 high and new technological 
products. 


22. We should establish 10 engineering proyect research 
centers and intermediary experimental bases as well as 
develop 20 demonstration points (fronts) for applying 
electronics technology in transforming traditional indus- 
tnes. We should begin the second phase construction 
project of 12 expernmental and demonstration bases in 
comprehensive agriculture, and accelerate the construc- 
tion of 107 scentific and technological demonstration 
villages and townships. 


23 We should fully implement the nine-year compulsory 
educational system in 28 counties (cities) and prefectures 
and 420 villages (townships), and climinate illiteracy 
among 400,000 young adults. We should complete 
40,000 sq m of housing space for teachers at provincial 


colleges. 


24. We should rebuild dilapidated buildings in medical 
centers in 100 villages and townships as well as remodel 
10 county epidemic prevention centers, and 10 county 
women and child health care centers. We should provide 
tap water to an additional 2 million people in rural areas. 
We should complete 25 key progects im snail clomination 
and establish three caperimental models for comprehen- 
sive chmination of snails in nvers and beaches. 


25 We should control the provencial birthrate within 15 
percent, achieve a success rate of 85 percent mn famuly 
planning. and ensure that a majority of counties (cities) 
designated as key areas for the provincial family plan- 
ning meet the four standards for umproving backward- 
ness 


26 We should thoroughly develop double suppor work 
and strive to make eight cities directly under the provin- 
cial government and counties (crtres) mect the provincial 
standards of double support mode! cities and counties 
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Jiangxi Elects Governor, Congressional Chairman 


HK 1202102093 Nanchang Jiang People’s Radw 
Network in Mandarin 1100 GMT S Feb 93 


[Excerpts] The First Session of the Exghth Jiangu Pro- 
vincial People’s Congress held ts fifth mecting in Nan- 
chang this morning. Full atiendance of people's deputies 
at the First Session of the Enghth Provincial People's 
Congress would be 615, and 599 people's deputies have 
attended this session. This constitutes a quorum. |pas- 
sage omitted] 


The mecting was presided over by Comrade Lu Xiuzhen, 
executive chairman of the presidium. The mecting 
elected the chairman, vice chairmen, secretary general, 
and members of the Exghth Provincial People’s Congress 
Standing Committee. the governor and vice governors of 
the provincial people's government, and the president of 
the provincial Higher People’s Court and the chicf 
procurator of the provincial People’s Procuratoratc 


All people's deputies conscientiously cxercised their 
sacred powers and functions in casting their votes in the 
election. Mao Zhiyong has been clected im accordance 
with the law as chairman of the Exghth Provincial 
People’s Congress Standing Committee, Wang Zha- 
orong, Chen Guizun, Wang Guoben, Wang Zhongfa, and 
Hu Dongtai have been clected vice chairmen of the 
People’s Congress Standing Commutice. Hu Dongta: has 
concurrently been clected secretary general of the 
Standing Committee, and 49 members of the Standing 
Committee have also been clecied. 


Wu Guanzheng has been clected in accordance with the 
law as governor, and Shu Shengyou, Zhou Zhiping, Shu 
Huiguo, Zheng Liangyu. Huang Zhiquan, Zhang Yun- 
chuan, and Huang Maoheng have been clected vice 
governors of the provincial people's government (Li 
Xwyan) has been clected in accordance with the law as 
president of the provincial Higher People’s Court and 
(Qre Gurshan) has been elected chicf procurator of the 
provincial People’s Procuratorate, The clection of the 
chief procurator must be approved by the National 
People’s Congress Standing Committee 


Shanghai Leaders Attend Cornerstone ( ceremony 
OW 1202120893 Shangha: ILE ANG RIBAO in Chinese 
28 Jan Yi pl 


{Report by reporter Shi Sarzhu (2514 6357 3796) “Cor 
nerstone of the Shanghai Securitics Busiding Laind—a 
Halimark That China Is Heading Into the World With 
Its Securities Trade™’] 


{Excerpts} The first cornerstone of the Shanghar Secur- 
ties Buslding. which wall be one of the best un Asia. was 
slowly lard on the warm soul of the Pudong New District 
yesterday aficrnoon amid the musi of a military hand 
and the din of gongs. drums, and firecrackers The 
Shanghai Puli Real Estate Development ( orporation 
Lamuted, which 1s partecypating in the construction of the 
burlding. also opened for business at the same tirne 


% REGIONAL AFFAIRS 


With a total investment of some $71 million, the 
Shanghai Securities Building occupies an area of nearly 
12,000 sqare meters in the Lujiazui financial and trade 
district. [passage omitted] 


Attending yesterday's ceremony were Wu Bangguo, 
Huang Ju, Chi Haotian, Fu Quanyou, Li Changan, Gu 
Linfang, Cao Gangchuan, Liv Anyuan, Xu Kuangdi, 
Zhao Qizheng, Chen Yuan, and Zhou Daojiong [passage 
omitted] 

Hong Kong celebrity Henry Fok sent a message to greet 
the occasion. 


Zhejiang Governor Delivers Work Report 


OW 0602093093 Hangzhou ZHEJIANG RIBAO in 
Chinese 18 Jan 93 pp 1-3 


[Work report delivered by Zhejiang Governor Ge Hong- 
sheng at the First Session of the Eighth Provincial 
People’s Congress in Hangzhou on 6 January: “Zhejiang 
Provincial Government Work Report”] 


[Text] Fellow Deputies, 


On behalf of the Provincial People’s Government, | now 
submit the Report on the Work of the Provincial Gov- 
ernment for your examination and approval, and also for 
suggestions from members of the provincial committee 
of the Chinese People’s Political Consultative Confer- 
ence [CPPCC]. 


1. Review of Work for the Past Five years and in 1992 


This government, which was elected at the First Session 
of the Seventh Provincial People’s Congress in 1988, has 
now come to the end of its term. Under the leadership of 
the CPC Central Committee, State Council, and the 
Zhejiang Provincial CPC Committee, we have, by 
closely relying on the vast number of cadres and people, 
firmly implemented the party's basic line, carnestly 
implemented the resolutrons adopted by the provincial 
people's congress and its standing committee, and stood 
the test of the political disturbance and natural disasters, 
surmounted the difficulties in reform and development, 
and accomplished a great deal of fruitful work. 


Over the past five years, we have not only accomplished 
the main objectives of economic improvement and rec- 
tification, but also have earnestly reviewed experience 
and straightened out ideas for development. In practical 
work, we persisted in rarsing the overall quality of the 
national economy, relied on science, technology, and 
education, focused on developing an export-onented 
economy, shifted the emphasis of economic work to 
“laying a good foundation, raising the levels, and 
improving efficiency”, stepped up the development of 
agriculture, basic industries such as energy and raw 
materials, and infrastructure transportation and commu- 
mications facilities, carned out technical innovation of 
cxrsting enterprises, actively developed new and high 
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technology industries, and promoted the shift toward 
intensive Management in operation style. 


Over the past five years, we have, focusing on the needs 
of economic development, carried oul vigorous propa- 
ganda and education on the policy of reform and 
opening up, and worked hard to gain good public 
opinion and create a good social environment. Mcan- 
while, in light of some deeper contradictions that 
emerged in our economic life, we carried out a series of 
reforms in enterprise mechanisms, the market system, 
and macroeconomic regulation and control, and took 
major steps intensifying rural reform, invigorating state- 
owned large and medium-sized enterprises, developing a 
market system, and expanding opening up to the outside 
world with marked success. 


Over the past five years, having overcome the mistake of 
stressing material progress to the neglect of ideological 
progress, we stepped up efforts to promote the socialist 
spiritual civilization and strengthen democracy and the 
legal system, thereby preserving social and political 
stability. For several consecutive years, we carried out a 
variety of educational activities in socialist ideology in 
the cities and the countryside so that the party's basic 
line would strike root in the people's minds, and the 
people's mental outlook has undergone hearterning 
changes. We attached importance to construction in all 
areas, including science and technology, education, 
public health, physical education, and culture: took care 
to develop well all undertakings, and achieved marked 


progress. 


In spite of shortcomings and missteps of one sort or 
another, the past five years were, all in all, a period in 
which people throughout the province advanced victori- 
ously along the path of building socialism with Chinese 
characteristics, and made tremendous progress in 
reform, opening up, and modernization. Gross domestic 
product is expected to reach 117.4 billion yuan in 1992; 
the average yearly growth for the past five years was 9.2 
percent. Total income is expected to reach 102.6 billion 
yuan, showing an average yearly growth of 9.5 percent. 
In addition to a sharp increase in overall economic 
volume, we have also made considerable progress in 
restructuring the economy. In particular, the completion 
of some major projects with an overall impact on the 
province's economy has greatly enhanced the province's 
capacity for sustained economic development. The first 
phase of the Qinshan Nuclear Power Plant, the Jin- 
shuitan Power Plant, the Zhenhai Power Plant. the 
Wenzhou Power Plant, the Changxing Power Plant, and 
the No. | generating set of the Beicang Power Plant have 
been completed and linked up to the power grid. 
increasing the province's generating capacity by 
2,570,000 kilowatts in five years. The second bridge 
across the Qian Jiang and the Xuancheng-Hangzhou 
Railway, which are key railway projects in casiern 
China, have been completed and successfully put into 
operation. A number of highway bridges across the 
Feiyuan Jiang, Qing Jiang, and Fuchun Jiang have been 
completed on schedule; over 5.000 km of graded 
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highway have been completed and added to the provin- 
cial highway network. Major progress was made in the 
construction of coastal harbors, with Ningbo and Bei- 
cang being the two notable ones, raising the province’s 
handling capacity by 35 million metric tons in five years. 
The Hangzhou airport was renovated, and the Ningbo 
and Wenzhou airports, an overpass, and the Yiwu air- 
port were successively put into operation. The province 
ranks among the nation’s best in terms of progress in 
communications. Automatic telephone exchanges have 
been installed in all urban centers at and above the 
county town level. A number of key water projects, 
including the first phase of the Wuxi Jiang water- 
diversion project, the second phase of a floodgate project 
in Kangjia Lake for draining water to the south, the 
Zhejiang section in the first phase of the Taipu He 
project, the dike encircling the southern part of the 
Taihu Lake, the aqueduct between Yongkang and 
Yangxi—the largest in East China—have been com- 
pleted in succession. In addition, several major commu- 
nications project—including the Hangzhou-Yongjiang 
Expressway, the Jinhua-Wenzhou Railway, and a 
200,000-ton ore harbor in Beicang—are under construc- 
tion. Construction has proceed smoothly at a number of 
major energy and raw and semifinished material 
projects, including the Xiaoshan Power Plant, the No. 2 
generating set at the Beicang Power Plant, the Jiaxing 
Power Plant, and the Zhejiang Acrylic Fibre Plant. 


Fellow deputies, the year 1992 was an important year, in 
which people throughout the province further emanci- 
pated their minds and accelerated reform, opening, and 
economic development. Since Comrade Deng Xiaoping 
made his important speeches during his inspection in 
southern China, and the plenary session of the Central 
Political Bureau, we have relayed and implemented the 
relevant guidelines; extensively launched an ideological 
movement: led the broad masses of cadres and people to 
emancipate their minds; cleared away the ideological 
influences of the old and the leftists; strengthened and 
quickened the pace of reform and opening to the outside 
world, and enhanced the sense of urgency and responsi- 
bility toward making a success of economic construction. 
At the same time, in light of the realities in Zhejiang 
Province, we laid out our overall concept of expediting 
economic development and reform and opening up; and 
defined the objectives of our struggle and the direction of 
our principal tasks. Since the convening of the 14th 
National Party Congress, we have witnessed an upsurge 
in enthusiasm to study the theory of building socialism 
with Chinese characteristics in various localities in the 
province. The present political and economic situation 
in Our province is very good. New climaxes and a new 
situation characterized by a great vitality in the develop- 
ment of various social undertakings have emerged, and 
the entire socialist modernization drive has entered a 
new level 


In the past year, new breakthroughs were made in 
opening; new progress was achieved in economic restruc- 
turing. 
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Since the beginning of last year, various localities made 
all-out efforts to open to the outside world, and intro- 
duced a series of significant measures one after another, 
giving rise to unprecented and encouraging trends in 
opening up and export-oriented economic development. 
First, areas invioved in opening up were expanded. 
While applying to the State Council to list 17 additional 
counties and cities as coastal economically open areas, 
the provincial government approved Jinhua, Quzhou, 
and Lishui as provincial open cities, as well as 41 towns 
as key industrial satellite towns. Second, construction in 
our development zones was acclerated. With the State 
Council’s approval, the Ningbo Economic and Techno- 
logical Development Area merged with Beilungang 
Industrial Area, and the area of our development zones 
was extended by nearly 30 kilometers. We also set up the 
Ningbo Bonded Area, established the Wenzhou Eco- 
nomic and Technological Development Area, and the 
Hangzhou Zhi Jiang National Holiday Resort. At the 
same time, the provincial government also approved the 
estalishment of five economic development areas in 
Jiaxing, Huzhou, Shaoxing, Zhoushan, and Jiaojiang, 
and agricultural development areas in Wenzhou and 
Jinhua. Third, new breakthroughs were made in utilizing 
foreign capital. Over the past year, Japan and Hong 
Kong successfully participated in relatively large-scale 
investment activities and trade talks. For the entire year, 
a total of 2,351 partly or wholly foreign-owned enter- 
prises were approved, with negotiated direct employ- 
ment of foreign capital amounting to US$2.86 billion, 
equivalent to 3.4 times the total value of the past 13 
years. The use of foreign funds was extended from the 
predominantly secondary industry to the development 
of primary and tertiary industries, with increased scale 
and upgraded standards in projects. Fourth, foreign 
economic relations and trade contined to grow. Total 
exports for the entire year amounted to US$3.69 billion. 
up 26.7 percent over the previous year. Economic and 
technological cooperation gradually expanded. and more 
than 100 enterprises are now run by people from outside 
the province. With rapid growth in international 
tourism, the number of tourists from outside our prov- 
ince and foreign exchange earned reached an all-time 


high. 


Changing operational mechanisms was most prominent 
in our efforts to restructure the economy. The eaperi- 
mental area for implementing reforms in three aspects 
among industrial enterprises was further expanded. and 
the “four relaxations” [si fang kai 0934 2397 7030) of 
state-run and joint venture commerical enterprises were 
carried out in more than half the enterprises. At the same 
time, a large number of comprehensive. specialized 
markets dealing in consumer products and major cle- 
ments of production were set up throughout the prov- 
ince. Reforms in social retirement insurance and insur- 
ance covering workers awaiting employment. as well as a 
free medical service system, achieved considerable 
progress, and reforms in housing services was also grad- 
ually extended from key areas to the entire province 
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In the past year, production, construction, and circulation 
were accelerated comprehensively; economic efficiency 
was improved. 


Efforts were made to earnestly implement the guidelines 
of the Eight Plenary Session of the 13th CPC Central 
Committee, to further push forward rural reform, and to 
continuously stabilize and improve the household con- 
iract responsibility system with remunerations linked to 
Output. Vigorous efforts were made to develop the social 
service system and to reform grain purchases and the 
sales system. In agriculture, a drive to develop “high 
yields and high-quality products with high economic 
efficiency” was launched. Although grain production 
was down, the variety was improved. Production of 
economic products such as silkworm cocoons and rape- 
seed set all-time records, while production in the fishery 
and animal husbandry fields continued to grow steadily. 
and village and township enterprises also achieved fur- 
ther development. It 1s estimated that total output value 
in rural society last year will register a growth rate of 31 
percent over the previous year. A new vitality emerged in 
the rural economy. and the all-around development of 
the commodity economy entered a new level. Industrial 
enterprises were oriented toward both domestic and 
foreign markets, and with the readjustment of the 
product structure and the improvement in management. 
we saw the emergence of a favorable situation where the 
increase in profits and taxes was faster than the increase 
in sales income, while growth in sales income was faster 
than growth in output value. Sales income for industrial 
enterprises at and above county levels across the prov- 
ince totaled 151.8 billion yuan, up 28.5 percent over the 
previous year. Progress was achieved in efforts to reverse 
the losing trend; and, according to estimates, the number 
of state-owned industrial enterprises with a deficit and 
the amount of losses were reduced by 25 percent and 45 
percent, respectively, thus fulfilling and overfulfilling the 
respective targets. We also launched a campaign against 
bogus and shoddy products and carried out activities to 
seek disparities in quality and create famous Zhejiang 
name brands, thereby enhancing the quality of industrial 
products. The investment structure was gradually ratio- 
nalized, while key construction projects were strength- 
ened. It is estimated that total investments in fixed assets 
for the entire society would reach 34 billion yuan, up 35 
percent as compared with the previous year, among 
which investments in infrastructure rose by 28 percent to 
6.5 billion yuan, while the bulk of investments went to 
projects related to water conservancy, energy resources, 
communications, information, and raw and processed 
materials industries. Technological transformation 
totaled 4.5 billion yuan, up 50 percent; the technological 
transformation of key enterprises was carried out 
smoothly, while the technological renovation of the 
entire silk industry was also underway. Commodity 
circulation was further revitalized, and markets in urban 
and rural areas showed increasing signs of the boom. 


The total amount of retail sales of commodities in the 
whole province was estimated to reach 55.5 billion yuan. 
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increasing by 18.4 precent as compared with that of the 
previous year. The banking and credit situation was 
basically stable. The total amount of savings and loans 
both increased over the previous year, with more cur- 
rency withdrawn from circulation, thus effectively sup- 
porting reform, opening up, and economic construction. 
The financial situation in 1992 also improved, with the 
estimated total state revenues reaching | 1.8 billion yuan, 
an increase of 8.3 percent over the previous year. Total 
budgetary expenditures were 9.3 billion yuan, increasing 
by 9.5 percent over the previous year. The amount of 
financial deficits was smaller than the annual financial 
plan. In accordance with the arrangements of the state 
and the province, the prices of a large number of 
industrial consumer goods and means of production 
were adjusted or liberalized. The rate of increase of retail 
prices in the whole province was estimated at 6.5 per- 
cent. People’s living standards were further improved. It 
was estimated that the average cash income of urban 
residents was 2.400 yuan, increasing by 23.1 percent, 
and the average net income of rural residents was | .360 
yuan, increasing by 12.4 percent. After allowing for price 
rises, the actual increases were 11.9 percent and 8.4 
percent, respectively. 


In the past year, the strategy of using science and educa- 
tion to prosper the province was affirmed and further 
progress was made in scientific, technological, and educa- 
tional work. 


In 1992, this province put forward the strategy of using 
science and education to help the province prosper. thus 
further affirming the consciousness of relying on science, 
technology, and education to invigorate Zhejiang’s 
economy. Accordingly, a 10-year plan and an outline for 
developing science and technology during the “Eighth 
Five-Year Plan” period were formulated. Various local- 
ities and departments strove to “rely on” and “turned in 
the direction of” science and technology. expanded the 
utilization of science and technology in main projects. 
and hastened the process of transforming screntific- 
technological results to practical productive forces. Sci- 
entists in the province won four state invention prizes. 
five state scientific-technological progress awards and |4 
state Spark Plan prizes. This province continued to make 
progress in educational work. Nine-sear compulsory 
education has been extended to areas. accounting for 
72.2 percent of the total population of the province 
Higher education was also developed steadily on the 
basis of overall rearrangements. We paid attention to the 
quality of vocational and adult education. and further 
strengthened on-the-job training for staf? members and 
workers. While the state has gradually increased invest- 
ment in education, we have also gathered funds for 
education through various channels. and a new pattern 
of the entire society caring for education has been 
formed. In order to whip up the enthusiasm of screntific 
and technological personnel. the province and various 
cities and counties strengthened their work related to 
intellectuals and rewarded a number of scientific and 
technological personnel who had made important con- 
tributions. 
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In the past year, we have further strengthened the building 
of socialist spiritual civilization, and the political situation 
of stability and unity has been consolidated and developed. 


Centering around reform, opening up, and economic 
development, we intensified ideological education for 
the broad masses of cadres and people, and strengthened 
the people’ s confidence and belief in firmly adhering to 
the party's basic line and assuming the task of building 
socialism with Chinese characteristics. We continued to 
unfold various and versatile mass activities to foster 
cultural and ideological progress, and achieved signifi- 
cant progress. In cultural work, we continued to imple- 
ment the policy of rectifying and making literature and 
art prosper and strengthened management and develop- 
ment of the cultural market. On the occasion of the 50th 
anniversary of the publication of Comrade Mao 
Zedong’s “Talks at the Yanan Forum on Literature and 
Art,” literary and art workers in this province created a 
number of good works to reflect the spirit of the times. 
Those works have been favorably received by the masses 
and have won prizes in various national evaluations and 
competitions. The TV drama “The Sacred Fire of 
China” has won four major prizes. News, publication, 
radio, television, and other social science departments 
have served reform, opening up, and economic construc- 
tion, and have improved and promoted the development 
of their own work. We extensively promoted mass phys- 
ical culture and sports activities, and, in 1992, eight 
counties and cities of this province joined the ranks of 
advanced sports counties of the country. The skill of 
professional teams has been further raised. In 1992, 
athletes from this province won 35 gold medals in major 
competitions at home and abroad. Five athletes from 
this province became champions of the world. We 
unfolded the patriotic health campaign in a penetrating 
manner, and strengthened public health work in cities. 
The primary health protection work for the rural areas 
was carried out smoothly in accordance with the plan. 
We continued to attach importance to family planning 
work, and the natural growth rate of the population in 
the province was registered at approximately 0.8 per- 
cent. 


The provincial government has consciously accepted 
supervision by the standing committee of the provincial 
people's congress; made timely reports to the standing 
committee of the provincial people’s congress on major 
issues concerning economic construction, reform, and 
opening up; respected the views of members of the 
standing committee of the people’s congress; and consci- 
entiously implemented the resolutions of the provincial 
people's congress and its standing committee. The pro- 
vincial government has relied on the provincial people’s 
congress and its standing committee in strengthening 
legislative work. In 1992, the provincial people’s con- 
gress adopted four local laws and 15 administrative 
regulations formulated by the provicial government. We 
have attached importance to the the role of the CPPCC 
in political consultation and democratic supervision, 
and strengthened ties with various democratic parties 
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and mass organizations. We have informed them in a 
timely manner of the current situations and solicited 
their opinions. We paid attention to handling sugges- 
tions by deputies to the provincial people's congress and 
members of the CPPCC and letters and visits by the 
people. We have given full play to democracy, let the 
people express their views, and maintained close tes 
with the masses. We extensively advanced education on 
and popularized the legal system, and made efforts to 
ensure that governments at various I’ is would perform 
their administrative work in accorucnce with the law, 
and that various trades would carry out their work in 
accordance with the law. Comprehensive management 
of public security was strengthened. We dealt heavy 
blows to serious criminal activities and economic 
crimes, and maintained public security and order in the 
society. 


We have conscientiously advanced education on 
national defense, and the people have enhanced their 
sense of national defense. We have attached importance 
to people’s armed forces and began activities to ensure 
that militia work will be conducted “organizationally,. 
politically, and militarily.” We have made new achieve- 
ments in militia building in cities and enterprises and 
have achieved new results in improving the people's 
armed forces in townships and towns. We have further 
strengthened frontier and coastal defense and activities 
to support the Army and give prefential treatment to 
families of revolutionary soldiers and martyrs. Zhoushn. 
Hangzhou, and Yiwu cities were named national model 
cities in carrying out double-support activities. We have 
further promoted close relations between the Army and 
the government and between the army and the people. 


During the past year, governments at various levels fur- 
ther delegated power to lower level units and made new 


improvements in work style. 


To cope with the new situation of reform, opening up, 
and economic development, the provincial government 
has positively changed its functions; rectified some 
policy documents issued during the period of improving 
the economic environment and rectifying the economic 
order; delegated the power of approving infrastructure 
construction, technological transformation. people's 
going abroad, and utilization of overseas capital to lower 
level units; simplified procedures for reviewing and 
approving applications; and expanded the power of 
economic management of 13 counties (cities). Govern- 
ments at various levels also simplified administration 
and delegated greater authority to lower level units, 
improved their services, made efforts to tackle key 
projects, paid attention to investigation and study, and 
attached importance to implementing various policies in 
a solid manner. We tried the reform of organizations at 
the county and township levels, and successfully com- 
pleted the work of eliminating some districts and 
expanding a number of towns and townships. We have 
gained certain experiences in the comprehensive reform 
of organizations in Shangyu, Lanxi, and Longquan cities 
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on a trial basis, and the economic departments of a 
number of counties and cities have been changed into 
economic entities. 


The above-mentioned achievements were the results of 
the joint efforts of the vast masses of cadres and people 
across the province; of the vigorous support given to the 
government's work by various democratic parties, mass 
Organizations. and military units stationed in Zhejiang; 
and the fervent support given by Hong Kong, Macao, 
Taiwan, and Overseas Chinese of Zhejiang origin, as well 
as friends from various foreign circles. On behalf of the 
provincial people's government, I wish to express our 
heartfelt gratitude to all of them. 


Fellow deputies: We feel deeply tha’ there were, and still 
are, quite a number of shortcomings and problems 
remaining from our past work. One, the sense of reform 
and opening up to the outside world was relatively weak 
and the steps taken were relatively small, particularly in 
the utilization of foreign capital, where we were still 
quite a distance behind some coastal provinces and 
municipalities. Two, the irrational structure of industrial 
production was not fundamentally changed; the agricul- 
tural base was fairly weak; the processing industry's 
technical standards were low; new dominant and main- 
Stay industries had not emerged; and the development of 
infrastructure, particularly communications and trans- 
portation facilities, were critically stagnant, so much so 
that they had become the main restraining factor against 
the acceleration of economic development. Three, eco- 
nomic efficiency still fell short of expectations as a result 
of the stockpiling of some unsalable products and the 
return of the phenomena of lopsided pursuit of greater 
output volume and blind embarkation on new projects 
in some localities. Four, the administrative functions fell 
out of step with the new situation of reform and opening 
to the outside world. On the one hand, some powers that 
were supposed to be delegated had not been delegated, 
while some of the powers already delegated had not 
reached the intended users; on the other hand, there was 
a lack of effective macroeconomic regulation for new 
problems emerging in our economic life. Government 
agencies were operating with poor efficiency, with the 
continued existence of certain malpractices and corrup- 
tion among a small number of cadres. All these call for 
our great attention and step-by-step solutions. 


Il. Objective of Struggle and Guiding Ideology for the 
Period Ahead 


Under the guidance of Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics, the 
14th National Party Congress earnestly summed up the 
basic practice and basic experience during the 14 years 
since the Third Plenary Session of the | 1th CPC Central 
Committee and put forward the objective of striving for 
greater successes for the socialist cause by further eman- 
cipating the mind, seizing the opportune moment, and 
quickening the pace of reform, opening to the outside 
world, and modernization. To implement the guidelines 
of the 14th CPC National Congress in line with the 
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realities in the province, Zhejiang should quicken its 
pace in economic development, reform, and opening to 
the ouiside world. During the Eighth Five-Year Plan 
period, it should strive to attain two major struggle 
objectives: One is to basically realize a comparatively 
affluent standard of living; the other is to strive for initial 
success in forming a basic framework for a socialist 
market economic system. 


We should first accelerate economic development. The 
general requirements are: To quadruple the province's 
gross domestic product [GDP] seven years ahead of 
schedule and then double the quadrupled figure by the 
year 2000; to complete the transformation of the peo- 
ple’s standard of living from just having enough to eat 
and wear to a comparatively affluent state and strive to 
attain the present average living standard of average 
nations by the end of the century; and to bring about, by 
the end of the century, a comparatively affluent standard 
of living in a small number of areas currently still below 
the poverty line, after steadily solving their problems of 
food and clothing during the Eighth Five-Year Plan 
period. Based on such requirements, it is necessary to 
make appropriate adjustments to the pace of economic 
development determined by the 10-Year Program and 
the Eighth Five-Year Plan adopted at the Fourth Session 
of the Seventh Provincial People’s Congress. According 
to estimates, the average annual GDP growth throughout 
the 1990's has to be adjusted to around 10 percent, 1.e.. 
bringing the provincial GDP to about 140 billion yuan 
and the per capita GDP to over 3,000 yuan by 1995, and 
around 230 billion yuan and 5,000 yuan, respectively, by 
the year 2000. Of course, this pace should be built on the 
foundation of upgraded quality, structural optimization, 
and improved efficiency. If we were able to meet these 
requirements, the overall quality and composite strength 
of the provincial economy will leap to a new level. To 
this end, we must take charge of the following develop- 
ment focuses: 


—To strengthen the development of basic industries and 
infrastructure. It is necessary to strive for significant 
improvement of the agricultural infrastructure and for 
easing shortages of communications facilities, energy, 
and raw materials during the Eighth Five-Year Plan 
period and to strive to basically cope with the needs of 
economic and social development by the end of the 
century. 


—To quicken the pace of scientific and technological 
advancement as well as intellectual development. We 
should strive to increase the ratio of scientific and 
technological factors in economic growth to about 40 
percent by the end of the Eighth Five-Year Plan 
period, as well as to upgrade the standard of scientific 
and technological education in the province to the 
national advanced level and make advancing science 
and technology and rising labor quality the main 
sustaining force for economic development by the end 
of the century. 


FBIS-CHI-93-028 
12 February 1993 


—To speed up the development of an externally oriented 
economy. We should increase foreign exchange earn- 
ings generated by exports to around $5.5 billion, the 
proportion of gross export value in the provincial 
GDP to above 20 percent, and the proportion of 
foreign-invested enterprises’ export earnings in the 
provincial export earnings as a whole to about 25 
percent by the end of the Eighth Five-Year Plan 
period; and should basically form in the coastal area, 
especially in localities along the Shanghai- 
Hangzhou-Ningbo Expressway, a new economic struc- 
ture dominated by an externally oniented economy by 
the turn of the century. 


—To increase the weight of the tertiary industry. We 
should strive for 15-percent annual growth for the 
tertiary industries and increase its share of the 
economy to above 30 percent during the Eighth Five- 
Year Plan period, so as to basically form a market 
system, service system, and social security system 
suited to economic development. 


The key to accelerating economic development lies in 
deepening reform. It is necessary to, in accordance with 
the objective and model of building a socialist market 
economic system determined by the 14th CPC National 
Congress, put in a few years’ efforts in striving to give 
play to the market's basic role in disposing of resources 
under macroeconomic regulation, to harmonize eco- 
nomic activities with the law of value and changing 
demand and supply in the market, to create an environ- 
ment that retains the superior enterprises and eliminates 
the inferior ones, and to perfect and improve the system 
of macroeconomic regulation and control. To this end, 
we should strive for significant breakthroughs in the 
following important aspects during the Eighth Five-Year 
Plan period: 


—Transforming enterprise-operating mechanisms, par- 
ticularly the large and medium-sized ones. We should 
strive to basically complete the transformation of 
operating mechanisms in state-owned enterprises, 
introducing either the joint-stock system or a manage- 
ment structure based on the system into over half the 
enterprises and tying up one quarter of the enterprises 
with foreign capital. 


—Cultivating and developing a market system. It is 
necessary to further develop the commodity market, 
emphatically develop markets for productive factors, 
and perfect the market systems to basically form a new 
structure of huge markets and extensive circulation. 


—Reforming the social security system. We should 
establish a new social security system covering unem- 
ployment, pension, medical care, and other aspects, 
on the basis of responsibility-sharing by the state, 
collectives, and individuals. At the same time, urban 
housing reform should be brought onto a track of 
steady development. 
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—Changing the government's functions. It 1s necessary 
to complete the task of reforming government organi- 
zations, speed up the process of separating govern- 
ment administration from enterprise management. 
and conscientiously shift the government's functions 
to planning, coordination, supervision, and service. 


The aforesaid goals and tasks are magnificent and 
arduous. The most fundamental way to realize these 
goals and tasks is to steadfastly implement the party's 
basic line and to advance economic construction. The 
economy is the central task; its development is an 
obvious goal. The essence of upholding the four cardinal! 
principles, reform, and opening up lies in developing the 
economy and in tapping the strengths of the socialist 
system. We should further strengthen our concept of 
taking economic construction as the centra! task. We 
should carry out various activities around this task, 
making the former subordinate to and serving the latter 
We cannot stray from and interfere with this task. To 
better uphold the party's basic line and to accelerate 
economic development, reform, and opening up. we 
should pay particular attention to the following aspects 
of our guiding thought and practical work during the 


next period: 


1. We should constantly emancipate our minds and renew 
our concepts in accordance with the level of our productive 
forces and the requirement of developing a socialist 
market economy. 


The transition from a state of subsistence to a fairly 
affluent state and from a highly centralized planned 
economy to a socialist market economy represents a 
great turning point of historic significance. A great 
turning point requires a high degree of mental emanci- 
pation and conceptual transformation. Only by emanci- 
pating our minds can we summon greater courage. 
conceive more ideas, devise more methods. and act more 
freely, spiritedly, and expeditiously. Mental emancipa- 
tion is a dynamic development process that requires 
sustained efforts. We should consider the need to be 
“conducive to the three causes” [conducive to devel- 
oping the productive forces of the socialist society. 
increasing the overall strength of the socialist country. 
and improving the people's living standards]. concen- 
trate on the major issues related to reform and develop- 
ment, continue to eradicate “leftist” ideas and the con- 
cept of a highly centralized planned economy. constantly 
sum up our experience in practice, and deepen our 
understanding. Emancipating the mind 1s equivalent to 
seeking truth from facts. We should handle all matters 
realistically, overcome metaphysical tendencies. and 
prevent unbalance. 


2. We should shift the economy from extensive to inten- 
sive management through scientific and technological 
progress and through economic restructuring. 


In addition to an active development pace. we should all 
the more pursue quality, optimize the economic struc- 
ture, and improve economic efficiency tf we want to 
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achieve a new level of economic development. Our 
province obtains resources from the outside and markets 
its products in other parts of the country. This increases 
the urgency of speeding up scientific and technological 
progress, accelerating economic restructuring, and 
changing from extensive to intensive management. We 
should constantly improve product quality, upgrade our 
products, reduce the consumption of energy and raw and 
semifinished materials, and achieve a new qualitative 
level in our province's economic growth through the 
reorganization and reconstruction of traditional indus- 
tnes and through the development and application of 
new and high technology. We should continue to 
strengthen the role of agriculture as the foundation of the 
national economy, and upgrade primary industry 
through the development of highly efficient farming that 
provides greater and better yields. We should also 
strengthen basic industries and infrastructure, improve 
processing industries, and actively promote the tertiary 
industry in accordance with the requirements of eco- 
nomic and social development. 


3. We should fully utilize market mechanisms, and rely 
more on the market to regulate the econumy and allocate 
resources. Zhejiang Province has developed its com- 
modity economy relatively rapidly in numerous existing 
economic sectors. As the number of economic opera- 
tions directly under planning programs is relatively 
small, with a large number of economic activities falling 
under market regulation, we have favorable conditions 
to establish a market economic system. To expeditiously 
enhance economic progress in the 1990's, we should 
further utilize these favorable conditions, transform 
mechanisms through reform, realistically gear the enter- 
prises toward the market, and propel the agricultural 
sector and peasants toward the market. Through market 
operations, we will be able to rationally allocate 
resources and to optimize the means of production. We 
should gradually establish in accordance with the 
requirements of market operations a new macroeco- 
nomic regulatory system that suits, serves, and guides the 
market. The new system should also conform to the 
requirements of a socialist market economic system. 


4. We should open wider to the outside world in an 


tegic programs, Zhejiang Province is to develop its 
coastal areas first, particularly its open cities of Ningbo 
and Wenzhou, and the international tourist city Hang- 
zhou. We should strive to expeditiously develop 
Ningbo's Beilun Port into a large international entrepot 
center in China, an important trading port in east China, 
and an industrial base for heavy and chemical industries 
along the Changjiang River delta. We should formulate 
at an early date, development plans for cities that have 
been listed under the Changjiang River delta, including 
Jiaxing, Huzhou, Hangzhou, Shaoxing, Ningbo, and 
Zhoushan, and execute these plans as soon as possible. 
Furthermore. we should link up their development plans 
with Pudong's development and opening up. There 1s 
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great potential for developing Zheyjiang’s southeast 
coastal areas, and central and western parts. Following 
the improvement of certain basic conditions, we should 
give more support to efforts to accelerate the pace of 
developing and opening Zhejiang in the form of prefer- 
ential policies, professional workers, technology, funds. 
construction projects, and infrastructural construction. 
We should correctly handle the relations between coastal 
and inland regions. between old industrial bases and new 
industrial cities, and between economically developed 
and undeveloped areas. It is necessary to give full play to 
the superiorities and characteristics of various localities 
so that they are mutually complementary to one 
another's progress and to form a consolidated rallying 
whole. 


5. We should pay equal attention to material and spiritual 
civilization drives, and promote coordinated economic and 
social development. The more the economy 1s developed, 
the further reform is deepened: and the wider we open to 
the outside world. the more we will need io strengthen 
ideoiogica! and political work and the more we will need 
to intensify the spiritual civilization drive and further 
develop the democratic legal system. While conducting 
reform and opening up, we should also crack down on 
crime. While enhancing economic construction, we 
should also strengthen the democratic legal system. We 
should simultaneously participate in both material and 
spiritual civilization drives. We should also implement 
reform in ideological and political work as follows: 
Centering around the task of economic development, we 
should continually strive for higher standards and better 
tangible results to supply a powertul spiritual driving 
force for reform and progress, and to create a better 
social and political environment. We should increase 
investments in several endeavors. including culture, edu- 
cation, public health, and sports in order to enhance 
all-around social progress. 


Ill. The Major Economic Tasks in 1993 


In view of the prospects in 1993, we are encountering 
very rare historic opportunities. Particularly since the 
14th CPC National Congress, the broad masses of cadres 
and people across Zhejiang Province have further invig- 
orated their spirits. and have further specified the objyec- 
tives of reform and construction. The trend for progress 
in various localities has been very good. All these are 
good foundations for us to proceed continually. Never- 
theless, we should also note that many difficulties and 
problems exist along the path that we are taking to forge 
ahead. The overall situation of our rapid economic 
growth since the beginning of 1992 has been normal. 
Yet. some deep-rooted problems that have grown over a 
long time have not been thoroughly resolved. and the gap 
between the scale of construction and supply of funds 1s 
relatively large. When the situation has improved. we 
should find it all the more necessary to be level-headed, 
pay attention to resolving various new and old contra- 
dictions in economic activities, and strive to sustain the 
favorable momentum. When encountering voluminous 
economic tasks. we should deal with the principal and 
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crucial issues. While continually opening wider to the 
outside world, we should make more efforts to deepen 
reform which will be used to further enhance various 
other tasks. 


1. Make the transformation of enterprises’ operating 
mechanisms a turning point and continuously deepen 
economic structural reform. 


We need to change enterprises’ operating mechanisms 
and push enterprises into market competition. This year 
it IS mecessary to strive to achieve progress in the 
following areas: First, we should vigorously implement 
the “regulations” on transforming enterprises’ operating 
mechanisms, formulate detailed rules for the implemen- 
tation of the “regulations,” and give more management 
autonomy to enterprises. Second, in addition to 
improving the contract management responsibility 
system, we will carry out reforms including selecting a 
few enterprises to experiment with capital management 
contracting, with separation of profits and taxes: and by 
following the enterprise management method practiced 
in Sino-foreign joint ventures, cooperative enterprises. 
and wholly foreign-owned enterprises, experiment with 
comprehensive input and output contracting. The share- 
holding system in particular should be expanded, and 11 
IS Necessary to encourage the establishment of a number 
of limited liability companies and shareholding limited 
companies with corporations and company employees as 
shareholders. Third, foreign funds should be utilized to 
transform old enterprises, and large and medium-sized 
enterprises should be continuously encouraged to merge 
with one another. Fourth, small enterprises may lease. 
merge, or sell themselves to others, and they may turn 
themselves imto service industry enterprises through 
readjusting their industrial structure, enterprises with no 
hope of reversing losses may apply for bankruptcy. Fifth. 
enterprises in fair condition should be encouraged to 
merge with one another to form joint operation compa- 
mies and enterprise groups. Enterprises should deepen 
internal reforms; the “three systems” reform [of the 
contract management responsibility system, of the 
employment and personnel system, and of wage and 
social insurance system] and the “four relaxations” [of 
operations, prices, distribution, and use of labor] should 
be comprehensively carned out in industrial enterprises 
and state-run commercial enterprises; reforms should 
also be carried out in such areas as personnel, employ- 
ment, distribution, organization, and medical insurance. 
Government departments should emphasize improving 
enterprises’ external conditions, stepping up manage- 
ment over state assets, and supporting enterprise 
reforms. 


We should establish views on creating a large market and 
on setting up a large distribution network, and foster a 
unified and open market system. This year our efforts 
will be mainly focused on raising product quality, on the 
comtieved development of a consumer product market, 

« © eStablishing several national-level specialized 
ma and retail markets. Efforts will also be devoted 
to developing the means of production market and to 
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fostering the key means of the market. Cities directly 
under the provincial administration may run large-scale 
means of production exchange centers, and materials 
Storage and dispatch centers, counties and large town- 
ships may also establish large materials market places. A 
number of high-level finance, technology, labor, per- 
sonnel, information, and property markets should also 
be established in a planned manner. Cities with appro- 
priate conditions may run futures markets on a trial 
basis. Steps will be taken to accelerate the building of 
market systems, laws, and regulations in order to lead to 
a healthy development of the market. Resolute steps will 
be taken to break the trammels of conventional ideas. 
regional blockades, departmental blockades, and trade 
monopolies, and to ensure the smooth flow of commod- 
ities. Price reform will be vigorously promoted. The pace 
of straightening out price relations will be quickened by 
taking people's bearable limits into consideration. Price 
controls on the majority of the means of production and 
means of daily necessities will be further lifted, superv:- 
sion and monitoring of market prices will be enhanced at 
the same time, and efforts will be made to control price 
rises within the planning. 


New methods of macroeconomic control will be vigor- 
ously explored according to the demands of a market 
economy. On the one hand. we will not intervene in 
readjustment matters which the market and enterprises 
can resolve themselves. But, on the other hand, we will 
step up studics and macroeconomic forecasts. and 
improve the ways and means of macroeconomic man- 
agement to inject vitality into the economy and ensure 
that 1 1s orderly. The government's function of eco- 
nomic management should be that of setting the direc- 
tion, goals, and policies for economic development, and 
of concentrating financial and material resources on 
building a good investment environment and on car- 
rying out key projects. The means of macroeconomic 
management should move away from administrative 
means to economic and legal means. It 1s advisable to use 
such economic levers as finance, taxation, credit loans, 
prices, and wages. Through the establishment of and 
improvement of economic laws and regulations as well 
as the establishment of varnous information. consulta- 
tion, and service systems, it 1s advisable to guide the 
behavior of enterprises and realize effective over the 
market. The most important aspects at present are to sect 
the investment direction, to optimize the investment 
structure, to guard against a single-minded pursuit of 
output value, and to refrain from blindly starting new 
projects. Further improvement of the methods of evalu- 
ating economic performance 1s needed, and a new 
accounting system for the national economy should be 
established. 


Wes wld accelerate the pace of supplementary reform 
of the ocial security system. The pension system and 
unemployment insurance should be cxtended to all 
workers at state-owned enterprises, collective-owned 
enterprises, private enterprises, Sino-foreign joint ven- 
tures, cooperative enterprises, and wholly foreign-owned 
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enterprises. City and county units should start with the 
extension of coverage first. relevant provincial-level 
depariments and units should not interfere with the 
extension of such coverage. Continued reform of the 
public-funded medical care system 1s needed. The 
housing system reform in urban areas will be extensivels 
and vigorously carned out this year. 


We will adhere to the public-ownership system and 
continuously develop other kinds of ownership. The 
individual and private economy. which have played a 
complementary role to the development of the national 
economy and to the improvement of people's lives. have 
rapidly developed over the last several vears. We will 
continuously encourage and sujwort their further devel- 
opment, and will exercise enhanced management and 
offer guidance over their development at the same time. 
The ownership structure varies in regions and in trades: 
the ratio of individual and private ownership may be 
greater in impoverished areas and in some serv ice trades. 
Shareholding cooperative enterpnses the outcome of the 
masses’ recent exploration through practice. should be 
given more support. 


2. Use foreign capital to vigorously develop an export- 
Oriented economy. 


Our province is at the forefront of our country’s opening 
to the outside world. and we enjoy favorable advantages 
im utilizing foreign capital and resources. Therefore. we 
should further explore the opportunities for opening up. 
According to the general plan of “assigning three cities to 
take the lead. stressing pnorities. and exploring two 
routes by stages with seaport support in an effort to 
achieve overall openness.” we should open coastal areas. 
ones along the expressways in particular. by heading 
toward the sea and islands and by opening islands 
counties, especially the Zoushan archipelago. wider to 
the outside. We should also head for mountainous cen- 
tral and western Zhejiang. and speed up the development 
and opening of areas along Zhejiang-Jiangxi border areas 
and areas along the Jinhua-Wenzhou Railway. 


Uuhzation of foreign capital 1s important in our opening 
up t& the outside world. Large. medium. and small 
projects should be simultaneously launched. and stress 
should be placed on optimizing the structure. scale, and 
level of these projects. The scope of the use of foreign 
capital should be greatly expanded. In addition to using 
foreign funds to develop the processing industry. we 
should also use foreign funds to build infrastructure 
facilities, develop energy and raw materials industries. 
transform old enterprises, promote new and high tech- 
nology industries. run service trades. develop resources 
in hilly areas: develop aquatic resources. and promote 
agricultural exports. To this end. we must first strive to 
run cxisting Sino-foreign joint ventures. cooperative 
enterprises. and wholly foreign-owned enterprises well. 
so that they will earn more foreign exchange. achieve 
higher economic efficiency. and display their proper 
exemplary roles. Second. we should step up efforts to 
implement projects already signed. raise the percentage 
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of promised foreign capital to actually be used in 
projects. induce foreign businessmen to aid the carly 
Startup of projects. bring about early commussioning of 
projects. and help produce quick results. Third, more 
advertisements should be placed to attract foreign 
investment, trade fairs should be well run. the role of our 
trade organs and our enterprises in foreign countries 
should be stressed and brought into play. the advantages 
enjoyed by our province of having many compatnots 
from Hong Kong. Macao. and Taiwan should be given 
full play, and we should attract more investors, interna- 
tional consortiums in particular. to invest in Our prov- 
ince. In addition to doing a good job in the direct use of 
foreign funds, it 1s necessary to try to get more foreign 
government loans as well as loans from international 
financial organizations, including those from the World 
Bank and from the Asian Development Bank. 


Doing a good job in the construction of development 
zones 1S an important way to attract foreign capital. 
Preparatory work on building approved bonded zones. 
development zones. and investment zones must be done 
in a down-to-earth manner. we must make these zones 
play their maximal roles. The establishment of new 
development zones requires the approval of the State 
Council and the people's government. new zones must 
attract foreign investment. production-ty pe enterprises. 
and new and high technology enterprises. Counties and 
cities with appropriate conditions may establish small 
industrial zones in line with urban and township con- 
struction and industrial development. Whether running 
development zones or smal! industrial zones. rational 
planning. a step-by-step approach. treasuring land 
resources, and stressing investment efficiency are 
required. It 1s inadvisable to make a headlong rush to 
build devclopment zones. and we must not overexviend 
ourselves. 


Efforts should be made to maintain a steady growth in 
foreign trade. This vear the foreign trade sector will 
confront certain new situations. especially after China 
becomes a member of the GATT. Membership will mean 
new opportunities for us to carry oul the strategy of 
diversifying the market and expanding exports. bul 11 
also will impose new challenges. To accommodate the 
requirements under the new situation. our operating 
mechanisms and managerial modes must be compatible 
with international norms. our enterprises must be abic to 
deal with sudden changes. our commodities must be able 
to compete. we must also train personnel know ledgcable 
in economic affairs and trade. and we must also draw up 
the necessary policies and regulations. To arouse the 
enthusiasm of people in various sectors. we musi con- 
tinue to restructure our foreign trade system and 
broaden the autonomy of local authorities and enter- 
prises in handling their exports. We should encourage 
foreign trade enterprises to set up productive enterprises. 
establish foreign-funded enterprises. and establish enter- 
prises and bases which integrate trade with mdustnal 
production, agricultural production. technology devel- 
opment. or commerce through investing in these enter- 
prises or becoming their stockholders. We should make 
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great eflorts to develop a world market, and we should 
encourage those .nterprises that have the resources to set 
up trade or productive enterprises Overseas so thal we 
can develop international operations and establish inter- 
national groups in a positive and planned manner. We 
should continue to improve the mix of export commod- 
ities and make great efforts to develop new products 
according to the needs of the world market. Foreign 
trade enterprises must improve their operations and 
management, and strive to lower cxport costs s that 
they can bring in higher returns. Zhejiang 1s close to 
Taiwan, and we must make use of this geographical 
advantage and actively develop trade with Taiwan. 


We should actively develop international economic and 
technical cooperation and exchange. Zhejiang has ample 
labor resources. The skills of our workers are quite high, 
and our scientific and technical strength is quite strong. 
We should make use of these strengths and do everything 
possible to develop a world market. We should actively 
develop contracting projects, overseas businesses, ocean- 
going fishing, and international shipping services, and 
we should strive to earn more foreign exchange in sectors 
other than trade, such as expanding our technology 


exports. 


While intensifying the construction of our physical envi- 
ronment, we should also improve the investment envi- 
ronment for foreign businessmen. In this regard, we 
should gradually rationalize the system of handling for- 
eign economic projects, establish and improve services 
related to customs, commodity inspection, and banking: 
and introduce and popularize the system under which all 
services and formalities can be provided and completed 
at only one stop. We must continue to improve all 
measures and regulations involving foreign nationals. 
and improve our efficiency by simplifying examination 
and approval formalities. We should train foreign affairs 
personne! of various levels in stages so that we will have 
large numbers of operators and managers who are know!l- 
edgcable about policies, business, and foreign languages. 


Zhejiang should have closer cooperation with other 
provinces and regions in terms of capital, technical 
expertise, personnel, and resources. Effective measures 
should be devised to encourage inland areas, resource- 
rich provinces, and central departments to set up enter- 
prises or showcases in Zhejiang. In this way we can help 
each other with our resources. Meanwhile, we should 
support and encourage all regions, departments, enter- 
prises, and institutions to invest in other parts of the 
country, set up resources supply bases there, and develop 
markets at home and abroad. We should carry out even 
more flexible and more open policies in remote and 
impoverished areas so that they can develop border 
trade and establish economic ties with areas inside and 
outside Zhejang. 


3. We should attach great importance to agriculture and 
rural affairs, and develop and revitalize the rural economy 
in all areas. 
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Agriculture will always be the foundation of the national 
economy. and the role 1 plays will never be shaken under 
any circumstances. The party Central Committee and 
the State Council have recently mmstructed that strength- 
ening agriculture must be regarded as the first and 
foremost requirement in implementing the guidelines of 
the 14th party congress, and they have also put forth 10 
major measures for maintaining a steady agricultural 
development. We must firmly and carnestly implement 
these measures. 


We must use the method of intensive management to 
develop the agricultural sector and the rural economy. 
and actively strive for bigger breakthroughs in our efforts 
to promote a highly efficient form of agriculture that 
provides greatcr and better yields. At present, we should 
readjust the product mix, optimize varieties, and 
increase efficiency according to market trends and our 
goals for economic performance. Gratin 1s a special type 
of commodity. Our province still has an insufficient 
amount of grain, and, in particular, ut still faces a very 
outstanding problem concerning the mix of varieties. 
Our province has a large population but little land, and 
should not change the general setup of the trple- 
cropping system in the process of restructuring. It should 
let its peasants decide what crops to plant according to 
market demand, but 11 should also adopt effective mea- 
sures to prevent grain fields from lying in waste. The 
focus of restructuring should be on early-season nce. We 
should speed up our efforts to promote good vanecties of 
early-season rice and replace poorer varieties with better 
ones. We should also solve the problem of marketing 
common varieties of carly-scason rice by developing 
refined processing. Grain departments should effectively 
handle procurement work for early-season rice, sign 
contracts with peasants, fix grain prices according to 
market quotas, and give good prices for good quality 
While promoting grain production. we should also vig- 
orously develop cash crops which give better yields and 
performance. construct bases for all types of famous. 
special, fine. and new agricultural products, and develop 
agricultural products which reap foreign exchange. We 
should adopt a viewpoint which recognizes the impor- 
tance of agricultural diversification, persevere in the 
comprehensive development of farming. forestry. 
animal husbandry, sideline production, and fisheries. 
advance extensively and intensively toward devclop- 
mental production, fully and rationally utilize natural 
and social resources: and work hard to improve the 
standard of comprehensive agricultural development. 


The key to developing the agricultural sector and the 
rural economy lies in strengthening leadership. Govern- 
ments at all levels should insist on giving the task of 
improving agriculture to their top leaders, and all trades 
and professions should lend their vigorous support to the 
agricultural sector We should work hard to increase our 
input into the agricultural sector. carnestly improve 
conditions for agricultural production, and improve the 
agricultural sector's ability to fight and prevent natural 
disasters. We should rely on the strength of society to 
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encourage and guide the peasants to invest more money, 
manpower, and material resources into the construction 
of water conservancy works, capital construction on 
farmiand, and developmental agnculture. We should 
continue to increase the proportion given to agriculture 
im our expenditures. We should perserveze im using 
science and education to develop the agricultural sector. 
combine agriculture, science, and education, improve 
efforts to establish science and technology systems in the 
agricultural sector and rural areas, and improve the 
peasants’ knowledge of science and technology and their 
level of education. We should deepen rural reform and 
work hard at improving the socialized service system 
whiie stabilizing existing relations of production. We 
should further improve agricultural service organiza- 
tions in Counties, townships, and towns, and through the 
use of the contracting system for the purchase and 
marketing of products and leading enterprises. especially 
economic entities which comune both industrial and 
trade functions into one, let peasants establish contacts 
with the great market, and guide and organize the 
peasants so they will produce according to market 
demand. When the situation permits, we should 
encourage and guide efforts to develop a moderately 
large operation scale and improve the level of agricul- 
tural mechanization. We should carnestly reduce the 
burdens on peasants and protect their legitimate mghis 
and interests. For those peasants whose burdens amount 
to more than 5 percent of their annual income, we must 
reduce them to less than 5 percent. The comprehensive 
deregulation of grain procurement and sales and grain 
prices 1s yet another mayor reform measure to be con- 
ducted right after the one on the contracted houschold 
responsibility system with remuneration linked to 
output. We must make painstaking efforts to organize 
and conduct detailed and effective work. 


Village and town enterprises are the mainstay of rural 
economies and an important, growing sector in the 
national economy. We should focus on improving their 
overall quality and promoting continuous development 
in village and town enterprises. We should insist on 
giving guidance according to requirements and actively 
support and accelerate the development of village and 
town enterprises in the southwestern and ethnic 
minority regions in Zhejiang. We should improve the 
quality of products and management standards of village 
and town enterprises through the two methods of 
speeding up technological upgrading and strengthening 
enterprise management. We should boldly adopt the 
formats used by enterprise groups and shareholding 
companies, focus on creating a group of key large- and 
medium-sized enterprises. and optimize the organiza- 
tional structure of village and town enterprises. We 
should actively attract foreign investment. promote 
exports which reap foreign exchange. and strive to let the 
export-oriented economy become “a new force which 
suddenly comes to the fore” for the second time. We 
should continue to deepen the reform. smoothly handle 
relations between production and ownership. maintain 
the supenorty of having a flexible mechanism. and 
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further enhance the roles of the village and town enicr- 
prises as the forerunner in the process of building a new 
socialist market economy sysiem. 


4. Accelerate structural readjustment, improve economic 
efficiency, and maintain rapid development. 

Our industrial production this year will face the chal- 
lenge of energy and raw material shortages. rising prices. 
and intensified market competition after “joining the 
GATT.” The way to maintain a comparatively rapid 
development 1s to achieve scientific and technological 
progress, further the structural readjustment, pay atten- 
tion to conservation of energy and materials, and 
improve the quality of products and economic cffi- 
ciency. 


It 1s necessary to accelerate the readjustment of product 
mix and organizational structure of enterprises. We 
should use such cconomic leverage as taxation and loans, 
as well as necessary administrative means to ensure thal 
enterprises organize their production according to 
market demand and international standards. Enterprises 
should make great efforts to develop new products. 
particularly new products at the world’s or China's 
advanced technological level. to create a number of 
well-known brands for their products. It 1s necessary to 
accelerate the rational flow of production factors and to 
stock and build a number of highly efficient, high tech- 
nology enterprises which produce good quality products 
and yield high economic returns. It 1s necessary to form 
a number of enterprise groups composed of large and 
medium enterprises which produce brand name prod- 
ucts. It 1s necessary to create a mew situation of industry 
characterized by more high technology. export-onenied 
enterprises, and rational structure. 


We must improve the quality of products. because this is 
the lifeblood of industrial enterprises. In this year, we 
should steadily improve the quality of more than 88 
percent of Zheyiang’s industrial products. It 1s necessary 
to enhance people's awareness of the importance of 
quality, pay more attention to quality control, strictly 
enforce the responsibility system with respect to quality 
control im every workshop, im every work team and 
group. and among individuals, and conduct scnous 
appraisals in this regard. We should suspend. for a 
prescribed period, the production of any enterprises 
which produce substandard products, so that they 
improve the quality of products during the period We 
should resolutely ban the production or sale of take or 
infenor industrial products. If the production and sale of 
fake or inferior goods cause heavy losses or scrious 
consequences to others, the producers and selicrs shall be 
dealt with according to law. 


We should pay more attention to conservation of cnergy 
and materials. It 1s necessary to formulate and impic- 
ment energy-saving technical innovation plans for major 
energy-guzzling indusines, exercise lighter overall con- 


trol of energy consumption, including appraising manu- 
facturers with respect to energy conservation and 
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improve the energy-conservation monitoring and super- 
visory sysiem. Greater emphasis should be put on con- 
serving energy in the coal, electric power, petroleum, 
rolled steel, and tumber industries, and on enhancing the 
utility and processing of regenerative resources. Enter- 
prises should integrate their technological transforma- 
ton projects with their energy and materials conserva- 
tion efforts, and formulate and improve the policy of 
encouraging the advanced and punishing the backward. 
It iS necessary tO Support enterprises in adopting new 
technologies and new materials. At the same time, it is 
also necessary to resolutely eliminate a number of sub- 
standard products and equipment which consume exces- 
sive energy to prevent the increase of products of a low 
technological level. 


Efforts should continue to reduce losses and increase 
profits. We should further implement the system of 
responsibility for reducing losses and increasing profits 
within a prescribed time. This year, we should make 
efforts to prevent the creation of new major losers, 
reduce the number of losers among state-owned enter- 
prises by 10 percent. and reduce the total volume of loss 
by 20 percent. 


5. Do a good job in building key construction projects and 
step up urban and rural construction. 


To make economic progress, we must concentrate on 
accelerating the construction of key projects. The prov- 
ince has the following major transportation, energy, and 
raw and processed materials projects: the 200,000- 
tonne-<lass mineral ores dock in Beilun Harbor, the 
Shanghai-Hangzhou-Ningbo Expressway, the double- 
tracking of the Hangzhou-Ningbo Railroad, the Jinhua- 
Wenzhou Raslroad, the Hangzhou international airport, 
the Zhujiajian airport, a 600,000-tonne catalytic 
cracking project, a 300.000-tonne ethylene project. the 
second-stage construction of the Beilun Power Plant, the 
second-stage construction of the Jiaxing Power Plant, the 
fourth-stage construction of the Taizhou Power Plant, 
the second-stage construction of the Qinshan Nuclear 
Power Plant. the Beilun Stee! Plant, the Hangzhou- 
Jinhua-Quzhou Motorway [for the exclusive use of 
motor vehicles}, the Ningbo-Taizhou-Wenzhou Motor- 
way, Wenzhou's Shanxi water control project, the 4 
keng hydroelectric power project, the 
struction of the Wenzhou Power Plant. Wenzhou's large 
coastal thermoelectric power plant. and the Sanmen 
Nuclear Power Plant. Some of these projects are under 
construction, while the construction of others either will 
Start this year or 1s being prepared. 


We are also working on the following water resources 
projects: the harnessing of the Ta: Hu, the harnessing of 
the embanked lake area between Hangzhou and Jiaxing, 
the harnessing of the upper reaches of the Qiantang 
Jiang, the Wuxi Jiang water-diversion project, the Jin- 
qingzha drainage project. the harnessing of the Yongning 
Jiang, the harnessing of the Yao Jiang. the East Zhejiang 
seawall project. the Wanyao Reservoir. and the Shafan 
Reservoir. While ensuring good construction quality, we 


and traffic orderliness. On the other hand, we should be 
determined to reform the investment system for trans- 
portation and mobilize the whole society to run trans- 
portation services. More efforts should be made to build 


we should begin with a well-conceived plan, increase the 
sources of construction funds; build infrastructural 
projects well; accelerate the construction of new urban 
districts and the transformation of old urban districts. 


and turn small towns into secondary and tertiary 
industry centers to accelerate the industnalization and 
urbanization of rural areas. To meet the new situation 
after the abolishment of districts and the expansion of 
towns, we should step up the formulation of urban 
t plans and gradually 
create a rational network of cities and towns. We should 


industry, speed up the 

market, improve the ee of the building 
industry, and improve the technology and equipment of 
construction enterprises. We should also improve the 
quality of builders in this province. strengthen the geo- 
logical and cartographic work, and provide even better 
service to economic construction. 


6. Mobilize the whole society to vigorously develop ter- 
tiary industry. 


All localities and all departments should seriously impie- 
ment the central authorities’ policy of accelerating the 
development of tertiary industry. place the development 
of tertiary industry as an important item on the daily 
agenda, and consider tertiary industry as important as 
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the pmnmary and secondary industnes. With moderniza- 
thon, socialization, and industrialization as our objec- 
urves. we should take advantage of our strong points in 
geographic location and manpower and formulate a 
well-conceived plan for the development of tertiary 
industry. We should adhere to the policy of relying on 
the state, collectives, and individuals simultancously, 
mobilize the whole society, and adopt various forms in 
developing tertiary undustry. We should encourage the 
surplus personnel from state organs, mass organizations, 
enterprises, and institutions to join tertiary industry. We 
should raise funds from various sources to increase 
investment in tertiary industry. We should promote a 
sound development of tertiary industry by giving 1 
preferential treatment in terms of taxes, banking, hiring, 
distribution, and pricing. 


In the development of tertiary industry, more attention 
should be paid to the trades and professions which have 
an important bearing on the overall economic situation, 
help the development of other sectors, and are compar- 

atively weak at present. While we are continuing to 
develop communications, transportation, telecommuni- 
cations, scrence and technology, and education, we 
should put emphasis on the development of the com- 
modity circulation business, banking and insurance, 
tourrsm, real estate. information and consultancy, and 
urban and rural services. In particular, tourism is a 
strong point of thes province, we should adopt effective 
measures to accelerate its development and regard it as a 
new, leading industry. We should make great efforts to 
develop accounting, auditing, legal counseling, and 
patent application offices, as well as consultancy compa- 
nics of various categones. We should set up a number of 
economic information data banks, business information 
centers, and technological service points to meet the 
demand of the market economy. 


7. We should strengthen our financial and monetary work 
and raise more funds to casure that we meet the nceds of 
key construction projects. 


4 relatively large number of factors contributde to the 
merease mm this year’s expenditures, and the financial 
situation + not bright. We should open wider to the 
outside world, promote economic development, tap 
more financial resources, work hard to reduce the finan- 
cial defient, and strive hard to basically balance our 
income and expenditures by conducting reforms among 
ourselves and supporting reforms in vanous aspects. We 
should tighten supervision and control over our finances 
and financial affairs, focus on organizing our imcomes, 
firmly cultivate the concept of handling taxation issucs 
according to law, and refrain from making wanton 
promises on tax reduction and exemption. We should 
carry forward the spirit of waging hard battles and 
building up the country through thnft and hard work, 
and strive to curb increases in expenditures, especially mm 
government departments. Our province has ecxperi- 
mented with the financial reform method of the “reve- 
nue-sharing scheme.” and we should focus on per- 
forming the job well. 
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We should enhance the functions of the people's bank 
and strengthen macroeconomic monctary regulation and 
control. We should transform the operating mechanism 
of specialized banks and proceed to turn them into 
enterprise-type organizations. It 1s essential to vigorously 
widen direct channels for obtaining funds for shor-term 
loans, create monetary markets. and form a 
network of regional monetary markets. We should fur- 
ther develop banking institutions. strive to build indus- 
tnal and commercial banks and urban cooperative banks 
in Zhejiang, appoint a few cities and counties to strive to 
build rural cooperative banks based on credit coopera- 
tives, and actively develop nonbanking monctary estab- 
lishments and insurance organizations. We should 
actively organize our savings and reabsorb more cur- 
rency. It is essential to carnestly improve the tral 
implementation of work concerning control of ratios 
between asssets and liabilities in rural credit coopera- 
tives in the whole province. 


The factor that stubbornly restricts our efforts to accel- 
erate economic development is that of funding. On the 
one hand, we have to try in every possible way to raise 
funds and actively utilize funds received from outside 
the country, from outside the province. from various 
central departments, and from the peopic. The present 
method of “using highways, electric generating facilities. 


investment of our funds and increase our efficiency in 
utilizing those funds. We should ensure that we maintain 
our focus when we invest our funds. In addition to 


“Praine Fire Program.” and siep up the mmplementation 
of the “Spark Plan™. and do a good job im selecting. 
importing, and popularizing fine seeds We should + ig- 
orously raise the screntific and technological level of 
village and township enterprises as well as ther capacity 
to make all-around development Second we should 


=~ gat 


menting among selected organs. we will try to transform 
a quarter of developmental research organs into eco- 
nomac entities responsible for their own finances. At the 
same tome. the provincial authoritees will suppor 
selected screntific research organs im basic research. 
Cites and counties may set up. in a planned way. service 
centers for economia and technological development to 
meet market demands and serve medium and small 
enterprises) We should continue encouraging. sup- 
porting. and developing all types of private scientific 
research organs. and form. step by step. a new pattern by 
which all levels—the state. enterprises. individuals. and 
foreagn-funded enterpnses—take part in screntific and 
technological projects. We should do all we can to 
establish and develop a technology market and 
strengthen the construction of pilot project bases. Enter- 
prises are the principal users of screntific anc vechnolog- 
cal advances We should encourage enterprises to 
improve ther ability to transform and develop them- 
selves Dy devoting more resources to scrence and tech- 
nology and by relying on the inner drive and vigor of 
technological advances 


In ims sgorating the province through applying scientific 
and technological advances and through education, we 
should emphasize the latter In traming personnel. we 
should sian from basic education We should try our 
mest to accomplish the task of popularizing nine-year 

compulson education within dab eae he ot Oe 
thes wear 5 to expand i to areas in which 83 percent of 
the province's population live We should make every 
eftort to develop vocational and technical education. 
launch workers technocal traning at different levels. and 
strengthen adult education and the continuation of edu- 
cathon for scrence and technology personnel. We should 
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do a good job in climmnating illiteracy. and try to wipe 

Sin Mk daneite anni ont ieaniin dain tie 
penod of the Exghth Five-Year Plan. We should ratio- 
malize the structure of higher education. develop a 
number of key specialties that are urgently needed for 
economix consiruchon im our province. and provide 
active support io some new high and new technology 
disciplines and specialties. We should make efforts to 
reform the internal management s\siems of schools and 
grant them greater autonomy in running school affairs. 
Under the eee of fulfilling state-assigned tasks 
and ensuring the quality of instruction. colleges and 
secondary specialized schools may. in accordance with 
the needs of economic devclopment. recruit or provide 
trasning to a larger number of tustion-pay ing students for 
whom the state has no obligation to assign jobs upon 
graduation. Schools of all kinds and at al! levels should 
thoroughly implement the party's educational policy in 
an all-around manner. further straighten out the gurde- 
lanes for running schools. raise the quality of instruction, 
and. by way of deepening reform. incrementally develop 
a new mechanism by winch intelicctua!l development. 
economic construction. and scientific and technological 
progress are closely integraicd with and promote one 
another We must continuc to devote more resources to 
education, encourage all nongovernment sectors to pool 
funds to open schools. and rely on the strength of all of 
society to develop educational! projyects 


Expanding education im science and technology will 
determine the quality of people We must actively 
improve the work. study the working conditons of 
miteliectuals. and diligenti, creatc a surtable environ- 
ment that will allow them to better utlize therr intell- 
gence and wisdom We should reward screntists and 
technicians who have made major contributions. and 
encourage them to get nich first We must reform the 
houschold register and personne! s\ stems. encourage the 
rational exchange of talent. extensively introduce 
urgently needed personne! and attract students abroad 
te. work and lecture in Zhejsang and to perform shon- 
term service 


9. Open the mountain areas and the island and marine 
reseerces. and promote the coordinated devclopment of 
regvena! economics 


Zhenang has large tracts of mountain and sea Hrs mch in 
resources, and the potential to devclop and wtrhize the 
tracts 1 very greai. Speeding up devclopment of the 
mountain, island. and marine sources 1s related to the 
coordinated developmen! of the regeonal economy and 
the people's common prosperity We should treat thes as 
@ Strategic issuc. pay close attention to 1 proceed from 
the natural geography and resource Condoms mm cach 
locality. cxpion regronal ads antages to the maximum 
and do cverything possibic to lft the coonomes of 
mountain and island regions 


The key to revitalizing ite Mowntan cconmeoms. 6 
breaking the permanent state of elation on the mown. 
tammous arcas. cnhancine the awarcness © a Commodity 
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ecunomy, and raising the level of opening to the outside — through close support, economic cooperation, technolog- 
world. In the course of actively introducing foreign _ ical transfer, material support, personnel exchange, and 
ete aoe ae ae ~ ag = tye 
nance cities, large enterprises, colleges, and = 19. We should improve the people's life, control popula- 
research units. and seek new breakthroughs in forging —_— tion growth, and effectively protect our environment and 
lateral association. We must base ourselves on overall jand resources. 
and tertiary industry while strongly expanding cultiva- | The reason we develop the socialist economy ts to fulfill 
tion and livestock farming. In localities that are better ©‘ the ever-growing material and spiritual needs of the 
equipped with irrigation works and mineral resources, it | people. We should follow the principle of distributing 
Is imperative to small hydroelectric plants and © according to work done when we gradually set up a wage 
the mining industry in a planned way. system which suits the individual characteristics of 
, , enterprises, industries, and organs, and a regular mech- 
Zhejiang ts a province with tract of sea; the seais anism for wage increases. We should ensure that incomes 


Zhejiang’s future hope. Since and opening up, the 
marine economy has grown considerably, and the life of 
the people has improved very much. However the poten- 
tral for expansion is still very great, and the resources 
should be freed up to let the island regions become 
affluent sooner. The sea and islands must be comprehen- 
sively developed with overall returns as the objective so 
that they will become the new growth spot in Zhejiang's 


We must further improve efforts to support the poor and 
the old revolutionary bases. In addition to stressing and 
carrying forward the spirit of self-rehance and arduous 
struggic. we must show more concern and give more 
support to the poor areas and the old revolutionary 


of urban and suburban people increase by a bigger 
margin than hikes in commodity prices and that actual 
living standards are improved while we promote produc- 
tion and development. The state has made plans to 
suitably increase the wages of public employees this year. 
Increases in incomes of workers and staff members of 
enteprises and some industrial units depend mainly on 
increases in economic returns. Enterprises and units 
should be allowed to make their own decisions con- 
cerning increases in wages of workers and staff members, 
provided that such increases are lower than increases in 
labor productivity and profits and taxes, and policies 
related to this should be relaxed. Meanwhile, we should 
also strengthen work to collect and manage individual 
imcome tax. We should create more employment oppor- 
tunities and earnestly accomplish the task of finding 
employment for those awaiting jobs in cities and towns 
and the task of transferring excess labor forces from rural 
areas to other places. We should carnestiy enhance safety 
aspects in production and seriously improve labor pro- 


tection. 


This year, our population's birth rate will still be at its 
peak—for the third time—and we face the very formi- 
dable task of controlling population growth. We must 
focus simultaneously on cconomic development and 
family planning, strictly control population growth, 
attach importance to the optimum methods of child- 
bearing and child-rearing, and improve the quality of our 
population. We should continuc to improve the manage- 
ment-by-objective responsibility system for administra- 
tive heads at all levels, strengthen work at grass-roots 
levels and fundamental work; exercise strict control over 
the floating population. develop and improve neighbor- 
hood family planning control organs. networks. and 
systems in villages and towns, stabilize family planning 
teams; and continue to concentrate our energies on 
improving family planning work in regions which are 


lagging behind 


It is necessary to implement the responsibility system 
concerning environmental objectives, cxercise strict 
supervision according to law. and effectively protect the 
environment. We should make suitable adjustments on 
the distribution of industry. reduce the three types of 
waste [waste residuc, liquid wasic, and waste gas]. avert 
new sources of pollution. preserve water and soil, green 
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the environment, and work hard to maintain the ecolog- 
ical balance. We should strictly implement the land 
management law; focus on designating protection zones 
for basic farmland; resolutely curb the phenomenon of 
wanton occupation and use of arable land; combine 
efforts to use land with efforts to create land for use; 
intensify efforts to open up shoals, uncultivated sand- 
banks, and loess hills; and work hard to open up more 
arable land. The provincial government has decided to 
establish a system of compensation funds for land use 
and to use a portion of income received from land use to 
cultivate farmland and open up land. 


IV. Work Hard To Improve the Level of Construction of 
Spiritual Civilization 

We will place a new and higher demand on the construc- 
uon of spiritual civilization when we establish the 
socialist market system, open wider to the outside world, 
and accelerate economic development. We must 
unswervingly adhere to the principle of grasping and 
focusing on two links at the same time to vigorously 
Strengthen the building of the socialist spiritual civiliza- 
tion. 


The foremost task at present is to conduct in-depth study 
on documents from the 14th party national congress and 
mobilize the vast numbers of cadres and people to strive 
to accomplish the tasks proposed at the session. We 
should organize and lead cadres and the masses so that 
they will take into consideration the actual situation, 
seriously sum up the achievements we have made in the 
14 years of reform and opening up and the experiences 
we gained, and further enhance our level of conscious- 
ness concerning the implementation of the party's basic 
line. To handle new problems surfacing in our reform 
and opening up. we should conduct in-depth and 
detailed ideological work; improve the people’s psycho- 
logical ability to cope with reform and openness; and 
promote a common understanding among people in the 
society to understand, support, and participate in reform 
and openness. It 1s essential to continue to strengthen the 
young people among the vast numbers of cadres and 
people, especially their education on the party's basic 
line: ideological education on patriotism, collectivism, 
and socialism; and education on modern and contempo- 
rary history and on national conditions to strengthen 
their ideals for socialism and their faith in it. We should 
devote much attention to efforts to greatly promote 
healthy trends; efforts to promote the spirit of offering 
one’s contributions; efforts to practice strict standards of 
professional ethics; efforts to correct unhealthy practices 
in trades and professions; efforts to resist the corrosive 
influence of the decadent ideologies of capitalism and 
feudalism; and efforts to purify the atmosphere in 
society. 


We should launch a widespread campaign to build 
spiritual civilization. We should integrate efforts to 
“stop the three evil winds, appraise the three types of 
households” [no further explanation of evil winds and 
types of households], and build well-disciplined [wen 
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ming 2429 2494] villages and towns* with the work of 
achieving prosperity and building new socialist rural 
areas, and promote the building of the two civilizations 
in the countryside. We should do a solid job of launching 
an emulation campaign to build weli-managed cities 
with the emphasis on improving the sanitary environ- 
ment, services, and public order. Such a campaign 
should also be extended from cities and prefectures to 
counties. We should popularize the practice and experi- 
ence of recent years in effectively publicizing work 
ethics, organizing joint Army-people efforts to build 
spiritual civilization, promoting cultural activities in 
enterprises, and creating well-disciplined villages and 
towns and five-good families [families which are good in 
work, study and production; good in implementing gov- 
ernment policies and observing discipline; have good 
family relations and relations with neighbors; are good in 
family planning and in raising children; and good in 
giving up feudal customs and habits and in courtesy]. We 
should mobilize all trades and professions to participate 
in a thorough campaign of “learning from Lei Feng at 
workposts and fostering professionalism” and vie to 
become model organizations and model persons of our 
time. 


In promoting spiritual civilization, the emphasis should 
be put on the action of building. We should keep to the 
orientation of “serving the people and socialism” and 
the policy of “letting a hundred flowers blossom and a 
hundred schools of thought contend” and strive to create 
a number of excellent literary and art works to make the 
culture of the masses thrive and to satisfy the people's 
daily increasing cultural needs. We should actively pro- 
mote reform of the cultural system, cultivate the cultural 
market, and improve management of the cultural 
market. In the work of press, publication, radio, televi- 
sion, and other propaganda media, we should continue 
to implement the principle of promoting unity, stability, 
and morale, and publicize reform, opening up, and 
economic construction. Our social science workers 
should conduct theoretical explorations as well as inves- 
tigations and studies to tackle major problems con- 
cerning the building of socialism with Chinese charac- 
teristics. They should provide theoretical guidance and 
counsel for practical work. We should strengthen the 
contingents of writers, artists, journalists, and theorists; 
guide them to further emancipate their minds and bring 
forth new ideas; and create an excellent situation of 
liveliness, relaxation, harmony, unity, and high morale. 


We should take the further step of developing public 
health and physical culture and sports. In the public 
health work, it is necessary to adhere to the principle of 
putting prevention first and doing a good job in pre- 
venting and treating endemic diseases, chronic diseases, 
and infectious diseases and in immunization. We should 
carry out the plan for all the rural population to enjoy 
primary medical care by the year 2000, promote the 
rural cooperative medical care program, and improve 
rural medical and public health conditions. It is neces- 
sary to accelerate hospital reform, strengthen basic and 
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applied medical research, and improve medical tech- 
nigues and service quality. We should widely promote 
mass sports activities, continue doing a good job in 
creating advanced sports counties in China, raise the 
skill level in sports, and strive for good performance at 
the Seventh National Games. 


The building of spiritual civilization is systems engi- 
neering work shared by the whole society, involving 
ideology, culture, science and technology, education, 
urban and rural construction, and public order. It should 
be done jointly by all departments and circles. We should 
increase investment in the infrastructural construction 
of spiritual civilization. 


V. Vigorously Strengthen Socialist Democracy and 

Legal System 

The people's congress system is a fundamental political 
system of our country. Governments at all levels should 
conscientiously accept supervision by the people's con- 
gresses and their Standing Committees, respect the peo- 
ple’s congresses, their Standing Committees and the 
deputies, support them in performing their duties 
according to law, improve the system of making regular 
government work reports to the people's congresses, and 
resolutely implement the resolutions of the people's 
congresses and their Standing Committees. We should 
continue to strengthen our ties with the CPPCC and 
democratic parties, support them in playing a demo- 
cratic supervisory role, and listen to their opinions and 
suggestions. We should make more government work 
known to the public and strive to make policies demo- 
cratically and scientifically. We should seriously handle 
the proposals and comments of the people’s congress 
deputies and the CPPCC committee members, and 
increase Our contacts with the broad masses of the 
people. We should support the trade unions, the Com- 
munist Youth League, the Federation of Women, and 
other mass organizations in participating in democratic 
management and democratic supervision, and we should 
strengthen democracy at the grass-roots level. We should 
attach importance to the development of undertakings 
for elderly and handicapped people and social welfare, 
and we should protect the legitimate rights and physical 
and mental health of women and children according to 
the law 


It is necessary to further enhance the government's legal 
systems work and the administration of government 
affairs according to the law. The formulation of eco- 
nomic laws and regulations should be stepped up in line 
with economic construction, reform, and opening up. 
Administrative rules that are no longer relevant to the 
tumes should be scrapped. Policies and measures that 
have proven effective in practice should be earnestly 
summed up and made into local laws, regulations, or 
administrative rules through due process. We should 
Strive to constantly raise the level of public servants’ 
administration of government affairs according to law. 
Priority should be given to employing economic and 
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legal means in organizing, leading, and managing eco- 
nomic and social activities. Mechanisms to supervise law 
enforcement within the government should be strength- 
ened. We must act according to the law, take action 
against violators of the law, strictly enforce the law, and 
protect the legitimate rights and interests of the citizens, 
corporations, and other organizations. The plan adopted 
in the second five-year plan on popularization of law 
should be vigorously implemented. Arrangements 
should be made for various levels of cadres to study 
economic laws and regulations. It is necessary to help 
cadres increase their work efficiency and raise their 
awareness of and level of administering government 
affairs according to law. In short, the cadres’ and the 
masses’ concepts and consciousness of the legal system 
and law should be strengthened. 


The drive for comprehensive management of social 
order must be continuously kept up. The target respon- 
sibility system for social order should be vigorously 
implemented. Different approaches should be adopted 
for comprehensive management of social order. We 
should seek to eliminate factors and potential causes for 
social instability. Particular attention should be paid to 
security work in key areas and to maintaining normal 
order for the masses’ production and daily life. Vigorous 
efforts must be made to investigate and eliminate factors 
of instability in urban and rural areas. We should volun- 
tarily mediate people's disputes and help solve contra- 
dictions among the people. The function of the people's 
democratic dictatorship need to be strengthened. We will 
adhere to the policy of meting out fast and severe 
punishment to those who commit serious criminal 
offenses and economic crimes. Prevention against infil- 
tration and sabotage by hostile forces will be stepped up. 
Special campaigns will be launched to crack down on 
criminal gangs and to fight other evil forces. We will step 
up efforts to root out such ugly phenomena as gambling. 
prostitution, producing and selling and spreading of 
pornographic materials, and kidnapping and selling of 
women and children. The policy on strict management 
of the police force will be adhered to. Efforts will be 
made to raise the political and professional quality of 
policemen and police officers. 


Work on minority nationalities, religion, Overseas Chi- 
nese, and Taiwan compatriots will be stepped up. It ts 
necessary to vigorously implement the state's policy on 
minority nationalities. More minority cadres will be 
trained and promoted. We will help areas inhabited by 
ethnic minorities to enhance their capability for 
improvement and help promote a faster economic, edu- 
cational, and cultural development of those areas. The 
party's religious policy will be earnestly implemented. 
Legitimate rights and interests of patriotic religious 
organizations and their normal religious activities will be 
respected and protected. Management over religious 
affairs will be enhanced. Great efforts will be exerted on 
Overseas Chinese, Taiwan, and foreign affairs work: on 
developing ties with compatriots from Hong Kong. 
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Macao, and Taiwan, and with overseas Chinese and 
foreign circles; and on expanding friendly exchanges 
with foreign countries. 


We will render great support to the Army and strive to do 
a good job of building the people’s armed forces. Work 
on supporting the Army and giving preferential treat- 
ment to families of military personnel will be continu- 
ously promoted. With a view to raising the “double- 
support” work to new heights, we will increase activities 
on creating “double support” model cities and model 
counties. We will popularize and deepen education on 
national defense and induce citizens to voluntarily fulfill 
their rights and obligation of national defense, and to 
vigorously implement military laws and regulations. The 
building of a reserve force for national defense will be 
comprehensively boosted, with emphasis on strength- 
ening sea defense and urban defense militia forces. We 
will give full play to the roles of militiamen and reserve 
force personnel in building spiritual and material civili- 
zations. In the course of reform, due attention must be 
given to the stability of low-level armed units and militia 
organizations. Equal attention should be paid to 
ensuring both the quantity and quality of conscripts 
when fulfilling conscription work. Preferential policies 
On giving special treatment to military personnel and 
their families will be better implemented. Work on 
managing and building sea, border, and civil air defense 
will be enhanced. Military facilities will be protected 
according to law. Good arrangements will be made to 
settle demobilized servicemen, retired military cadres, 
and their families. 


VI. Earnestly Press Ahead With Reform and 
Undertakings in the Government Itself 


Government organizational reform is a vital part of 
political restructuring and a major condition for deep- 
ening economic restructuring and speeding up the estab- 
lishment of a market economy structure. It is imperative 
to follow the direction of “small office, big service” and 
to show determination to speed up the pace of reform in 
accordance with the requirement for building a socialist 
market economy structure and the principle for stream- 
lining, centralization, and efficacy. Conditions for 
reforming organizations at the county level are ripe, and 
this year we must exploit them according to the national 
plan for reforming organizations at the county level, in 
addition to continuating with the task to dissolve, 
expand, and merge them. With regard to reforming 
organizations at the county level, higher departments 
can only support and coordinate and must not interfere 
in any way. in general, organizational reform at the 
provincial level must proceed according to the State 
Council's plan in this regard. The master plan should be 
presented this year, and some economic departments 
may begin first. The provincial government will actively 
support reform voluntarily requested by the depart- 
ments, as long as it is in line with the course of reform. 
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We must promote supplementary reforms, such as in the 
management structure, personnel system, and wage dis- 
tribution, in institutional units. We must go by the 
approach of social service and business, and support the 
implementation of paid service to increase income and 
reduce expenditure, and to gradually detach the institu- 
uonal units from government finance. Those which do 
not need appropriations from the government and are 
self-supporting will be permitted to hire people freely. 
Institutional units that have been reformed will no 
longer be accorded the standards and ranks determined 
fcr administrative organizations. 


We must adapt to the new situation in reform and 
opening up, and further improve undertakings in the 
government itself. In recent years, work by government 
office personnel at all levels has been positive, but there 
are still many problems with regard to works tyle. In the 
new year, there ought to be a major change in our 
mentality and work style. All government office per- 
sonnel, in particular the leading cadres, must always bear 
in mind that the aim of the people's government 1s to 
serve the people, to worry about what concerns those at 
the grassroots, and to consider what the people think. 
They must work hard to improve work efficiency, vol- 
unteer to serve well, and must not drag their feet, pass 
the buck, or deliberately make things difficult for the 
grass-roots cadres and people. They must be determined 
to build a clean administration, continue the struggle 
against corruption; severely deal with violations of law 
and discipline by state government personnel, particu- 
larly the leading cadres; focus on punishing corruption, 
bribery, nepotism, and abuse of power for personal gain: 
and investigate cases of serious financial losses and grave 
political impact caused by red tape and dereliction of 
duty. We must make further efforts to improve work 
style and curb confusion, and resolutely halt the indis- 
criminate imposition of fees and fines. Government 
departments have an obligation and a responsibility 
when exercising their functions, and should not use any 
excuse to demand payment for services. We must 
enforce strict financial discipline and make serious 
efforts to solve the problems of using public funds to 
wine and dine, of sending gifts, of issuing money and 
articles indiscriminately, and of squandering and 
wasting. We must take truly effective measures to 
manage the extra budgetary funds. We must perfect the 
system of clean administration, and strengthen the 
supervisory and restraining mechanism. In the course of 
organizational reform, some personnel will leave the 
office to manage economic entities, and should be 
allowed to retain their status and remuneration for a 
certain period. But they must give up thei administra- 
tive duties to prevent confusion between official and 
business functions. 


We face the heavy tasks of cconomic construction, 
reform, and opening this year. The key to realizing these 
tasks lies in vigorous implementation. The I4th CPC 
National Congress clearly claborated on our party's basic 
theory and basic line and set forth general policies. goals. 
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and tasks in clear terms. A will to accomplish the 
revolutionary cause, a sense of responsibility, and a good 
work style are essential to accomplishing the goals set 
forth at the Congress. It is necessary to carry forward the 
spirit of working in a down-to-earth manner, to over- 
come bureaucracy and formalism, to stop making empty 
speeches, to do more practical things, and to work more 
effectively. All levels of leaders should be good at con- 
ducting investigation and research, at discovering major 
problems and contradictions during work, at formu- 
lating countermeasures, and at producing results. We 
must resolve to reduce the number of meetings, docu- 
ments, reception parties, purposeless outings, and 
inspection activities, so that leading cadres may have 
more energy and time for work. 


Following the provincial government's change of term, 
city, county, and township-level governments are due to 
renew their terms this year. New leading bodies should 
have more vitality. Of primary importance for the new 
leading bodies is for them to adhere to democratic 
centralism, to enhance internal unity, and to work 
together with one heart and one mind. All levels of 
government and departments should proceed from the 
overall situation, voluntarily subordinate themselves to 
and serve the central task of economic construction, 
ensure the smooth implementation of policies, and help 
create a powerful cohesive force. 


Delegates: The next several years and the entire period of 
1990's will be the key period for our socialist modern- 
ization construction. Let us be guided by the spirit of the 
14th CPC National Congress, forge greater unity, seize 
opportunities, advance along the road of socialism with 
Chinese characteristics, and win an even bigger victory 
in reform, opening, and modernization construction. 


Central-South Region 


Guangdong Secretary, Governor Attend Meeting 
HK 1202123793 Guangzhou Guangdong People's Radio 
Network in Mandarin 0400 GMT 10 Feb 93 


{Text} A provincial rural work conference was held in 
Guangzhou's Zhudao Hotel today, presided over by Xie 
Fei, member of the Political Bureau of the CPC Central 
Committee and provincial party secretary. Guo 
Rongchang, provincial party deputy secretary, delivered 
an important speech, while Governor Zhu Senlin also 
attended today’s meeting. 


Speaking on the basic objectives and tasks of the prov- 
ince’s rural reform and development henceforth, Guo 
Rongchang said: Generally speaking, the development of 
agriculture and rural economy in our province may be 
divided into two stages: The first stage covers the first 10 
years, in which the total agricultural output value and the 
total social output value in the countryside should be 
kept at 7 percent and 12 percent annual progressive 
growth rates, respectively. The second stage covers the 
latter 10 years, in which agriculture will basically be 
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modernized and, aside from a small number of moun- 
taimous regions, our province will in general realize 
industrialization in the countryside. By the year 2010. 
the total output value in agriculture and the total social 
Output value in the countryside will reach 200 billion 
yuan and | 050.5 billion yuan, respectively, while net per 
Capita income in the countryside will be 3,000 yuan. 


Guo Rongchang said that to achieve the aforementioned 
objectives, it is necessary to do an earnest job in the 
following: Continue to stabilize and perfect the respon- 
sibility system related to agricultural production domi- 
nated by the contract responsibility system on a house- 
hold basis with remuneration linked to output. Continue 
to direct and promote operations by enterprises and 
scale management in order to accelerate the introduction 
of enterprises into agriculture. Establish and bolster a 
socialized service network in agriculture. Further estab- 
lish and perfect a rural socialist market economic 
system. Actively encourage and correctly direct the 
development of joint rural operations through the share- 
holding system. Further readjust and improve the agri- 
cultural production structure by vigorously promoting 
fine-quality. high- yield, and high-efficiency agriculture. 
Strongly develop the secondary and tertiary industries in 
the countryside in order to speed up the industnalization 
of the countryside. Continue to bolster the building of 
socialist spiritual civilization in the countryside. 


Yang Chengwu Visits Guangxi Armed Police 
Forces 


HK 1002045593 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 7 Feb 93 


[Text] Yesterday afternoon, veteran General Yang 
Chengwu, who was a former vice chairman of the 
Chinese People’s Political Consultative Conference, and 
his entourage arrived at the provincial armed police 
corps office where they visited the cadres and soldiers in 
the office and had pictures taken with cadres above the 
section level. 


After listening to reports by Zhang Xianbo and Gu 
Rongaq!. head and political commussar of the provincial 
armed police force, respectively, Yang Chengwu urged 
the commanders and fighters of the armed police force to 
build the force into a hard and civilized force which ts 
politically competent and militarily tough; has fine style. 
strict discipline, and strong assurances in line with 
demands to become a revolutionary, modern, and reg- 
ular force, and fully achieve the various tasks entrusted 
by the party and the people. As this year marks the 30th 
anniversary of Chairman Mao Zedong’s inscription: 
Learn from Lei Feng: | hope that your troops will see the 
emergence of more Learn-From-Lei Feng advanced units 
and individuals in order to make more contributions to 
the building of socialist material and spiritual civiliza- 
tions. 


The veteran General Yang Chengwu also wrote an 
inscription for the provincial armed police force: Carry 
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forward and foster glorious traditions, and make more 
contributions for the rejuvenation of the mountainous 


region. 
Southwest Region 


Guizhou Governor, Vice Governor Meet Managers 


HK1102005093 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 7 Feb 93 


[Excerpts] A meeting of entrepreneurs of Guizhou Prov- 
ince was held in Guryang yesterday under the joint 
auspices of the province's association of entrepreneurs 
and the Guizhou People’s Radio Broadcasting Station. 
Governor Chen Sineng, Vice Governor Zhang Shukui, 
and nearly 100 p!ant directors and managers of large and 
medium-sized state-owned enterprises gathered together 
happily to discuss the great plans of deepening reform 
and developing the province’s economy. [passage 
omitted] 


At the meeting, both Chen Sineng and Zhang Shukui 
spoke on the main measures related to the province's 
economic undertakings, and in particular they discussed 
the question of changing the government's functions and 
the government's service to enterprises. They said: The 
government should restore rights to the enterprises and 
genuinely serve them to enable enterprises to move 
genuinely toward the market. The provincial govern- 
ment leaders expressed hope that the entrepreneurial 
Strat throughout the province would emancipate their 
minds further, seek truth from facts, do a solid job, and 
achieve greater victory in the new year. 


Yunnan Secretary on Propaganda, Ideological 
Work 

HK1202070893 Kunmine Yunnan People’s Radio 
Network in Mandarin 1000 GMT 7 Feb 93 


[Text] The Provincial Symposium of Leaders of the 
Propaganda Departments of Prefectural, Autonomous 
Prefectural, and City CPC Committees ended in Kun- 
ming yesterday. Pu Chaozhu, provincial CPC secretary, 
spoke at the end of the meeting. He stressed: The more 
developed the economy 1s and the more reform and 
opening 1s pursued, the more we need to attach mmpor- 
tance to propaganda and ideological work. CPC commit- 
tees at all levels across the province must conscientiously 
strengthen leadership of propaganda and ideological 
work. Pu Chaozhu said: Arming the entire CPC with 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics 1s the entire CPC's funda- 
mental task, as well as the most important task for the 
propaganda and ideological fronts. In order to carry out 
this task. it 1s first necessary to properly organize cadres 
at all levels across the province to thoroughly study the 
theory of building socialism with Chinese characteris- 
tics. It 1s necessary to consistently and for a long time 
educate and train communist members from one gener- 
ation to another and the broad masses of people and 
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young people about Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics. It 1s also 
necessary to consider this a fundamental way of building 
people's thinking, and to pay long-term and unremitting 
attention to it. Speaking on the questions of the prov- 
ince’s current economic situation and of improving 
propaganda about economic development, Pu Chaozhu 
pointed out: Comrades on the propaganda and ideolog- 
ical fronts must understand the province's economic 
situation and tasks. Only by so doing can they know 
exactly where they stand. They must use a variety of 
propaganda means and forms to do a superb, in-depth, 
and vigorous job of propagating economic development 
so as to form a strong public opinion, help inspire people 
for the province’s economic development, lead vast 
numbers of cadres and people to wholeheartedly work 
for economic development, and make great efforts to 
establish the new socialist market economic system. 
Speaking on the special important questions in propa- 
ganda and ideological work under the new situation, Pu 
Chaozhu said: Propaganda and ideological work is the 
CPC's traditional strong point. We must depend on 
propaganda departments to make efforts for the study. 
research, and propagation of the theory of building 
socialism with Chinese characteristics. The deepening of 
reform and opening up and the accelerated development 
of economic development demand strong and vigorous 
and ideological work as a guarantee. The 
building of spiritual civilization and the fostering of four 
haves people [people with lofty ideals. moral integrity. 
education, and a sense of discipline] demand that com- 
rades on the propaganda and ideological fronts do a great 
deal of work. Therefore, propaganda and ideological 
work under the new situation are not to be discarded but 
are very important, and are not to be weakened but need 
to be strengthened. Comrades of the entire CPC. espe- 
cially those on the propaganda and ideological fronts. 
must fully understand the special importance of propa- 
ganda and ideological work; enhance their sense of 
responsibility, sense of mission, and sense of glory. rouse 
themselves and keep forging ahead. do practical work. 
and work well creatively. Finally, Pu Chaozhu said: CPC 
committees at all levels must strengthen leadership over 
propaganda work and place propaganda and ideological 
work on important agendas. They must always study and 
analyze the great trends of thinking im society and 
determine the focus of propaganda work and the strength 
of propaganda for a particular period of time. They must 
increase their efforts accordingly. They must foster and 
consolidate the contingent of propaganda cadres and pay 
attention to appointing middie-aged and young cadres 
with both ability and political integrity to leading posts 
in propaganda and ideological departments at all levels. 


Liang Jinquan, member of the standing commitice of the 
provincial CPC committee and head of the propaganda 
department of the provincial CPC committee. presided 
over yesterday's mecting and made a summary of the 
meeting. 
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North Regi 


Tianjin Vice Mayor on Economic Development 
$K0102040093 Tianjin TIANJIN RIBAO in Chinese 
10 Jan 93 pp 1-2 


[Text] The three-day municipal economic work confer- 
ence ended on 9 January. The conference focused dis- 
cussion on developing the socialist market economy, 
defined the |993 national economic and social develop- 
ment targets. and set forth new requirements. The con- 
ference urged thal the people from higher levels down- 
ward across the municipality suit the new situation of 
developing the market economy, further emancipate the 
mind, do solid work, strive to fulfill and overfulfill the 
1993 economic work tasks, and strive to make greater 
achievements. 


At the closing ceremony, Mayor Nie Bichu made a 
speech and Executive Vice Mayor Zhang Lichang made 
a summiung-up speech. Present at the conference were 
municipal leaders Yang Husie, Li Huifen, Liu Zengkun, 
Lu Huansheng. Li Shengsen, Ye Disheng, Zhang Haosh- 
eng, Xiao Yuan, Wang Liyi, Han Enjia, Fang Fang, Luo 
Yuanpeng. and Zheng Zhiying. 


This conference was a mecting to comprehensively 
implement the guidelines of the 14th CPC Congress, the 
national work conference on speeding up the develop- 
ment of tertiary industry sponsored by the State Council 
recently. the national planning work conference, the 
national economic work conference, the national finan- 
cial work conference, the national restructuring work 
conference, and the | 2th (enlarged) plenary session of 
the fifth municipal party committee. At these meetings, 
responsible comrades of the municipal planning com- 
mittee, the municipal economic committee, the munic- 
ipal economic restructuring committee, the municipal 
committee for foreign economic relations and trade, and 
the municipal! financial bureau respectively arranged the 
work im these spheres. In the spirit of reform, the 
conference changed the traditional methods through 
which targets were defined and investment and goods 
and materials were divided at meetings and put the focal 
points on analyzing the situation, distributing informa- 
tion, and studying the policies and measures for speeding 
up the economic development. The conference was held 
ina method of relating the meetings with the contents of 
economic work to cach other. So, the duration of the 
conference was shortened and the participants had good 
opportunities for finding it easy to seek unity of thinking 
and to coordinate their opimons. 


The conference maintained: Over the past year, the 
people in the municipality conscrentiously implemented 
the guidelines =f Comrade Deng Xiaoping’s important 
talks in hes tour of south China and the guidelines of the 
14th CPC Congress, implemented the municipal party 
committee's and the municipal government's principles 
for guiding the work of the municipality, worked ardu- 
ously, and made fruitful achhevements. Thus, the munic- 
ipality entered a new development stage of reform, 
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opening up, and modernization. The year |1993 is the 
first year to implement the 14th CPC Congress’ require- 
ment for setting up the socialist market economic 
system. On the premise of setting up the socialist market 
economic system, we should strive to change our ideas, 
grasp favorable opportunities, bravely and consciously 
enter markets, ador: positive measures, and strive to 
make faster and better development through competi- 
tion. 


In his speech, Zhang Lichang set forth six opinions on 
improving the 1993 economic work in line with the 
requirements of developing the socialist market 
economy. 


First, we should have a clear understanding of the new 
situation in establishing the socialist market economy 
and clearly define the guiding thoughts for economic 
development. The greatest characteristic of the market 
economy is competition. Competition between different 
producis, different enterprises, different trades, and dif- 
ferent regions will be launched across the board. This 
will further stimulate enterprises to march toward the 
market; help them strengthen management, develop new 
products, and improve quality; and effectively guide the 
rational flow of the essential elements of production. 
promote economic cooperation and association, and 
solve the problems that could not be solved through 
administrative means. The outcome of the competition 
is the superior being selected and the inferior being 
eliminated, and those who gain the initiative will win a 
share in the market. Winning in this competition and 
increasing competitive edges will become a severe test to 
all trades and professions and all areas of the munici- 
pality. Faced with the new situation, we should be more 
capable of adapting ourselves to the market economy: 
have a strong sense of urgency toward it; comprehen- 
sively implement the strategy of accelerating develop- 
ment, achieve success in improving quality, optimizing 
the structure, and raising efficiency; and strive to blaze a 
road leading to both a higher growth rate and better 
efficiency. Inspired by reform, we should intensify the 
work in all fields and achieve breakthroughs in major 
areas. In particular, we should achieve new break- 
throughs in transforming enterprises’ operating mecha- 
nism and establishing the market system. Economic 
development should be promoted in all areas and at all 
levels, and consideration should be given comprehen- 
sively to the rational adjustment and coordinated devel- 
opment of the primary, secondary, and tertiary indus- 
tries. We should enhance our understanding of 
agriculture as the foundation and pay close attention to 
and achieve success in agricultural work. While expe- 
diting the development of state enterprises. we should 
attach great importance to the development of township 
enterprises and the three types of foreign-funded enter- 
prises. While persistently consolidating the public sector 
of the economy, we should actively develop the indi- 
vidual and private sectors to fully boost the enthusiasm 
of all quarters. 
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Second, we should make conscientious efforts to accel- 
erate reform and turn enterprises into entities indepen- 
dent im management and major participants in the 
market competition. This year, we should comprehen- 
sively enforce the “regulations on transforming the oper- 
aling mechanism of large and medium-sized state enter- 
prises” and accelerate the reform of enterprises, 
especially large and medium-sized state enterprises. We 
should push enterprises to the market, invigorate them, 
and improve their quality. 


To devolve the decision-making powers to enterprises as 
soon as possible as stipulated in the “regulations,” the 
municipal party committee and sovernment have 
decided to provide special financia! resources to enter- 
prise reform despite the current financial difficulties and 
apply the method of “payment of tax plus a percentage of 
profits to the state and payment of tax before loan 
payment or any retention of profit” to all fields to create 
a better external environment. In this way, enterprises 
will have their burdens reduced, their funds increased, 
and their ability for self-development enhanced; external 
conditions will be provided for enterprises to pay taxes 
fairly and conduct competition equally; the relations 
between the state and the enterprise in terms of distri- 
bution will be standardized, which will help enterprises 
arrange production, adjust the structure, and exercise 
management of their own accord in line with market 
changes; government functions will be changed and 
separated from business management, the situation of 
taking from the fat to pad the lean and spurring on quick 
cattle will be avoided, and good enterprises will have a 
free hand in development; enterprises will establish a 
mechanism for self-restraint; and certain conditions will 
be provided for loss-making enterprises to put an end to 
deficits. All fronts of the municipality should take the 
overall situation into consideration, support reform, and 
retrench expenditures. Enterprises should set up and 
perfect self-restriction mechanism, strengthen internal 
auditing work, and realistically assume the responsibility 
for guaranteeing the value and increase of state property. 
Enterprises should make good use of the increased 
portion of capital and really use this portion of funds to 
develop production and conduct technological transfor- 
mation. We must neither divert the funds to other 
purposes nor indulge in extravagance and waste. 


After the external conditions have been improved, we 
should see what the enterprises are going to do” Enter- 
prises should deepen the internal reform and exer 
efforts to improve their own quality. Through the efforts 
made in the next few years, enterprises should success- 
fully strengthen management, improve technology, and 
finally make a success through market competition. 


Third. we should speed up the development of tertiary 
industry and vigorously cultivate the market system. To 
set up the socialist market economic system, we must 
certainly make greater development in tertiary industry. 
This has become a practical problem of extremely urgent 
significance. Primary, secondary, and tertiary industries 
are objectively and closely related to one another. The 
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development of primary and secondary industries has 
provided material foundations for the msing of tertiary 
industry. Simultaneously. the development of tertian 
industry has forcefully promoted the improvement otf 
the efficiency, results, and levels of primary and sec- 
ondary industries. So. we should fully understand the 
great significance of speeding up the development ot 
tertiary industry. We should put the development o! 
tertiary industry in a More prominent position of eco- 
nomic development. We should proceed from the reality 
of the municipality and focus our efforts on dev cioping 
various categories of markets to serve reform. opening 
up, economic construction, and the people's livel:hood 
We should vigorously develop commodity markets and 
make Tianjin become a key commercial and trade center 
in north China. We should positively pioneer banking 
markets, form a banking market system dominated 5) 
State banks and involving other banking organizations 
and gradually form a radiating banking center in north 
China, northeast China, and northwest China and estab- 
lishing contacts at home and abroad. It is necessary to 
speed up the establishment of technical markets. form 
technical market networks at various levels across the 
municipality, and gradually develop a technologica! 
trade center serving north China and even the «whole 
country. We should develop information markets. grad- 
ually establish an information network sysiem with 
which all information unists across the municipality open 
to one another and link with one another: and commer- 
cialize, socialize. and modernize the information prod- 
ucts. We should develop skilled persons and labor ser- 
vice markets and gradually form a market sysiem to be 
geared to the needs of society. We should gradually set 
up and cultivate real estate markets and gradually set up 
a comparatively perfect real estate market system and an 
effective management system. The key to speeding up 
the development of tertiary industry hinges on reall) 
decontrolling and enlivening the developmen! of tertiars 
industry. We should realistically carry out the method of 
putting decontrol ahead of management. linking decon- 
trol with management, and taking decontro! as a dom:- 
nant factor. We should mobilize and rely on all the forces 
in the municipality: fully mobilize the enthusiasm o! a’! 
fronts; pool the efforts of the state. the collectives. and 
the individuals: think of ways: explore new ways. and 
form a new situation of vigorously developing tertiary 
industry. Simultaneously. we should pay atiention to 
strengthening the setup of legal system. strengthes 
market management, standardize market activities. and 
promote a sound development of tertiary industry 


Fourth, we should accelerate the readjustment of indus- 
trial structure and unceasingly intensify the competitis« 
strength. In face of the severe market compx'itio: 

whether a city or a prefecture can exist or develop 1s 
determined by their economic strength and thei pilias 
industries. As far as an enterprise 1s concerned. us 
existence and development should be determined bs 
their good products. We should recognize that the 
present situation of the municipality's industrial siru: 

ture and product mix cannot meet the demands of the 
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new situation. So, accelerating the readjustment of 
industrial structure has become more urgent than any 
tume un the past. This readjustment is not a task which 
other people force us to do or a task which we do on our 
own free will, but one which we must do in the develop- 
ment of market economy. The earher we recognize this 
issue, the earlier we will gain the initiative. Quick action 
will help us to seize the opportunity and get benefits. The 
municipal party committee and the municipal govern- 
ment have clearly defined the readjustment ideas and 
plans in line with Tianjin’s reality, that 1s, on the one 
hand. we must accelerate the development of basic 
indusines such as energy and raw materials, and on the 
other hand. accelerate the development of high and new 
technology industnes. Meanwhile, we must accelerate 
the readjustment of product mix of the ordinary pro- 
cessing industry, actively develop marketable products 
and gradually form a new pattern of product mix char- 
acterized by low materials and energy consumption, less 
pollution, intensive processing, great additional value, 
high technological content, good economic efficiency 
and more foreign exchange earnings through export. 


in grasping thes work, we must combine readjustment 
with reform, reorganization, and transformation, give 
lull play to the overall advantages, and enable promising 
industnes and products to form a rational economic 
scale as quickly as possible. We must further enhance the 
sense of urgency and awareness, realistically shift the 
economic work emphasis to readjusting structures and 
raising economic efficiency, concentrate efforts, and be 
determined to create a new situation in structural read- 
jusiment and to achieve new breakthroughs. Continued 
efforts should be made to grasp the “major task” of 
huildong large proyects. If we do a good job in building 
the large proyects, we will be able to form a batch of 
economic pillar enterprises with a high technological 
content and large economic scale and to make Tianjin's 
industry enter a new grade and a new level; to stand the 
storms and tests of market competition, to become more 
influential and appealing at home and abroad, to match 
ihe Status of a municipality, and to play a greater role in 
ihe overall economic development of the whole country. 
In addition, it will also help to boost the morale of the 
people across the municipality and to strengthen their 
confidence in quadrupling the GNP ahead of schedule. 
[his oS a mayor affair in boosting the economic strength 
and development momentum of the municipality and 1s 
the hope of making Tianjin prosperous. After initiation, 
these proyects will not only bring considerable benefits 
but will also bring along the development of a batch of 
other industnes as well as the economy of the whole 
municipality. We must contunue to firmly grasp this, pay 
close attention to each and every project, establish a 
strict responsibility system, grasp the work at all levels, 
pay attention to science, organize the work carefully, 
make meticulous arrangements, and accelerate the con- 
siruction progress on the basis of guarantecing the 
quality of proyects. The higher and the lower levels across 
‘he municipality and all sectors should support this work 
with utmost efforts and display the ambition and the 
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achievements of the Tianjin people. We should also 
accelerate the technical transformation of old enterprises 
and the development of new products. This is an impor- 
tant task of Tianjin’s economic work and also an impor- 
tant foundation for enterprises to march toward the 
market and increase their competitive edges. A lack of 
good products 1s the major reason why some enterprises 
could not find a market for their products and were 
plagued by low efficiency and even deficits. In the 
Situation in which the market economy 1s developed, 
enterprises should change their affiliation with the gov- 
ernment and reliance on higher levels into a practice of 
aiming at the market. conducting market forecast, and 
continuously developing readily marketable new prod- 
ucts in line with market demand. In the process of doing 
so, they should particularly rely on scientific and tech- 
nological advance, persist in a high starting level, and 
maintain a reasonable economic scale. 


Fifth, we should open wider to the outside world to meet 
the needs in the domestic and the world markets. Fol- 
lowing the development of the market economy, the 
domestic market will be gradually internationalized, and 
more economic competition in the world will also enter 
the domestic market. This objective condition requires 
that we gear our work im various fields to the needs of 
these two markets, perform it in line with international 
practice, make it conducive to linking the two markets, 
and open our doors still wider. In the new year when we 
consolidate the trend of large-scale opening up, we 
should also seize the opportunity to make a still greater 
stride and achieve more notabic results. The work which 
we already staried and created momentum for last year 
should be implemented as soon as possible. We should 
adopt more flexible methods to actively and effectively 
use more foreign capital through various channels. We 
should have the courage and ability to promote the 
cooperation and joint investment between our key enter- 
prises and products which have a solid foundation and 
bright development prospects and the famous companies 
and large financial groups or trading corporations of the 
world. By so doing, we should use their funds, tech- 
nology. good reputation, managerial expertise, and mar- 
keting channels to increase Our competitive edges in the 
domestic and world markets. We should use more for- 
eign capital to technically transform our old enterprises. 
Meanwhile, we should also make active efforts to win 
overseas loans, attract international monctary organiza- 
tions to make investment and conduct various busi- 
nesses in Tianjin, and continuc to improve our invest- 
ment climate. We should continue to accelerate the 
construction of infrastructural facilities, complete key 
projects already decided on im high quality and on 
schedule, and step up construction of the key projects 
that have a bearing on people's livelihood. We should 
further carry forward the good tradition of “building the 
people's city with the people's efforts” and give full play 
to the role of various districts. counties. and units im 
urban construction. We should introduce the market 
mechanism to the urban construction tront to increase 
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the returns of the investment. In improving the intan- 
gible conditions, we should emphasize improvement of 
work efficiency, upgrade the quality of service, simplify 
procedures, reduce intermediate links, and establish as 
soon as possible a system that provides convenient, 
highly efficient, and standardized service. We should 
improve relevant laws and regulations to provide a legal 
guarantee for foreign investment. We should further 
enhance the overseas propaganda work and adopt var- 
ious forms to publicize the municipality's strong points 
and prospects by making full use of the opportunities of 
receiving foreign delegations and dispatching delega- 
tions to foreign countries. In particular, we should inte- 
grate the expansion of opening up with the successful 
sponsorship of the 43d international table tennis event 
so as to further upgrade the municipal exposure in the 
world. Efforts should be made to vigorously develop 
foreign trade and to increase the foreign exchanges 
earned through exports. Based on consolidating the 
existing markets of foreign trade, we should vigorously 
promote the strategy of establishing multiple-purpose 
markets and actively join in the border trade with our 
neighboring countries. Efforts should be made to bring 
the municipality's harbor role into play; to vigorously 
improve the export commodities’ mix; and to upgrade 
the quality, grade, and additional value of products. A 
good job should be continuously done in conducting 
reform among foreign trade systems, realistically 
enhancing the management over foreign trades, adopting 
every possible way and means to increase the economic 
results of foreign trade, and gradually dealing with the 
probiems of losses and outstanding accounts. We should 
vigorously promote the economic association and coop- 
eration among the areas along the Bohai Bay and fully 
bring into play the municipality's role of being an 
economic central city of north China. We should also 
gear the municipal trading orientation to northeast Asia, 
enhance the municipal economic influence, and improve 
the municipal opening up to a new level. 


Sixth, we should shift the function and truly grasp the 
work and do practical deeds in this regard. In estab- 
lishing the systems of macroeconomic readjustment and 
conirol, which must be suitable to the demands of the 
socialist market economy, we must accelerate the trans- 
formation of governmental function. The shifting of 
function means to separate the political work from 
enterprise management. The governmental function 
chiefly includes formulating overall planning, con- 
ducting policy and information guidance, organizing 
coordination and readjustment, providing services, and 
Carrying Out inspection and supervision. Efforts should 
be made to truly delegate in a down-to-earth manner the 
self-determination right set in the “regulations” to enter- 
prises and truly implement the reform measures adopted 
at the municipal party committee's plenum. The func- 
tional and economic comprehensive departments of gov- 
ernments at all levels should further renew their con- 
cepts, change their work style, upgrade their work 
efficiency, and actively render services for enterprises. 
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The success made in invigorating and relaxing enter- 
prises does not mean that the government should refuse 
to have anything more to do with enterprises but has put 
forward newer and higher demands for the governmental 
work. Therefore, governments should master the meihod 
of successfully conducting macroeconomic readjustment 
and control under the conditions of the market economy. 


Leading cadres at all levels should earnestly study the 
theory of building socialism with Chinese characteristics 
and be good at using the materialist dialectics to analyze 
and deal with the problems. They should vigorously 
advocate the spirit of arduous struggle, do things in a 
down-to-earth manner. work hard, and stress practical 
effects. In enforcing the strategy of accelerating develop- 
ment, they should rely on the mass to fulfill the strategy. 
Upholding the mass line represents our party's fine 
tradition and a greatly strong point of our party. Leading 
cadres at all levels should go deep into grass-roots level 
units and the people to tighten the tre with the mass. 
Efforts should be made to bring into full play the role of 
organizations of our party and the Chinese Youth 
League as well as of the mass organizations. They should 
conduct much arduous and careful work of ideology and 
politics, wholeheartedly show concern for the people's 
livelihood, do practical deeds for the people, and bring 
into full play the enthusiasm of the vast number of 
people. 


Finally, Nie Bichu pointed out: This conference is the 
first municipal conference for implementing the guide- 
lines of the 12th enlarged plenary session of the fifth 
municipal party committee as well as the first conference 
for making comprehensive arrangements for this year's 
economic work. Relevant departments have made many 
constructive speeches at the conference, and Comrade 
Zhang Lichang has made a very good summung-up 
speech on behalf of the municipal government. | abso- 
lutely agree with their views. This is a well-organized 
conference and a very practical and successful one. 
Reform has been manifested in the way of holding the 
conference, the content and the duration of the confer- 
ence. The tasks, demands, objectives and major reform 
measures have been defined through this conference. It 
is necessary to implement them well. All districts. coun- 
ties and relevant committees and offices and the prin- 
cipal responsible comrades of the party and admunistra- 
tive organs of companies and large enterprises present at 
today’s conference should organize leading bodies to 
devote several days to conscientiously studying. imple- 
menting and relaying the guidelines. On the basis of 
implementing the various tasks of this year’s economic 
work, we should formulate practical objectives and mea- 
sures in line with the reality of our own departments and 
units. The municipal government will listen to bricfings 
of various departments al an appropriate time. We must 
make overall planning and work arrangements before 
and after the Spring Festival. The Spring Festival will 
come in two weeks. There are still many tasks to be fulfill 
in various fields. All departments should strive to com- 
plete all their specialized meetings prior to the Spring 
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Festival and make all arrangements for the lower levels 
which should be arranged, and then step up their efforts 
to organize the implementation work. Meanwhile, we 
must realistically make good arrangements for the 
people's life during the Spring Festival penod. In addi- 
tion to paying attention to market supply and security 
work during the festive days, we should also give special 
care for the worker masses who indeed have difficulties 
in their livelihood, do meticulous work, and guarantee 
that no household will have difficulties in living. We 
should make a good start and set a high starting point 
during the first quarter of this year. The key to success- 
fully carrying out the whole year's work lies in the first 
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quarter of the year. We should make uimost efforts to 


a solid foundation for the whole year’s work. We should 
actively take action, comprehensively implement the 
guidelines of the 14th CPC Congress, conscientiously 
implement various tasks set by the enlarged plenary 
session of the municipal party committee, further 
emancipate minds, advance in a pioneering spirit, work 
hard, make carnest efforts to do practical work, and 
strive to create a new situation in the whole municipal- 
ity’s economic work. 
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Mazz Garrison Kills, Injures Fujian Fishermen 


OW 1202110293 Beying XINHUA Domestic Service in 
Chinese 0843 GMT 12 Feb 93 


The “Minhanyu” No. 2037, a 24-horsepower, |5-tonne 
boat, went fishing on the sea on the evening on 5 February. 
It had a crew of five. At about !000 on 6 February when they 
reeled in their fishing gear at a spot about 700 meters off of 
Baiquan Island. they were engulfed by fog and their 


on the island opened fire at the boat with machine guns, and 
55-year-old Su Longxing was hit in the bladder. Blood 
gushed out of his body and he died instantly. Another crew 
meniber, 19-year-old Liu Yongqiang, had the fibula of his 
left leg crushed. 


According to other crew members, filled with grief and 
indignation, they nsked their lives and sailed toward 
Baiquan Island to condemn the garrison troops’ atrocity 
and demand compensation. Many countrymen on the 
island, who witnessed the tragic scene, also reasoned 
with the garrison troops. Amid the angry voices of 
condemnation, the garrison troops perfunctorily sent for 
a medic to dress up the wounded person. Sympathizing 
with the crew members’ misfortune, four countrymen on 
Mazu contributed money to the dead and injured. 


Su Longxin was the bread winner of his family of eight, 
including his 82-year-old mother and two 9-year-old twin 
boys. Liu Guogiang, who lost his father when he was still 
young, lives with his mother. They depend on each other for 
survival, and now he has become a cripple. According to 
Cheng Xiebin, captain of the “Minlianyu” No. 2037, his 
boat was purchased with 37,000 yuan which the families of 
the five fishermen borrowed. And now one of them 1s dead 
and the boat 1s destroyed, the crew members will go bank- 
rupt. He demanded the Taiwan authorities pay all repara- 
tions and stop the recurrence of similar incidents. 


Statistics of the Lianjiang County's Taiwan Affairs 
Office show that, since last year, fishing boats of the 
Huangqi peninsula have been fired at and seized without 
any reason by Mazu's garrison troops on |! occasions, 
resulting in four dead and three others seriously injured. 
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Meeting Promoting Reunification Held 


OW 1102133093 Beying XINHUA Domestic Service in 
Chinese 1406 GMT 10 Feb 93 


[By reporter Gao Jianxin (7559 1696 2450)} 


ext} Beijing, 10 Feb (XINHUA) —The China Council 
Promoting Peaceful Reunification today began its 


Wang Zhaoguo, head of the CPC Central Committee 
United Front Work Depariment and director of the 
Taiwan Affairs Office under the State Council, and 
responsible persons from various democratic parties 
attended today’s opening ceremony. 
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KMT Faction To Form New *Mass’ Organization 
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[By Wang Huo-sheng]} 


[Text] Taipei, Feb. 11 KYODO—A leader of the faction 
within the ruling Kuomintang (K MT) critical of Tarwan 
President Li Teng-hui said Thursday evening it will soon 
form a mass political organization to “save™ the party. 


At a mass rally held at Taipei's Sun Yat-sen Memorial 
Hall, KMT legislator Chao Shao-kang announced the 
new KMT alliance will formally reorganize as a political 
Organization March 12. 


“We want to prevent the Democratic Progressive Party 
(DPP) from becoming the ruling party in three years.” 
Chao told about 4,000 listeners in and outside the hall's 
auditorium. 


The group, which now numbers over 10 iegislators, was 
initially formed as a caucus in the Legislative Yuan in 
early 1990. 


Formed mostly of “second-generation mainiander™ 
politicans whose parents came to Taiwan from Mainland 
China, the new KMT alliance is the core of the KMT's 
conservative bloc in the Legislative Yuan. 


The group is sharply critical of many of the policies of Li, 
who 1s backed by a party wing primarily composed of 
“native Taiwanese” politicians. 


Several new KMT alliance members won election in 
Taiwan's first full legislative elections last December 
despite being denied nomination by their own party. 


Chao himself was the island's highest vote getter as he 
received over 235,000 ballots in Taipei county. 


Chao told KYODO NEWS SERVICE, “we hope to bring 
together strength to save the KMT.” 


He said the group will organize branches in other mayor 
cities and may put forward candidates for election. 


According to legislator Chen Kui-niao, another new 
KMT alliance member, the group calls for “democrati- 
zation™ of the KMT, political reform, and opposition to 


money politics, Tarwan independence, and discrimina- 
tion based on provincial origin. 


Chao made the announcement after several KMT legis- 
lators made speeches [word indistinct] Li and his allies 
for “putting down loyal and patriotic party members,” 
forcing outgoing Premier Hao Po-tsun to resign. and not 
having a clear stand against independence. 


The meeting was punctuated with cries from the audi- 
ence of “down with Li Teng-hui's and “Li Teng-hui is a 
communist spy.” 
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A local political observer told KYODO the move “1s the 
first step toward an open split” in the party which has 
ruled Taiwan since fleeing to the island upon defeat by 
the communists in 1949. 


He said the move also represented a break with the 
China-born elders of the ruling party. 


“People like Hao Po-tsun pride themselves on their 
decades of loyalty to the KMT and don't want to bear the 
shame of having split the party.” He said. 


“But the second-generation mainianders don't care 
about that so long as they believe they can get elected.” 
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[From the “Hookup” program] 


[Text] A top flight-instructor squadron has been formed 
to make preliminary preparations for the deployment of 
the domestically developed Indigenous Defense Fighters 
[IDF]. It is expected that the deployment of the first 
squadron of IDF's will be completed before the end of 
1994. Test flights of the first batch of five IDF's showed 
that the fighters are able to execute a sharp climb after 
iaxuing about 1,200 feet. or about 360 meters. and that 
the midair maneuverability of the planes is excellent. 
The Golden Dragon-53 navigation system developed by 
the Chungshan Scientific Institute also showed superb 
performance and is much better than the ones used in 
other existing fighter planes. Chuang Hui-hsun reports: 


[Begin recording} [Chuang] As a result of many years of 
efforts by the Chungshan Scientific Institute Aviation 
Development Center and the daring spirit of the Air 
Force test pilots, the IDF's finally entered the prepara- 
tory stage for deployment. On 10 February at Chinchua- 
nkan Airbase, where the top flight instructors are base, 
the IDF's superb thrust force enabled the test pilots of 
four IDF’s to execute sharp climbs with a 1|,200- 
1,$00-foot taxiing distance. When test pilot Colonel Wu 
Kang-min maneuvered his IDF to a height of about 
2,000-3,000 feet, he executed a vertical climb with 
superb flight skill and then went on to execute inverted 
flight. smail-radius flight, horizontal flight. rollover 
flight, and other flight skills. Lieutenant-Colonel Yang 
Chien-min, deputy chief of the flight instructor 
squadron, appreciated the IDF’s light, nimbleness, and 
excellent performance: 


[Yang] Because the plane is good at executing turns, 
accelerating, decelerating, and carrying out dogfights. 11 
can attack enemy planes from a very long distance. 
Therefore, the IDF may be said to be a modern fighter. 


[Chuang] From what distance can it attack enemy 
planes” 


will contribute to our Air Force's continued increase in 
combat strength. According to actual test ‘lights of the 
IDF by Air Force test pilots, the IDF, equipped with the 
Golden Dragon-53 navigation system developed by the 
Chungshan Scientific Institute, 1s much more superior 
than our country’s existing conventional fighters in the 
areas of radar tracking, target recognition, look-up mon- 
itoring, and inertial navigation guidance. The IDF's 
armament, which has compicted the process of exami- 
nation and verification, includes M-6! Vulcan cannons, 
Sidewinder missiles, Sky-Sword Type-One air-to-air mis- 
siles, and Sky-Sword Type-Two medium-range missiles. 


China Broadcasting Corp News Network reporter Chuan 
Hui-hsun reporting from Taichung’s Chinchuankan air- 
base. [end recording] 


NT$-RMB Exchange Rate To Be Published 
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[Text] Taipei, Feb. 12 (CNA)}—The Ministry of Finance 
(MOF) will publish the official exchange rate between 
the new Taiwan [NT] dollar and the China mainiand's 
Renminbi (RMB) before Feb. 19 to facilitate the calcu- 
lation on tax returns. 


Under the statutes on relations between people on 
Taiwan and the mainland which was enacted last year, 
Taiwan residents are allowed to list mainland relatives as 
dependents for deductions on tax returns. 


The statutes also require Taiwan manufacturers to list 
income earned on the mainiand. 


Stressing that the to-be-published exchange rate is solely 
for tax purposes, MOF officials said that the figure will 
represent a conversion from the exchange rate between 
the NT dollar and the US currency as well as that 
between the RMB and the greenback. 
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Financial institutions in Tarwan are currently banned 
from conducting direct conversions between the NT 
dollar and the RMB. Preliminary estimates pul the 
exchange rate between the two currencies at about 4 5 | 


Statistics released by the Central Bank of China and the 
Strats Exchange Foundation respectively showed that 
the NT dollar averaged 25.164 against one US dollar last 
year and the RMB's value to the greenback ranged 
between 5.4:1 and 5.5:1 as of the end of last November 


Be De Segtatiens on Maletand 
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[Text] Taipei, Feb. 12 (CNA)—Mainland Chinese 
reporters will be allowed to submit applications to visit 
Taiwan directly to the Government Information Office 
for the coverage of special mews events. according to 
draft by the Mainland Affairs Counc! 
(MAC) and the Government Information Office (GIO) 


The draft will be studied at the council meeting at the 
end of this month and submitted to the Executive Yuan 


for approval. 


The MAC and the GIO proposed in the draft that for 
general news, the mainland reporters should submit their 
applications to the Republic of China [ROC]'s represen- 
tative offices abroad two months before their tentative 
itineraries. Media organizations in Taiwan can also 
apply for permits on behalf of Mainland Chinese jour- 
nalists. 


The MAC suggested that mainland reporiers should be 
allowed a two-month stay, which can be extended. The 
longest stay or the accumulated length of siay should not 
exceed six months in one year. 


SEF Chairman Hopes To Meet With Counterpart 
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[Text] Taipei, Feb. 12 (CNA)}—C.F. Koo. chairman of 
the Strait Exchange Foundation (SEF), sand Thursday 
{11 February] that he hoped to mect his mainland 
counterpart Wang Daohan, chairman of the Association 
for Relations Across the Taiwan Straits (ARATS). in the 
next one to two months if the situation allows 


Regarding the timetable, Koo said that he was optimistic 
though both associations have been undergoing reorga- 
nization in recent weeks. 


Chairman and Huang Kun-huei of the Mainland Afiarrs 
Council and Vice Chairman Ma Ying-jcou capressed 
their high hopes that the meeting can be realized soon 
though the agenda and timetable would be fixed only 
afier negotiations between the two partics 
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The Koo-Wang mecting will center on the regulation of 
Cross- strait exchanges. establishment of proper commu- 
mcation channels, umprovement of services to Taiwan 
pusinessmen imvesting on the mamland, and on the 
mechanisms for solving cross-strait disputes, according 
to Koo 


He added that the two parties will probably discuss the 
possibility of the SEF setting up an office on the main- 
land. but he 1s interested most in setting up a system for 
executives of the two parties to meet regularly. 


President Li Meets Dominican Senate Speaker 
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'Text] Taupe: Feb. 12 (CNA}— President Li Teng-hui 
sand Thursday [11 February] that with the world growing 
ever more mterconnected, all countries should assist 
each other in the promotion of prosperity and progress. 


Li made the remarks while meeting with Augusto Feliz 
Matos. senate speaker of the Dominican Republic, who 
arrived here Monday for a visit. 


Feliz hailed Li for his sincerity and frankness, a person- 
ality he said ts rarely found in national leaders. 


Relations With European Countries Improving 
OW 1202101493 Taipei CNA in English 0753 GMT 
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[Text] Tapes, Feb. 12 (CNA}—Relations between the 
Republic of China [ROC] and France, Switzerland and 
Finland are improving as the three European nations are 
'o upgrade the status of their representative offices. 


France, in a move to expand exchanges with the ROC, 
Thursday [11 February] merged the French Institute in 
Tape: (FIT) with two other organizations here, the 
France Asia Trade Promotion Association and the 
French Visa Office, FIT Director Jean Paul Reau 
announced. 


The expanded FIT will thus represent all French inter- 
ests in the ROC, sand Reau, who assumed the Taipei post 
last month, succeeding Marc Menguy. 


Reau 1s the first French career diplomat to serve as 
French representative to the ROC. Before coming to 
Taipes, he had served as counselor im the French 
Embassy in London, and minister of the French 
Embassy in Beying. 


Beginning in June FIT will be authorized to directly 
issue Vesas here, Reaw said. In the past, local applications 
for French visas were handled by the French Consulate 
Creneral in Hong Kong. 


Referring to his missions in Taipei, Reau said that he 
will do hes best to help French businessmen win bids for 
the nuclear power plant, high-speed railway and other 
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infrastructure construction projects under ROC's six- 
year national development plan. 


He said he will encourage high-ranking French officials 
to visit Taipei to improve substantive ties between the 
two nations. 


On the exchange of flights between Taipei: and Paris, 
Reau said there was no timetable, but hoped 1 would be 
realized as soon as possibiec. 


A Foreign Ministry official said that the French move to 
merge its Taipei office indicated that Paris 1s willing to 
improve ties with Taipei. 

Meanwhile, the trade office i-: Taipei of Swiss industries 
also announced Thursday it was authorized to handle 
local applications for commercial, tourist, student and 

‘al visit vi 

It is learned that the Swiss Government will station visa 
officials here to handle the applications. 


Furthermore, the status of the Finnish Industry and 
Transport Office in Taipei is also expected to be 
upgraded in March by extending it the directly [as 
received] grant visas to local applicants. 


Foreign Ministry officials said that the Taipei Finnish 
Office in the past was a private operation, but since 
February has been put under the jurisdiction of the 
Finnish Government since February. 


Taipei To Grant Loan for Subic Bay Development 


OW 1202101193 Taipei CNA in English 0757 GMT 
12 Feb 93 


[Text] Taipei, Feb. 12 (CNA)}—The Republic of China 
[ROC] will grant a loan to the Philippines for the 
development of Subic Bay, Vice Economic Affairs Min- 
ister Yang Shih-chien said Thursday [!! February). 


The loan, according to Yang. will be appropriated from 
the International Economic Cooperation Development 
Fund, which was founded in 1989 to help developing 
countnes. 


The Philippines has agreed to lease in the Subic Bay area 
300 hectares of land to Taiwan companies for at least 50 
years, Yang noted. The United States withdrew its 
military presence from the Filipino base last year. 


An ad hoc committee under the Economics Ministry wil! 
come up with a development plan in the neat two 
months, Yang noted, adding that he 1s scheduled to lead 
another investment delegation to the Southeast Asian 
country in March. 


The Philippine authorities have guaranteed incentives to 
Taiwan investors, including a tax break, a bonded arca 
where import and export of products will be duty-free, as 
well as a visa-free allowance for three weeks for Taiwan 
businessmen. 
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iuitially, the ministry will encourage garment, toy and 
footware producers to open production bases in Subic 
Bay. 


Chien Leaves for Unnamed Southeast Asian 
Country 

OW’'1202100693 Taipei CNA in English 0802 GMT 
12 Feb 93 


[Text] Taipei, Feb. 12 (CNA)}—Foreign Minister Chien 
Fu left Taipei for an undisclosed country in Southeast 
Asia Thursday [11 February] for a visit. 


Foreign Ministry officials would not identify the country 
Chien would visit. They only said Chien would meet 
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ranking officials of the unnamed Southeast Asian 
country to discuss bilateral relations. 


The Republic of China [ROC] does not have diplomatic 
ties with all Southeast Asian nations. Chien would keep 
his visit secret in order to avoid possible political inter- 
ference from Mainland Chinese authorities, diplomatic 
sources said. 


Unconfirmed press reports said Chien would visit Indo- 
nesia and several other Southeast Asian nations. On his 
way home, the reports said, Chien would make a stop- 
over in Japan. The Japanese Government, which has 
been reluctant to have any official contacts with Taiwan 
for fear of offending Peking, would give Chien “unusu- 
ally cordial treatment” as a gesture of goodwill during his 
brief visit, the reports said. 
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Hong Kong 


Official Outlines Investment in Hong Kong, 
Macao 


HK 1102133193 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 10 Feb 93 p 1 


[XINHUA report: “China's Investment in Hong Kong, 
Macao Exceeded $20 Billion in 1992”] 


[Text] Hong Kong, 9 Feb (XINHUA)—In a speech at the 
symposium on “Economic Development in South China 
and Economic Relations With Hong Kong and Taiwan” 
in Hong Kong yesterday, Xiang Nan, president of the 
China Fund for Helping Poor Areas, said that in 1992, 
the Chinese mainland’s investment in Hong Kong and 
Macao exceeded $20 billion, and most of the investment 
was made by various provinces and cities in South 
China. 


Xiang Nan said: South China includes Guangdong, 
Fujian, Hainan, and Guangxi. While absorbing foreign 
capital for developing their local economies, by making 
use of their favorable geographical position of being 
adjacent to Hong Kong and Macao, these provinces also 
marched into the international market through Hong 
Kong, Macao, and Taiwan; at the same time, they also 
made direct investment in Hong Kong and Macao. The 
assets and financial strength of China- owned enterprises 
in Hong Kong and Macao are growing. 


Xiang Nan pointed out: In the last 14 years, over 80 
percent of the overseas investment absorbed by Guang- 
dong came from Hong Kong. Although the “three direct 
links” between the mainland and Taiwan have not been 
realized. large chunks of Taiwan funds have poured into 
Fujian. Between January and September 1992, the 
Xiamen Special Economic Zone alone approved the 
establishment of 3,750 Taiwan-funded enterprises, 
which brought $2.97 billion of capital from Taiwan. Last 
year, the volume of export from Guangdong and Fujian 
accounted for 26 percent of the national total; and the 
exports to Hong Kong and the exports to Taiwan via 
Hong Kong accounted for some 60 percent of the two 
provinces’ total exports. This showed how close eco- 
nomic and trade relations existed between the three 
areas. 


Xiang Nan stressed: The development of South China 
cannot do without the support from the rest of the 
country. South China is short of coal, oil, metal minerais, 
and other raw materials; so it needs the support from the 
central and western areas which are rich in resources. 


Journal Opposes Governor's Reform Proposals 
HK1202071293 Hong Kong TZU CHING in Chinese 
lo 2, § Feb 93 pp 20-22 


[Article by Cheng Yu (4453 1342): “Do Not Use Legis- 
lative Council To Create New Contradictions or Con- 
frontation™’] 


[Text] Not long after the New Year, Hong Kong Gov- 
ernor Chris Patten indicated that a detailed draft on 
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constitutional development would be submitted to the 
Legislative Council [Legco] for review after the Lunar 
New Year. Chief Secretary David Ford also asserted that 
Chris Patten would not rescind his constitutional reform 
package, that there was no reason to rescind it, and that 
the Hong Kong Government would put it into effect 
after Legco ratification in February. These remarks 
suggest that the British Hong Kong Government ts acting 
at will and obstinately sticking to the wrong position of 
“three violations.” People do not feel strange about this 
and but they are indignant about the British Hong Kong 
Government's extraordinary “respect” for and “reli- 
ance” on the Legco. 


Legco Does Not Have the Right To Veto Sino-British 
Diplomatic Agreements 


As everyone is aware, the crux of the current dispute 
over the political structure is not whether there is a need 
to develop democracy but is whether there is a need to 
abide by diplomatic agreements and commitments. As 
early as the beginning of 1990, China and Britain had 
already reached understandings and agreements on the 
arrangements for Hong Kong's political development— 
including the formation of the 1995 Election Com- 
mittee, directly elected seats for Legco, the elections of 
functional bodies, and convergence with the Basic Law. 
In an explanation for a diplomatic document handed to 
China at that time, the British foreign secretary said that 
both sides no longer had obstacles to their cooperation 
on the quesiion of the Election Committee and he also 
made a commitment on convergence. Subsequently, the 
Basic Law drafted by the Chinese side absorbed agree- 
ments between the two sides and the British side's 
commitment. Afier extensively soliciting Hong Kong 
people's opinions and full discussions by the Drafting 
Committee, the Basic Law was submitted to the National 
People’s Congress for approval and promulgation. 


However, not long after the British side made this 
commitment, and while the ink was not yet dry on the 
diplomatic agreement, they perfidiously went back on 
their word by taking opportunity of Chris Patten’s 
assuming Hong Kong governorship. They clearly knew 
that the Basic Law drafi had been amended according to 
both sides’ agreements and that the Basic Law could not 
be altered after its promulgation but they still main- 
tained that there were no agreements between China and 
Britain, denied their commitments on these problems, 
and adopted Chris Patten’s constitutional reform 
package of “three violations,” thereby wantonly pro- 
voking an open dispute. 


Following the gradual exposure of the essence and con- 
sequences of Chris Patten’s constitutional reform 
package over the past several months, the situation he is 
in has worsened. Using up his old tricks, he is now 
resorting to new ones and is trying to peddle his stuff by 
means of Legco. But, surely, this will not do. 


First, the Letters Patent and the Royal Instructions 
provide that Legco is only an advisory organization for 
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the Hong Kong governor, 11 does not possess completely 
independent legislative power at all. 


During the last 150 years since Britain forcibly occupied 
and administered Hong Kong. Hong Kong's legislative 
power has been monopolized by the Hong Kong gov- 
ernor and the British crown. Pottinger, the first Hong 
Kong governor, was the first British colonial governor to 
be given this power. He received his letter of authoriza- 
tion from the British Colonial Office on the first day of 
appointment. This letter, which had legal status, pointed 
oul that the region under the Hong Kong governor's 
control was restricted to Hong Kong only (it was subse- 
quently extended to Kowloon and the New Territories). 
The contents stated: Hong Kong's internal admuinistra- 
tion, the veto mght over the Hong Kong governor's 
legislation, and “absolute power” for the formulation of 
a constitutional law for Hong Kong rest with the British 
crown. There has never been a law conferring completely 
independent legislative power on Legco. 


Contrary to this, the Letters Patent and the Royal 
Instructions, which serve as the supreme laws for admin- 
istering Hong Kong, very explicitly provide that Legco 
only plays the role of a consultant to, and 1s an advisory 
organization for, the Hong Kong governor. Although in 
recent years there has been an increase in Legco in the 
number of indirectly elected seats and provided directly 
elected seats, and Britain has also amended the relevant 
provisions of the Letters Patent and the Royal Instruc- 
tions, yet the provisions on the nature, functions, and 
operations of Legco have remained unchanged, and will 
not change, because the British Hong Kong Government 
1s a colonial government. This suggests that there is no 
grounds at all for raising Legco’s position. Some com- 
mentators gave the following example: A big company 
forms a brain trust. Previously. the board chairman had 
decided on the candidates bul now he wants to be a little 
democratic and welcomes everyone to recommend tal- 
ented people (indirect election) and also to recommend 
himself (direct election), the purpose being to recruit the 
elites from society. But the brain trust 1s, after all, not the 
board of directors; an adviser or consultant 1s not the 
board chairman. This example is the most accurate in 
explaining relations between the Hong Kong governor 
and Legco. Even though Legco took part in the legisla- 
tion for some Hong Kong administrative affairs, fol- 
lowing the British-style agenda and procedures, this did 
not change its nature as an advisory organization for the 
colonial government. Ignoring these facts, Chris Patten 
keeps saying that Legco has the “ultimate decisive 
power.” Is this not casting aside the law of his mother- 
land” 


Second, Legco’s “decision” on the 1995 political struc- 
tural arrangements 1s a flagrant violation of power 


What will be submitted to Legco for its decision 1s not 
the Hong Kong Government's financial budget or ordi- 
nary administrative arrangements but a constitutional 
reform package of “three violations” which has been 
fully negated by the Chinese side. Obviously, this has 
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gone far beyond the scope of Legco’s functions. The 
responsibility for implementing the Sino-British Joint 
Declaration, for making arrangements for convergence 
with Hong Kong's political structure, and for the han- 
dover of power rests with the Chinese and British 
Governments. This is a major problem involving sover- 
eignty, principles, and the observance of international 
agreements. How can an advisory organization to the 
British Hong Kong Government under British jurisdic- 
tion Overstep its power? Moreover, the 1995 political 
structural arrangements and the “measures for a smooth 
transition” are “matters related to the smooth power 
transfer in 1997.” According to the Joint Declaration, all 
these fall into the responsibility category of the Sino- 
British Joint Liaison Group [JLG]. If the JLG cannot 
reach a consensus, these problems should be submitted 
to the two governments for a solution through consulta- 
tion. As a matter of fact, China and Britain had reached 
agreements and understandings long ago on the 1995 
political structural arrangements. The relevant Basic 
Law stipulations also provide a principled program. 
Allowing Legco, which does not have the ultimate deci- 
sive power for the formulation of Hong Kong law, to 
nullify agreements between the Chinese and British 
Governments and alter Basic Law stipulations 1s abso- 
lutely ridiculous. There is no legal spirit to talk about in 
this respect. 


Raising Legco's Position Is Aimed at “Returning 
Administration to Hong Kong™ 


Of course, Chris Patten is quite clear about Legco’s 
position and functions. Apart from not restricting his 
subordinate organization according to law, Chris Patten 
has lauded this organization to the skies. He has ulterior 
motives. 


First, he wants to create illusions to deceive Hong Kong 
people. Chief Secretary David Ford's remarks on 4 
January served as a self-confession on this point. He 
said: In the past, the Chinese side also objected to the Bill 
of Rights and the Right of Abode but, after Hong Kong 
insisted, the results were good and the Chinese side no 
longer cared. Therefore, he arbitrarily asserted that the 
Chinese side, considering Hong Kong people's opinions, 
would no longer oppose Chris Patten’s constitutional 
reform package after Legco’s ratification. This 1s wan- 
tonly treating Hong Kong people as though they were 
three-year-old children! 


Take the Right of Abode and the Bill of Rights as 
examples. These have become ugly and publicly criti- 
cized matters. The Basic Law provides that: Any law 
contradicting the Basic Law can be preserved only after 
being amended by the legislature of the special adminis- 
trative region [SAR] government. ro law formulated by 
the SAR legislature can contradict the Basic Law. Many 
aspects of the right of abode and the bill of nghts do not 
converge with the Basic Law and some even contradict 
it. It is not difficult to yudge how long the nght of abode 
and the bill of rights will last. Under the pretext of 
having been ratified by Legco. the British Hong Kong 
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Government thinks that the Chinese side will be forced 
to accept Chris Patten’s package, which ruins conver- 
gence with the Basic Law, and to allow this package to 
continue after 1997. This is only a dream. 


Second, he wants to divert the contradictions and seduce 
and press Legco. The core and essence of the current 
dispute over the political structure are the confrontation 
between the “three violations” and “three conformities” 
and whether or not commitments should be kept. In his 
trick, Chris Patten wants to use Legco as a shield to 
divert the contradictions and people's attention and to 
throw the “scorching hot sweet potato” to Legco so that 
it will be blamed for creating confusion in Hong Kong 
and harming the people while he can wash himself clean. 
On the other hand, he is encouraging and pressing Legco 
and causing the pro-British Lcouncillors and royalists to 
raise even more radical “counterproposals” to demand 
higher prices. With this hard and soft tactic, he will 
bargain and peddle his package after making some 
amendments and additions. 


Third, he wants to make the unrealized old dream come 
truc, a dream about a “three-legged stool” and “return- 
ing administration to Hong Kong’—this is the most 
crucial target. In the initial period of Sino-British talks 
about Hong Kong's future, the British side announced 
that it would establish a government which “takes root 
in Hong Kong.” a reform target for representative gov- 
ernment which “returns the administration to Hong 
Kong people.” Some British politicians have not stopped 
thinking about this despite the signing and coming into 
force of the Joint Declaration and the promulgation of 
the Basic Law. They think that the most convenient 
method 1s to change Legco into a genuine legislative 
organization to create a factual “three-legged stool” 
comprising China, Britain, and Hong Kong, thus making 
the essence of the Joint Declaration on “returning 
administration to China” exist in name only. 


In October 1991, the British side manipulated Legco ina 
rehearsal: Legco vetoed the JLG agreement on the court 
of final appeal. This issue still remains unresolved. This 
time, Chris Patten has even gone so far as to work in 
concert with people and forces with the evil intention of 
raising Legco’s position. Undoubtedly, this completely 
contorms with the established target of “returning 
administration to Hong Kong.” This 1s the reason why 
he 1s not afraid to ignore the “royal law” of his mother- 
land and the Joint Declaration. 


Chinese Side Will Absolutely Not Accept Constitutional 
Reform Package Even If It Is Adopted 


As a matter of fact, all sharp-eyed people can see that 
Chris Patien’s act of lauding the “ultimate decisive 
power” of Legco 1s only a gross deception to blindfold 
others. Now matter how glib his tongue 1s, this cannot 
change the fact that Legco 1s manipulated by the British 
Hong Kong authorities. After his arrival in Hong Kong, 
Chris Patten played many tricks in Legco, inserting and 
supporting pro-British figures, setting up a commitice 
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system, saying that councillor’s appointments must be 
pul to the vote according to his will, and suppressing. 
cold-shouldering, and threatening different voices. 
There are too many examples to cite. Obviously, Legco 
will not become a genuine public opinion organization 
until 30 June 1997. Under Chris Patten’s superficially 
democratic, but internally imperious, control, is it not 
easier than asking for a light for Legco to ratify or decide 
something” If the Chinese side accepted the constitu- 
tional reform package ratified by Legco under the British 
Hong Kong Government's manipulation, and if this 
were taken as a precedent, the British side would act 
willfully under the signboard of Legco in the period 
before 1997, Hong Kong's wealth would come to naught, 
there would be big political structural conflicts, and 
Chinese sovereignty would be damaged. 


In this sense, by “raising the position” of Legco and 
using it, the British Hong Kong Government 1s abso- 
lutely not finding a ladder for Chris Patten to step down 
or “making a compromise”; they are retreating to move 
further ahead and want to escalate the confrontation and 


create new contradictions and confrontation. 


In February, Legco will become an arena wherein the 
British Hong Kong Government will conduct a farce. In 
Chris Patten’s own words, “by then there will be a long, 
fierce debate.’ Quite a number of people and the media 
are speculating about Legco’s debate and its results and 
have expressed concerns and worries. This 1s compre- 
hensible. As a matier of fact, the results are casy to 
predict. The nature and position of Legco determine that 
it has no right to decide the 1995 political structural 
arrangements, to veto Sino-British diplomatic agree- 
ments, or to alter Basic Law provisions. These are acts of 
“three violations” in themselves. The Chinese side wall 
absolutely not accept the package whether it 1s “Chris 
Patten’s package” with its orginal packing or new 
packing or a package with any other compromises. 


The Chinese side's stand has always been consistent and 
explicit: It will not accept Chris Patten’s constitutional 
reform package of “three violations” or any compromise 
or repaired package ratified by Legco under British Hong 
Kong Government manipulation which does not con- 
verge with the Basic Law; in the meantime, it will not 
recognize what 1s called “returning administration to 
Hong Kong” or a “three-legged stool.” This solemn 
stand 1s respected by the international community and 1s 
also extensively understood and supported by Hong 
Kong people 


Therefore, the attempt to use Legco to force the Chinese 
side to swallow the bitter frunt will end im vain. Using 
Legco to create new contradictions and confrontation 
will not help either. The only solution to the problem ts 
that the British side must change its course, rescind 
Chris Patten’s constitutional reform package as soon as 
possible, and return to the orbit of “three conformitics.” 
Only under these preconditions will China and Britain 
restore their cooperative relations of mutual trust and 
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understanding. consulting and resolving detailed matters 
concerning the 1995 political structural arrangements. 


Editorial Discusses Role of Advisers 
HK1202111093 Hong Kong WEN WEI PO in Chinese 
10 Feb 93 p 2 


{Editorial: “Hong Kong Affairs Advisers Must Reflect 
Hong Kong People’s Aspirations”) 


[Text] Lu Ping, director of the State Council Hong Kong 
and Macao Affairs Office, and Zhou Nan, director of the 
Hong Kong Branch of XINHUA NEWS AGENCY, met 
with 37 Hong Kong affairs advisers in 10 groups over the 
past few days, soliciting their opinions on Hong Kong's 
political system and other issues related to the late 
transition period. The Hong Kong affairs advisers not 
only voiced the Hong Kong people's general wish for 
security and stability in the final years of the transition 
period, which will facilitate smooth convergence, but 
they also offered a great many positive and constructive 
Suggestions for making this wish come true. This has 
great value as a source of reference for the central 
government's decision-making process on the Hong 
Kong question. 


At the beginning. after Hong Kong entered the transition 
period, cooperation between China and Britain was 
basically fine. In 1990, they reached an understanding on 
the convergence of constitutional development with the 
Basic Law, and the relevant promises were recorded in 
black and white through the seven letters exchanged 
between the Chinese and British foreign ministers. The 
current conflict has entirely been caused by Chris Pat- 
ten’s constitutional reform package. It is perfectly under- 
standable why the advisers on Hong Kong affairs were 
very worried and extremely unhappy about the shock 
that Chris Patten’s constitutional reform package 
brought to Hong Kong society. 


An increasing number of people have now realized that 
the dispute between China and Britain over Hong 
Kong's political system is in essence not a question of 
whether democracy is necessary or how much democracy 
should be allowed: rather, it is a question of whether one 
should keep one’s promise and be as good as one’s word. 
The crux of the matter at present is that the British have 
abandoned the mechanism of consultation and cooper- 
ation between China and Britain stipulated in the Joint 
Declaration, have violated the agreements and under- 
standings reached between the Chinese and British for- 
eign ministers on the political system issue, and have 
departed from the Basic Law. 


Hong Kong is a problem left over from history which 
needs to be settled through consultations and coopera- 
tion between China and Britain. This is the spirit and 
principle of the Sino-British Joint Declaration. Article 7 
of the “Memorandum of Understanding on the Con- 
struction of the New Hong Kong Airport and Related 
Issues,” signed by the heads of Chinese and British 
Governments in 1991, specifically emphasizes that 
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“both governments wish to step up consultations and 
cooperation on the question of Hong Kong in the run-up 
to 30 June 1997." As for Hong Kong's political system, 
apart from the relevant principled stipulation laid down 
in the Sino-British Joint Declaration, the two foreign 
ministers reached an understanding on specific arrange- 
ments the exchange of information in writing in 
early 1991. The British bypassed China, however, and 
unilaterally produced a blueprint that contravenes the 
agreements and understandings. Here lies the root of the 
Sino- British row. 


In fact, it is in the best interests of the Hong Kong people 
as well as China and Britain for China and Britain to 
keep their promises and resume consultations and coop- 
eration. Therefore, China is still hoping that Chris 
Patten will dance to another tune, will withdraw his 
“three-contraventions” constitutional reform proposals, 
will return to the track of converging with the Basic Law 
and the agreements and understandings reached between 
China and Britain, and will discuss with China the 
question of exactly how to converge with the Basic Law. 
This is also the wish of the Hong Kong affairs advisers 
and the majority of the Hong Kong people. 


Regrettably, however, the British still have not shown 
any sign of repentance. Recently, a senior British official 
even said: “We never agreed that the discussion of Hong 
Kong issues should be preceded by agreements between 
London and Beijing.” The Executive Council has also 
given support to the draft legislation of Patten’s pro- 
posals by presenting it, intact and unrevised, to the 
Legislative Council as planned. This shows that the 
British are bent on not keeping their promises. There- 
fore, the Chinese side must be fully prepared for possible 
nonconvergence. This was a very important point made 
by the advisers. China's attitude has been very firm and 
clear-cut. Because the British have introduced the “three 
contraventions’’ and have gone their own way—a 
strategy which iS bound to cause nonconvergence, the 
“collapse of the kitchen,” and chaos—the Chinese 
authorities should, for the sake of Hong Kong's imme- 
diate and long-term interests, work with the people of 
Hong Kong to set up another “kitchen” in accordance 
with the Basic Law provisions to reassure the public and 
safeguard Hong Kong's long-term stability and pros- 
perity. Any attempt to force one’s way through the pass 
{chuang guan 7068 7070] by way of “nonsolution [bu jie 
jue 0008 6043 0414]” on the issue of Hong Kong's 
political system, i.e., if the British were to force the 
Chinese side to acknowledge their fait accompli. 1s 
noting more than one side's wishful thinking. 


Through this round of meetings, the Hong Kong affairs 
advisers further understood and were convinced that the 
Chinese Government's policy of maintaining long-term 
stability and prosperity in Hong Kong will not change: 
that the Chinese Government will, as always. strictly 
observe the Joint Declaration, the Basic Law. and the 
understandings and agreements cxpressed in the seven 
pieces of foreign ministerial correspondence between 
China and Britain, and that the Chinese Government 
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has the confidence to ensure Hong Kong's smooth tran- 
sition and maintain Hong Kong's stability and pros- 
perity under all circumstances. 

Hong Kong is currently in a difficult situation, and this 
lends special significance to the fact that the Hong Kong 
affairs advisers voiced their opinions to the Chinese side 
under such circumstances. It is hoped that they will 
continue to play their role as advisers on Hong Kong 
affairs and exert influence in their varied capacities, in 
order to contribute to realizing Hong Kong's smooth 
transition. 


PRC Reiterates Stand on Patten's Reform Plans 


HK1102122293 Hong Kong WEN WEI PO in Chinese 
10 Feb 93 pil 


[Report: “The Head of the East Kowloon Delegation 
Says China Is Firm in Ensuring the Smooth Transition of 
Hong Kong”) 


[Text] The 44-member East Kowloon delegation con- 
cluded its four-day visit to Being and returned to Hong 
Kong yesterday. Yang Sun-hsi, head of the delegation, 
said that their trip bore fruitful results and would be very 
useful for promoting understanding between the two 
places. Vice Premier Wu Xuegian and Chen Ziying, 
deputy director of the State Council Hong Kong and 
Macao Affairs Office, who met them, clearly declared 
that the Hong Kong governor must change his course 
and return to the track of the Sino-British Joint Decla- 
ration. The Chinese Government will not allow him to 
unscrupulously pursue his constitutional package and 
create trouble in Hong Kong. 


Yang Sun-hsi said that Vice Premier Wu Xuegian told 
them that China's position on the Hong Kong governor's 
constitutional reform is firm. China cannot accept Pat- 
ten’s constitutional package. China hopes that the 
British side will change its views and will not obstinately 
cling to its course. If the British Hong Kong authorities 
do so, the position of the Chinese Government will also 
not change. China will abide by the Sino-British Joint 
Declaration, the Basic Law, and the policy of “one 
country, two systems.” Hong Kong residents should not 
be worried about this. 


Yang Sun-hsi continued: Chen Ziying, deputy director of 
the State Council Hong Kong and Macao Affairs Office, 
stated that China has the determination, power, and 
methods to ensure a smooth transition for Hong Kong in 
1997. Chen Ziying hoped that Patten would not make a 
mess of Hong Kong. He hoped that Hong Kong would 
see a year such that “when the golden pheasant sings, 
hundreds of birds will follow in unison.” 


The purpose of the visit was to tell Chinese leaders of the 
worries of Hong Kong people and their concern over the 
maintenance of Hong Kong's stability and economic 
prosperity. In addition, Yang Sun-hsi said, as China will 
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regain sovereignty over Hong Kong in a few years, all 
circles should enhance their contacts to ensure a smooth 
During their stay in Beijing, members of the delegation 
were met by Vice Premier Wu Xueqian,; Wang Zhaoguo, 
head of the Central United Front Department. deputy 
executive head Jiang Minkuan; deputy head Wan Sha- 
ofen; Chen Ziying, deputy director of the State Council 
Hong Kong and Macao Affairs Office. and deputy chief 
Chen Guangming. The delegation also called on Hu 

vice mayor of Beijing Municipality, Secre- 
tary of Haidian District Shen Renjin, Sun Fuling, exec- 
utive vice chairman of the All-China National Industrial 
and Commercial Federation; and Vice Chairmen Jing 
Shuping and Ye Baoshan. The delegation visited China's 
largest enterprise, the Shoudu Iron and Steel Complex, 
and the well-known Qinghua University. 


Regarding the overall impression of the current visit, 
Yang Sun-hsi said state leaders and domestic industrial, 
commercial, education, and nongovernment organiza- 
tions are all concerned about Hong Kong's “constitu- 
tional reform.” Chinese leaders clearly stated that Hong 
Kong affairs should be based on the Basic Law and 
converge with the Basic Law. 


PRC Interpol Officers Assume Duties in Hong 
Kong 


HK1102150193 Beijing ZHONGGUO XINWEN SHE 
in English 1238 GMT 11 Feb 93 


[Text] Beijing, February 11 (CNS)}—Officials from 
China's bureau of the International Criminal Police 
Organization (Interpol) assigned to Hong Kong as liaison 
officer and his assistant have arrived in the territory to 
take up their duties. 


The sending of Chinese liaison officers to Hong Kong is 
at the request made last year of the Hong Kong bureau of 
Interpol. The officers’ main task will be to maintain 
contact with the Hong Kong police on matters of social 
order during the transition period and to handle and 
transmit information on criminal matters in a bid to 
coordinate the cracking down on criminal activities. 


The officers are not spokesmen in Hong Kong for the 
Ministry of Public Security of the People’s Republic of 
China and will not interfere in any work of the Hong 


Kong police. 
PRC Dissident Cautions on Press Freedom, 
Departs 


HK 1202030093 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Feb 93 p 12 


[By Willy Wo-lap Lam] 


[Text] Dissident journalist Zhang Weiguo has expressed 
worries about the freedom of the press in Hong Kong in 
the run-up to and after 1997. 


FBIS-CHI-93-028 
12 February 1993 


The renowned investigative reporter, who left Hong 
Kong for the United States yesterday, also indicated the 
recent release of dissidents in China did not amount to a 
fundamental change in Beijing's attitude towards human 
rights and the rule of law. 


“Newsmen in China have traditionally looked upon 
Hong Kong as the centre of greater-Chinese journalism,” 
Zhang, 35, said at a packed press conference. 


“Hong Kong journalism is professional and competitive 
and it is often the press here that first reveals inside 
information about China. Hong Kong also acts as a 
bridge between mainland media and the world.” 


However, Zhang, who is taking up a one-year fellowship 
at the University of California at Berkeley, said he and 
his mainland colleagues had fears that such standards 
could not be maintained beyond 1997. 


Zhang. formerly with the now-defunct WORLD ECO- 
NOMIC HERALD. hinted that many local news units 
had already started to accommodate Beiing’s wishes. 


“The independence of some Hong Kong media might be 
affected because they seem to want to give themselves an 
extra option (after 1997)” he said. “This could affect the 
fairness of their views.” 


On the recent release of dissident Wang Xishe, Zhang 
indicated it was a good thing that Beijing had agreed to 
let a selected few out of prison a few years before their 
terms were up. 


He said, however, Beijing's intentions were cast into 
doubt because other well-known prisoners of conscience, 
including Wei Jingsheng, Chen Ziming, and Wang 
Juntao, were still languishing in jail. 


“There 1s a suggestion that Beying has made some 
concessions to please American and international opin- 
1on,” Zhang said. 


“However, the central issue should be respect for civil 
liberties and, above all, respect for the rule of law.” 


Zhang was arrested in Shanghai in July 1989 for alleged 
making “counter-revolutionary propaganda”. 


He spent 19 months in two detention centres in 
Shanghai. often with ordinary criminals. 


A lawyer before he turned to journalism in the early 
1980's, Zhang said it was only after going through such 
an experience that he realised the real nature of the 
Chinese legal system. 


“Security agents detained and later ‘formally arrested’ 
me without furnishing me with the most basic pieces of 
evidence or judicial documents,” he said. 


Zhang said several exemployees of the Herald were in 
the U.S. and he hoped they could one day come together 
to work for a newspaper in China that would champion 
retorm and the rule of law. 
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Governor Gives Cool Reception to Democracy 
Award 


HK 1202060693 Hong Kong THE STANDARD in 
English 12 Feb 93 p 3 


[By Flora Wong] 


[Text] Governor Chris Patten’s handlers are trying to 
distance him from an award given to “Distinguished 
Persons for the Advancement of Democracy in China”. 


The San Francisco-based Chinese Democracy Education 
Foundation announced yesterday that Chinese dissident 
Liu Qing, Taiwan political magazine New News Weekly, 
United States congress member Nancy Pelosi and Hong 
Kong Governor Chris Patten had received awards. 


The award was bestowed on Patten for his constitutional 
reforms in Hong Kong. 


“It is our view that Patten’s proposal is a reasonable and 
principled one,” a Chinese Democracy Education Foun- 
dation spokesman said. 


“It echoes the yearnings of people of Hong Kong for 
democracy, and has their support.” 


A Government House spokesman said Patten’s political 
reforms “related to Hong Kong and Hong Kon only”. 


“Patten’s responsibility begins and ends in Hong Kong,” 
he said. adding the Governor had not been told of the 
award. 


“He believes firmly in the concept of one country, two 
systems. 


“The political system in China is a matter for China and 
the Chinese people, not a matter for the governor of 


Hong Kong.” 


It is not yet known if Patten would attend the presenta- 
tion ceremony to be held on 11 May in San Francisco. 


Each recipient would receive a plaque and a prize of 
U.S.$2,000 (HK$1 5,600). 


Former recipient United Democrat Szeto Wah said he 
would not comment on whether the governor deserved 
the award. 


He said he could not evaluate if Patten had contributed 
to the democracy of Hong Kong until his reform pro- 
posals were passed in the Legislative Counc! 


Fellow 1993 award winner Liu Qing in 1978 joined the 
“democracy wall” movement later crushed by para- 
mount leader Deing Xiaoping. 


Congresswomen Nancy Pelosi advoated human rights in 
China and last year mourned victims of the 4 June 1989 
crackdown during a visit to Tiananmen Square 
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